Memorandum of Understanding
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The development of the Northland regional economy
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Memorandum of Understanding dated 2017
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Parties
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Northland Regional Council (the Council)
e B A E X i 2 (G

China Railway Zhongji Holding Group Co., Ltd. (China Railway
Zhongji) kPR ER AR AR (PP E)

Background
"R,
1 Northland is one of the fastest growing regions in New Zealand. The Council is working to

meet the current and future needs of its community by providing regional leadership,
environmental protection, good infrastructure and local public services.
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2 The Council’s priority areas of focus are:
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a providing a business-friendly environment;
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b  maximising returns to the community from funds invested and effective use of assets;
and
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¢ identifying, promoting or investing in regionally significant infrastructure.
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3 The Council has formed a subsidiary, Northland Inc., for the purposes of working with both the
public and private sector to strengthen, grow and diversify Northland’s economy. Northland
Inc. is a council-controlled organisation as defined by section 6 of the Local Government Act
2002.
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4 China Railway is investigating investment opportunities in Northland. China Railway Zhongji is
a Chinese State Owned Enterprise.
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The parties acknowledge that:
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5 The purpose of this Memorandum of Understanding is to identify and develop opportunities
for infrastructure projects for the benefit of the Northland economy and the community of
Northland.
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The parties will work together to identify potential projects for strategic cooperation and
collaboration in the interests of both parties and in the interests of the community of
Northland.
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They will deal with each other always in good faith.
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The parties will meet as and when required to share information and to further the relationship
between them.
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Subject to the Local Government and Official Meetings Act 1987 (LGOIMA), any exchange of
business information between the parties is to be regarded as confidential.
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The parties acknowledge that any release of business information under LGOIMA may cause
commercial prejudice to China Railway Zhongji (of which the Council may be unaware). The
Council will give notice to China Railway Zhongji of any pending release of information, such as
to give China Railway Zhongji as much time as reasonably practicable to consider and inform
the Council of the implications of the intended release.
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For its part, China Railway Zhongji agrees to keep confidential any business information
provided to it by the Council.
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The existence of this Memorandum of Understanding and its terms are not confidential
information.
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In the event that opportunities for investment in infrastructure projects in Northland are
identified, both parties accept that the standard New Zealand procurement practices will

apply.
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The parties acknowledge that clauses 9, 10, and 11 are the only clauses of this Memorandum
of Understanding that are intended to be legally binding.
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The parties nominate the following persons to be the principal point of contact between them:
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The Council:
W



Bill Shepherd - Chairman, Northland Regional Council
Bill Shepherd — b5 Ak H X 1 2= 2

Malcolm Nicolson - Chief Executive Officer, Northland Regional Council
Malcolm Nicolson — Jt &b X il & H FEHITE

Chinese Railway Zhongji:
Gat” LaE:

Xu Qingxiao - Board Chairman, China Railway Zhongji Holding Group Co., Ltd.
IRIEZ — PP EERERER AR FHEHK

Zhang HePing - Chief Executive Officer, China Railway Zhongji Holding Group Co., Ltd.
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16 If the contact person changes in any party, the other party will be informed of the new contact
person.
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EXECUTION
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Signed for Northland Regional Council
by its authorised signatory:
H1 b 8 6B XIS KA 2 B AR LT

Chairman

ERE
Bill Shepherd

Signed for China Railway Zhongji Holding Group Co., Ltd.
by its authorised signatory:
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Chief Executive Officer
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Zhang Heping
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