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. From: RIYADH

Sent: Wednesday, 16 November 2011 3:27 am.

To: MEA
Cc: ;

X

Subject: FORMAL MESSAGE: QATAR ACCREDITATION VISIT 30
PART I BILATERAL RELATIOI@ESTMENT 5PR
[SEEMAIL] [RESTRICTED] ;
s4()e) .

CAVEAT: OUR FIKE~N, Y | QATARIG

| HANDLING Singapore: - YO E: N
( 'STRUCTIONS: | MED:
: NZTE: %
\ S

MAF: 4
London: Q\

-~

Summary

jlateral relationship not only in }

food security,

2
)
X
]
o
-
43
h
Q
=
<.
@
—
=
Q
O
O
oy

We receive a blunt message

P NZ as a reliabte investment partner with an investor-friendly regulatory
tarnisfred by gur live ani_mal gxport restrict_ions and the damage done fo the

Saudi investor corieerned. s 6la)
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Brownrigg Agriculture Group Ltd
BROUM
First Floor, Farming House, 211 Market St South,

Hastings, New Zealand

Facsimile:

I

Telephone: {06) 8787189 Icu
(0B) 878 1534
: www,

2 November 2011

Hon. Murray McCully MP
Minister of Foreign Affairs
E: m.mccully@ministers.govt.nz

Dear Minister McCully
I write to you on behalf of Hmood Alali Allghalafa

Firstly, Hmood and George extend con

Cup.

Thank you for meeting George A: and myself in Aucklangon 18 October 2011 to discuss
trade between New Zealand and th&Middte East ‘ﬁol particular, the resumption of a
specialized live export sheep trade with the Kingdd .\ audi Arabia.

Zealand Government foythe Tasbgéven years resumption of the sheep trade. Heis
veriment assurances that progress towards
as now stalled. He feels that if this is the case
ercial redress, as indeed has been suggested

resumption of the trade
then he would havé&no optl

by your Governm st resort o or him.

In the course ussionsdrith rnment Ministers and Government officials we have
agreed to gignifisgt amendments tQliye export trade protocols to ensure that the trade
reaches thg very Righ animal welfare Standards that New Zealand requires eg:

* Noliv opt/of cattlegta the Middle East for slaughter.
» NQq live ex of young, t 8-months of age, New Zealand breed lambs.,

o LW trade © tited to the Awassi breed and older New Zealand breed sheep.
» /Ase ORQAly the mor , Spacious, animal and environmentally friendly, live export

H

erstand omat the New Zealand Government is formulating a package of
aadves ar?yﬁ% ith the Middie East that addresses the Gulf regions interest in food

rity an and agricultural IP, along with the more traditional exports.
Thank y your undertaking to look seriously at resolving the live export trade impasse as
part of & wi ulf trade solution.
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MacMASTER, Hamish (MEA)

From: ARMSTRONG, Wade (PATP) :

Sent: Thursday, 13 October 2011 2:21 p.m.

To: MacMASTER, Hamish (MEA)

Subject: FW: Saudi Arabia: Live Sheep: feedback from John's mtg with M
[SEEMAIL] [RESTRICTED] &
Hamish

| undersiand “lare cd not find you earlier. | just wanted vou know that
" C T s ’ .
we have prepaired some draft t s that nigf¢ sduld put to him
before he sees Leversha next week (as Paula reporis) . T, subject to koqfirmafion since 39 (7.)(0)

email says he is seeing Assaf and Brownrigg.

In either event the question is basically the same , w put to %r to Al Khalafs agents,
namely - would your principat ,Al Khalaf , be interested osal to his Awessi flock to a third
country ? - as pari of a wider move befween NZ a 3 Rrabia to fin jlateral Ag Coopn
Arrangement which could have far-reaching mutuips ?) in ag geignce and/innovation. | am not here

next week, nor is Richard . So Clare will have il

gu of liais W fig.and Crawford is across the
issue,

@&FQW‘Q Yo flom T Geoser
59 (=)

é%ONG, Wade (PATP); WALKER, David (DS
: (Inet) = 2C2)(a )~ Privase Secret=y
Subject: RE; Saudi Arabia: LivesSh f 's meg with MFA Fo tlon Tim Grose

From: (Inet)

Sent: Thursdav. 13 October 2011 10:
To: . .
Cc: ARMSTRONG, Wade (PATP);

Thanks ’Sq@kﬂ)that accordd g rersad Fwith MFA immediately pricr to your meeting,. which
triggered me to get Joh i . he meeting with the investor- George Assaf through

t mentioned that th‘ !ormation gaptight bedwhat was impeding otficials’ ability to provide useful inpuits-
i.e. if MFAthblght ihgypaper was nota ipful as he had been hoping it wouid be, could we get the

officials int imy8o they cquld get to grips with where he was at in his thinking- which after this
;\\ahsd:ﬁ

morning, | think e wasn't keen on 2 meeting but we might be able to get one after
g

he has d@twith Assat.

v down to Groser's office yesterday with suggestion that it be for concurrance not
- hagQy to sort that out at this end with ¢4 CZ_)@'\)but future papers = joint.

Sent: Thursday, 13 October 2011 10:11 am

=9 (7).(@)

14/10/2011



- aware John Allen was no longer iniending to meet the inya

‘reaction she had nof,

rage 20t 3

To: MacMASTER, Hamish (MEA)
Ce: ARMSTRONG, Wade (PATP); KELLY, Clare (TND); ARMSTRONG, Wade (PATP); WALKER, David (DS
AMAC ~ "ALCONER; Crawford (DS TEG); | SUZNA) PRt bpsess; . SN ey PSec. Mepu)l

Subject: Saudi Arabia: Live Sheep: feedback from John's mtg with MFA gz
[SEEMAIL] [RESTRICTED]

[RESTRICTED]

Hi Hamish,

The Minister had seen your sub this morning, and he had a dig on with John

0BT R s oming.
W that until t ‘ g): GL said he was

W Gl.s view wa t tha-rrestors
s4/John suges e mig; John said he
ssue ne o be Afdressed at the political

ed that to ¢ in r, but perhaps given Gl's

SADn )

ére or when - but do you think
ane in the room or get feedback

he oolitical architecture of any

eals that were developed under it. He
Il needed o be pursued, as a resuit of

Apparently Grasme Leversha rang John Allen last week (/4

were perturbed by that. John clarified: Mai Chen had appraat
would reflect; he had consulted Ministers and it was aeresd
level in the first instance. John thought Mai Chen ha

Mr McCully intends to meet Grasme Leversha neR
it might be possible to find out? it would obvi
somehow). The Minister said it would be i 3 o distinguish b

solution (ie his food security agreement co any co i
did not find MFAT's paper helpful in th

which the investor would either say to i "there’ mimgrcial) way through this on the table for
me, so please ook positively at any (politic oposal our way": or he would say "this does not
take us forward". We would not fing-ewt until the ideas we ted, and we had to make the invesior want this
as a solution,

Next steps, then (in the Ministpr's 5 us cogfi ork up the food security idea, and him talking to
Graeme Leversha. it is not £jéapso mewhetharfe int o involve Mr Groser in that conversation, nor how
we'li get feedback (John is tlikély igher again until after the RWC final).

One last thing- in refro ink also the r should probably have gone to both Ministers directly, rather

than MoT being 2nd on lis .

id (DS AMA ACCONER, Crawford (DS TEG) ,
% ELLY, Clare (TND); ARMSTRONG, Wade (PATP); CRAWLEY, Anthe (MEA);
Live Sheep submission

N, John (CEO)

The attagedadraft sUibmission has been prepared’in response to the Minister's desire to engage with the

Saudis ¢ d security, including the proposal (Leversha) to expori sheep to a third country for breeding
purppee ows consultation bsiween MEA and TND and we are in agreement on the text. Given the
sens the issue and the necessity of securing MFA / MoT agreement in ihe first instance, we have
dellbe imited referral to just those two Ministers. Unless we hear to the contrary, MEA plans {o forward

ggion Monday afternoon.

Regards

14/10/37011
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"The information contained in this email message is intended only for
necessarily the official view or communication of the Ministry. If you
you must not use, disclose, copy or distribute this message or the inf
received this message in error, please eniail or telephone the sender 1
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wolr ~ 026 3593

My VINISTRY OF 7 /RD /W

& FOREIGN AFFAIRS & TRADE
. MANATU AORERE

12 October 2011 % sp%
Minister of Foreign Affairs &on by 2 2011

SAUD! ARABIA: FOOD SECURITY: A p% tppgo@

' ( Submission: Issues @
Q\ Purpose: To consider option possible wa rward on the live sheep

issue with S ia, incl proposal for a food
security a@

Comments: @ : :E
Recommend feyrals
Minister of T@e For information by 21 October 2011

Vi

Contacts

Hamish ter DigsctonMjddle East and Africa (wk)
( Di& \
Principal Trade Policy Adviser (wk) s 92D (a

<IWr’s o Vments
@ Signed / Referred
@ \ Date:_ / [



Saudi Arabia: Food Security: A Possible Approach

Key Points

Recommendations % @
It is recommended that you: ' % %’

1 Note that the proposal for a food security agfee with
Saudi Arabia is unlikely to address the ge of Saudi

5 7)‘5 = T §© ?
3 @ Yes / No
st () = b ( Q@ %

s nt @ch alternative, for Yes/ No
initial consult Saud{ &taReholder response, would
include ( a -term ~pa ship on food issues,
comprising olicy, R investment cooperation

aimed gf suppopting Sau urity objectives; (b) raising
Saudi ’

( {

8 in ently-developed halal export

- Noti evidence ofNew Zealand’s commitment to
Q profddi eliable supply ofhalal product;
5 ote however that uggestion of facilitating live sheep Yes/No

ts of g stock to Saudi Arabia or to third
oundies is likedo raise a number of practical, including
Zoosanita % s and may draw adverse comment.
Agree theX as gfirst step, the Riyadh Embassy approach the  Yes / No
conce% stor in Saudi Arabia to obtain his initial

respons fter which you would decide on next steps.
T ght”include a subsequent approach to the Saudi

zin of Agriculture (ideally at Ministerial level).

2638971v1 Ministry of Foreign Affairs and Trade Page 2
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Saudi Arabia: Food Security: A Possible Approach

7  Note that if this approach bears fruit, NZ should commence
planning for a visit by a suitably senior Government ister
to Saudi Arabia early in 2012 to convey personally 2,c 1
food security partnership proposal, to set down a p y
proposed food security and agricuitural cooperatio to
discuss how this might be sequenced with progre wards
conclusion (signature and ratification) of the

Hamish MacMaster

for Secretary of Foreign Affairs and@

Yes / Noi&

X

S
o O

26389711 Ministry of Foreign Affairs and Trade

Page 3



Saudi Arabia: Food Security: A Possible Approach

Summary &
ent with@

This submission examines the proposal for a food secusd
Saudi Arabia as a potential means addressing the issue ofNiye.shéep ex
currently impacting on bilateral relations and hence widely with G

members. &
2 A particular element of this proposal is the recehtvsugge

New Zealand investor that the domestic Awassi fis as a
possible step towards a resoiution of the issue it -- ORclide a
cooperative arrangement on food security ingludiqd f ;

assist in fostering some political goo
nd erations which may
the as yet unpublished
s~J hisls expected to recommend

ci-fyrabia comparable to those
B _cessation of negotiations on

L s o)

(!

3 This submission outline
impact on the situation in the pe?
Australian Farmer report into

revised requirements for sheep
which New Zealand had-eraposed prior to
shipment conditions wi i

Arabia
Report
4 The Saudi? ha ade it gle at a failure to resolve the bilateral live
sheep issue to atisfaction™Wi s 9(,1’)(5‘) |

put will

impact neg the overal eral relationship. Contagion from this issue
could alsg, negatively affect 0 lationship with other Guif States. To prevent {
this da s 92 the onus is on v

New Ze addregs_this jssue. You have requested that in an effort to
move matt forward, “oifisiéls give thought to some form of food security

paﬁwm the as an alternative to restmption of sheep exports.

2

More broadly, Saudi Arabia — in common with all other
Gulf-States - has deep concerns over securing its food supply longer term and
is especially sensitive to export prohibitions imposed by other countries.

2638971v1 Ministry of Foreign Affairs and Trade Page 4



Saudi Arabia: Food Security: A Possible Approach

A recent conversation with. a senior GCC official indicated that the GCC ha&

identified food security as one of nine key challenges wiich the GCC t
address. Any solution to the current problem will have fo sAhese varipus
concemns and perceptions.

SRS

8 It is clear
substantive and dii#

sfs in New Zealand, Australia and
other Iocqt_ions_. ’

A=)
Q part of any solution. To date, there has

officials and Al-Khalaf on whether there is in
viate his commercial concerns )

\ sb(a)

S6( )

2638971vi Ministry of Foreign Affairs and Trade Fage 5



Saudi Arabia: Food Security: A Possible Approach

stralia has
Saudi importers
s Lla)
d.
14 A rnative such as a Food Security Initiative (outlined below) is most
liketoreceive a hearing if it is put forward as an option on which we are
gend consulting, as part of a broader exploration of ail the possibilities,

@ resumption of the trade. [
SQC@)

2638971v1 Ministry of Foreign Affairs and Trade Page 6
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Saudi Arabia: Food Security: A Possible Approach

Possible content of a Food Security Initiative

15 What might a Food Security Initiative look like an
be taken forward?

16 MAF and other sectoral expertise would
Food Security Initiative and costing its implemen
suggest it might have four main elements: (aj#th
investment partnerships (New Zealand expertise, Saudifinance

of Saudi Arabia in areas of core interest to including live
This could include a solid commitment of land p

co i i
mechanism fo ensure it actually
cooperation and joint research; and

altbiotech RST
of export of
with setting up an

17 Regarding the New Ze st in (d), it may be that
the export for breeding of the ssi stock in &aland to a third country
IFKhalaf h

require an exemption fr trictions, depending on the

rent I
intermediate country. ___There wouid arantees that a third country
location could be fg ring the same alimal health status as New Zealand
Further, it igsyby eans ¢ that this would allay domestic concerns
around the Me T expo stosk; as New Zealand would lose its means to
control the difipns un such stock were transported and eventually

& L
Q’Q\ C spla)

]

A successful Food Security Initiative could have benefits for the

w Zealand agricultural and science sectors and the broader New Zealand
gconomy. Indeed, conversations have begun with the GCC around a joint
New Zealand-GCC programme in this area (which could be supplemented by
specific bilateral programmes). We might well be able to indicate this initiative

2R3RO7 v Ministrv of Foreian Affairs and Trade Paae 7



Saudi Arabia: Food Security: A Possible Approach

could in time yield more sheep (and other agricultural benefits) than simply
resuming the trade. [t could, for example, extend to dairy Gboperation and
breeding. However, it would have to be demonstrably realisti€N to yiel

plausible outcomes and have a strong commitment of teghqic finangial
support from the New Zealand Government. How this co it In with

resources and priorities has yet to be examined.

Process &
20 The history of negotiation on the export ofsReep for slaughte e of

less than optimal management by differe
Government and Saudi concerns have be rbated b

prevarication and mixed messages. This ged crégibilihs

facing a significant trust deficit with the worl g lsla %

that moving forward the Govermnment A3t Spéak wi%

decisively and quickly. Any proposa need to presented by

=- 3sages
senior Ministers to demonstrate to Say a the pé@@mmitment of the

21 We suggest, therefore, ra d and well thought-
through approach to putting up a ernative fo ration. As a first step,
it may be fruitful to ‘test the h the canger Saudi investor, although

to do so would doubtless req ecifig description of what was
intended. Al Khalaf's regponse would shapethénext steps. This might include

a subsequent approac) Saudi Mipistrsf Agriculture (ideally at Ministerial
level) to sound out thei %/~ SO long are conifident we have sufficient
whole of Governm urce a forward. This might be followed,

all going well, by g visit e Special Agricultural Trade Envoy to

develop an in-dépth rstanding. suggest this sequence because any
visit will require AF coopersii
22 CEss leadgNo in-principle agreement to a Food Security

Initiative i gy be appro for a senior Minister to then travel to
; put a formal detalled proposal on the table.  Balghunaim can

be conv lead legafipn to JMC talks due in New Zealand next year, it
cou i ch a proc g4 (‘l> LJ) '
2a(2)0)

2638971v1 Ministry of Foreign Affairs and Trade Page 8
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- MINIS—TRY OF
"B FOREIGN AFFAIRS & TRADE
‘ MANATU AORERE

3 March 2011

Minister of Foreign Affairs

VISIT TO SAUDI ARABIA - LIVE SHEEP TR

Submission: Issues
i Purpose: To provide you with /& sugg
€ which is the purpoge efyou

20 mMarch. Full br W
bilateral relatio

Commentis:

Recommended Referals

Prime Minister
Deputy Prime Mi

Minister of Tr

Minister of Aghi

Contacfs
lachMpaster

S

Africa Division

WI Trade Policy
Ad r

2RIR0NAw1

No media c@ is }ec@E

For concurrence by 7 March 2011

AN
we
e

ested Eine&)live sheep issue

propo
be provi

if to” Saudi Arabia 19-
ot this issue and the

Far concuirence by 7 March 2011
For concurrence by 7 March 2011
For concurrence by 7 March 2011

DirectoraMiddle Eastand  f2)@) (wk) - Y2)e) (hm) =

SABNE)  (wk)

Signed / Referred

Date:_ /[

CONFIDENTIAL
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Visit to Saudi Arabia - Live Sheep Trade

Key Points

New Zealand position on live sheep exports.
D=1 = -5 BRSNS COT6'D RN

this issue has the potential to impact neg our bj

relationship with Saudi Arabia, New Zealand’s larg in the

East. The key issues are: . &
° Saudi Arabia is seeking a resumption of the live skgep for s ade

to serve the Haj pilgrimage. New Zealang-shipments were di tinued in

2003 following publicity over the ymber @ on a
(b

You are scheduled to visit Saudi Arabia 19-20 Marcly, to explain ti&
; a

consignment from Australia.

Iy $ensitive domestic issue in

sons. lt is one of the leading
r Carter. In 2003 MAF opened
ing the trade in live sheep as the
Jess has been stalled in part due to

\V A ob&) 1@ E)
g; i /

The ivkap issue continues to be regularly raised with the New--

Zeal mbassy in Riyadh by the Saudi Government.
%ﬁﬁi@){_@ " not to respond soon runs the risk of giving personal
insuIt$o senior Saudi figures as well as impact negatively on other areas
the bilateral relationship, 5(a)
Accordingly, a visit to Saudi Arabia by you would demonstrate to the

audis a commitment on the part of the New Zealand government to (1)

@ address their concerns on this issue at the highest political level. (2)

explain the politica! realities in New Zealand with respect to the live
export situation (3)
o 56 )

2528906v1 Ministry of Foreign Affairs and Trade : Page 2




Visit to Saudi Arabia - Live Sheep Trade

3k ()

® <b(a) ‘ sCf(’-’-)(‘j)C‘) gi :i&

® The Saudi investiors in New Zealand are well %}im Saudi Ara!;
Mo hilateral relat

and have over the years assis;'_t_egi in develop, _ RS
560 |, sARIeC)
Recommendations Z :% \(@ .

it is recommended that you:
-' ighest gelifical Tevel Yes/No

ive~sieep expo

’(‘ ' 1 Note the urgent need o engag
with Saudi Arabia on the issue

2 Agree to visit Saudi Arabig<J0 convey th nment's Yes/No
decision not to resume tHlia Séfaj
A EINSE] z)CQj $90X3 )
Yes/ No
ANy

3
§s® 59 m STDEA

4  MNote the @@g suggestedtalking points for the proposed Yes/No
discui’ adh.

I

25289051 Ministry of Foreign Affairs and Trade Page 3



CONFIDENTIAL

Annex A &
Draft Talking Points % @
As a major agriculiural trader we have a strong in#& meeting the iaqrt

needs of countries around the world.

have shown that we can work together sucge Xross differentareas. We
regard the bilateral refationship with Saudj i one of ob .b-,! important
in the Middle East region. New Zealan %@adily towards
developing our engagement with the Kdit stares of the Gult

er
audi students in
i Atabian Consulate-
eps forward in our

Cooperation Council (GCC) for so
New Zealand combined with the
General in Auckland in early 201

relationship.
However there is one aspec oy relati is proving challenging o
address and very frustratingfor my)Govermnment N\ hat is the issue of the export
of live sheep for slaughter — d to t@zeg about this.

' r

e redent signi

5 and very sensitive to the long
» we know are good friends of New
iith/many New Zealand Ministers. We

We are fully aware
involvement in the t
Zealand, who ha
are concerned f

| s9(=XCy)

my Government rgyisited i of our dealings — both on the trade and
specifical it Arra& t.
dt

We e~singgg discusse ssue ameng Ministers. What | will say to you
- - . A L
reflectsfdosé high Ilgve! discussions. “
]

the pol i osphere in New Zealand is such that no New Zealand
nmeptco onsider readily the restoration of the trade. You will be

%‘e{;}?}e that e to say will nét be to your liking. Our government
s reeched the C© gsfon that, while we fully appreciate the importance of the
d
r

Qm are froh(the Jong discussion of the Arrangement — 2004-2008 that there

have b ving political concerns — | am now being frank in explaining
this toyots

Sh@y  $A@EE)



2

CONFIDEN AL

2
S6(R) | 592 % 2 z
| emphasise that the decision is simp ec%ion of @s and political

realities in New Zealand.

$G(A BN

We wish to be open with you¢ oen to | gue if you wish to seek

more information.

I will now be taking to yolr~ invest ehalf of the New Zealand

Government. We ha s ebligation tg-he lly open with them so | will tell
them what | have -@ SEa) L) (a1 ) ) N -
t sgussion on the options they might

prefer. They are f@l and respectadmembers of the New Zealand farming
community. They many f in New Zealand. We would hope that
their Awassi stgck wilNontinu rt of our processed meat industry. We
recognise the\iitme )and cost of their investment |

% 5 (9(%01("2‘)(5)( D

' Ter as\o?n!y one NZ shipment of sheep for slaughter per annum for the years 2000 - 2003,
alth the export trade reached a peak in 1990 with 1.5 million sheep exparted.

O






oy

Firom: S a\tzj (f\\ i
Sent: Thursday, 1 September 2011 3:08 p.m.
To: < A (az\ (ﬁ\

cc:

Subject: FW: GCC FTA - Moving Forward //\(g 22

Aftachmenis: 2622841-v1-D raft_letter_-_J A_to_Leversha_re_LS

[IN CONFIDENCE] g%
Attached is MEA/TND's considered response for John o M a's emgd %

Happy to dicuss, @
Erom: Laurium House s §§

Sent: Monday, 22 August 2011 1:18 paY,

To: ALLEN, John (CEO) )(0\ Q

-3

Subject': GCC FTA - Moving Fg @

Comiy
Dear John Allen
We have been worki@hind the sC

0 cial solution to the live sheep export problem enabling the

toind a solution

/

an purpose to satellite £3rms based in Malaysia and Sudan.
edteg stock and its offspring is axported to the GCC as live exports.

init szflock, then on an annual basis, export to top Uup breeding stock on satellite

s
gricult %imited would manage the whole process (Ag Estates is a sister company of
t M

3|
Laurium Agse agement)
Breeging ogy, tracking, artificial insemination, nutrition ... can he managed by NZ experts
thr, %ultural Estates.
ficpituraiEstates will enter into IV agreement with Awassi Land Holdings Corp. (The Saudi

ny who purchased farms in NZ for live sheep exports).
s of Agricultural Estates have a close working relationship with the project manager of the
assi Land Holdings sheep programme.
o stock will come from contract farmers in the Hawkes Bay and Canterbury as well as Awassi
and Holdings farms.
Agricultural Estates will work with overseas partners to develop the Malaysian and Sudanese farms.
1. The programme in Malaysia will use the contacts Agricultural Estates has developed with
the dairy project they are currently undertaking.
2. The Sudanese programme will be with partners from Saudi, Qatar and Sudan. These



Page 2 of §

partners come through an Associate of Laurium Asset Management. They have big tracts offand
that they are keen fo develop into productive agricuitural plots as a food security sol

for both Africa and the Middle East.
3. There could be opportunities for satellite farms elsewhere. THZ Saudi's may be alfié to
suggest some farm partners?
10. Funding options for the project can be addressed by Awassi, Ag £ StrelZn partn e i's,
Qatar, or the Fund.
I am comfortahle that this offers a real solution to the GCC FTA imp and indeed off
opportunity for all parties to develop their businesses based on NZ£ 3 i 3
their live sheep, Awassi gets its business up and running, Agricultural Estatés gets to
out the live sheep

agricultural consultancy business, Malaysia and Sudan get an/ se in agricultye

domestic and export purposes), NZ increases its reputation ral expe

exports for slaughter), Laurium Asset Management gets edi tors(s) for i fer to email
below), Wellington gets credit for negotiating a FTA wit C@yand we g} ré&ater levels of irade and
investment, with its associated benefits.

What we would like to understand is the level of Jite
Wilton and myself from Laurium Asset Manage

as he will lead the sheep programme and ¢ some. in-

a great deal of work vet to finalise

This is a simple and elegant solution to the Mnpasse but it
tes are ready to work with you on these

some of the detail. Laurium Asset Man eny and Agri al
details.

Regards @

Graeme Leversha @

Laurivie Asset s

“#pegiongieader in the olfternetive asset class by delfvering risk-controfied solutions aad
best-prociice performance, service and suppart te institutionat cfents”,

e aNialaYiaTal bl



Page 3 of 5

From: Laurium House [mailtoslaurium@clear.net.nz]

Sentt  day, 12 August 2011 2:37 p.m.

T&: "ALLEN, John (CEQY

Ce: s

Subject: GCC FTA - Moving Forward

Dear lohn Allen

Thank-you for vour time discussing the impasse we are at with the &
the key issues and some suggesied courses of action:

1. The GCCFTA is currently being negotiated. There are so

approval of live shesp exports,

Z.  lLaurium Asset Management (LAM) wishes to play an s
providing a commercial slant to the solution.

a.  Our proposal has two main objectives:

. Complete and sign the G

riegotiated,

it. Demonstrate a desire THan trade and investment refationships

mentds per substantially

Comslete and sign the GCL f NZ Free Trade A

1. Inorder to completa the FTA
are two paths.
a. Agree to live sheep exports.

nee

2D eXports
¢ remioving Awassi Land Holdings from the equstion. LAM

—7 his may&agon

coudd buy ou%assi Land Holdings Limited wham hold NZ farms in Hawkes Bay
- nd Canterbury. These farms were bought specifically for/ and with approvai, to

undert ive grports. LAM would see this as a cost of securing the cornersione

invesiors aj curing the FTA.

W exporting business from Malaysia, Maiaysia - as it is 2 Muslim country and
for Agricultural Estates (sister company to Laurium Asset Management).

Frarent country)

The Saudis view on this would be the FTA should be completely free and
therefore iive sheep exports should be part of it. Have we given them sufficient
Erouinds 1o make a compromise?

re ddie other issues around the relationship with Saudi and NZ which will require some

a~We have spoken about these and whilst we agree that they are smail issues individually, in
total they have contributed 1o a souring in the refationship between Saudi and KZ.
. There will be some work required by Wgtn to smooth things over. This may involve z high

level visit to Saudi providing a strong signal that we are very willing to enter inio the

19/08/2011
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agreeament.
¢. There is some comforting that we will need to provide their represeptztive in Auckla
d. LAM is willing to play a part in imgroving this refationship in an way it can.

3. lunderstand that we are in a situation that does not necessarily have Simple solution. 4
have taltked to, on both sides, concur there are sirong benefits to cord :
tind a solution to the issues listed here. It is our view that the soludisg i 5 3 commereia
component.

Demanstrate a desire to enter into fong-term trade and Emestmem?eﬂa hins on the basis ohinutuat
need and benefit.

4. lLaurium Asset Management has recognised some cop : U, who are
) ¥ security sofution.

a. LA — Agricuftural Sirategies Fund rg
an institutional framework building on™
ofiering a food security solution
mutual need and benefit. The redy
premium food group.

i, This fund represe
term trade and inve

#tre developed within
nd's urd icuttural capabilities and
ng fon trad® relationships based on
consolidated New Zealand

I

fMoving Forward.

My view is that we get a nu
commercial inputs from a
take it to Saudi. Taking
the whole ME.

he to undertake this with the NZ parties only and then
see g continued deterioration in cur relationship with

These are my sugg
eveniuate. Lauv}

along. There may be many derivatives of the above that could
m ASSEL Manzgamen

PO Box 99 345 Nevarilel , Auddond

19709/2011
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TO: Wellington Prior: zty
CC: &

MFAT: MEA, TND, UNHC, LGL, PATP,
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SAUD! ARABIA: VISIT OF/mSTER MC 2 -23 APRIL

Summary

agerive from the rel

Y especi d education
*The opportunity to engage
direcily with th Secre General is a major pius, particularly as we sesk to
engace more ¢ nzh the the OIC) around the Security Council campaign.

and Minister makes a pitch
’ draio ue. *The visit also confirms worst fears that the live-sheep
k facto lationship with Saudi Arabia i ser(2) (Y

i

S

Timely visit by Fore :ﬁ rto Sa rabia emphas;ses the value that both countries

v

For infor Q MFA has seen this repott.

2 ign Minister McCully visited Saudi Arabia from 22-23 April 2011. This was only
the visit of a New Zealand Foreign Minister to the Kingdom within the past decade
and ] lE‘t!S‘i&l was weil received by his Saudi hosts. Minister McCully met with his

NZ EYES ONLY, NOT FOR CABLE EXCHANGE
310672011 RESTRICTED Page 1 of 10
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cov  arpart, Prince Saud Al-Faisal, HRH Prince Salman, the Governor of Rivadh, ihé&

Minister of Agriculture, Dr Balghunaim and the new Secretary-Gepral of the Gulf gg

Cooperation Council (GCC). Coming on the heels of the succes
Brownlee, Minister McCully was able o strongly reinforce the nt of the Ne

targeted at the core areas of current focus for New Zealang
Saudis came fo the party (not always the case for visits ¢

3 Bilaterally the messaging from the Saudis was clear. N
pariner and friend; e o{*
there are significant opportunities to expand relatickfs
that is preventing the both sides from fully capitsifsing o
needs to be a more frequent level of ministerial égdag

relationship. The Minister was also abie to traver

&7

At T

fo New Zealand . oL a?_
4 The visit reconfirmed that the live s issue isa
Zeatand that threatens to degrade ot SPECisS O

ooty ber ca:sedf[ : Sq,@. ;
S
@% & of Lope
&
& $
;d
©Q out of Seope

NZ EYES ONLY, NOT FOR CABLE EXCHANGE
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RESTRICTED
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Min" “er of Agriculture HE Br Fahd bin Abdulrahman bin Sulaiman Baighmaﬁm&
7 MFA's meeting with Minister Balghunaim (attended by th
i

i Smbassaddy to
Australia who had returned spegcifically for the visit), thres hougs s vai in Riya
started well, with a broad-ranging discussion on the food security and Water m@nt

challenges facing Saudi Arabia. &
JACY \%’
8 The discussion inevitably furned

1oy, e~;;eep e*fpc;i%ahe major outstanding
irritant in the bilateral relationship.

9 Minister MCCU@ the di on by traversing his own understanding of the
im d

issue and how it h on b al relationship with Saudi Arabia and on our
FTA aspirations w CC.

:% \ SG(_a)
MFA
suggeﬁw oth sides m | forward in an atmosphere of openness and trust, A
r‘ea dialog

guired. New Zealand did not yet have a proposal for
is as the matter was still with senior Ministers and was likely to

S
' erpainder of 2011. Buf this visit should be seen as a commitment
%vem it to seek a pathway forward and rebuild trust and confidence.

ome mawhot D& as Saudi Arabia is seeking, but the broader relationship must be

3b()

@ fﬁ&s(";)
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0 &

11

a stbstantial amount of money over this

3/06/2011

Minister Balghunaim commerited that the Saudi inveShor/Awh
consistently encouraged by the New Zealand govemm?@ eri

NZ EYES ONLY, NOT FOR CABLE EXCHANGE
RESTRICTED

had bee

&

n
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__iehiriEuen O ORI ANEINS VISIT IO RKIYaona, KINgaom OF Saual Arapia, 1Y & 2t maren Zutt

Saudi Arabia ' @
Overview &ﬁ ] :S‘
he setshd by

Your visit to Saudi Arabia from 22-24 April is only t land Foreign
Minister in the past decade and the 7" Minister] sit during the eriod. Minister
Brownlee was in Riyadh for two days in late- but hi as curtailed by the
earthguake in Christchurch. Your timely visit urther rei n Saudi eyes the
commitment of the New Zealand governme lateral mp. This is important

der cofsti y of support for New
i FTA. Saudi Arabia places

great store on frequent, personal, high ethingthat New Zealand has not

always achieved in Saudi Arabia in t

2 The primary aim of the visit is s the i e issue which is an obstacle o
the bilateral relationship

A (’Li
3 Your programme ingi ke Gadertment Ministers, including Foreign Affairs
and Agriculture, to suzp othe Cors mﬁ@n the visit. o

N\
BN
5
A

Q; oud e-f Seepe
;szes AF and A% are out o€ SCere—

Page2@f 104



Minister of Foreign Affairs visit to Riyadh, Kingdom of Saudi Arabia, 19 & 20 March2011

Key Objectives

The principal purpose in visiting Saudi Arabia is o enga
on outstanding matters related to the live sheep trade.

additional fargeted high level calls and engagements ess the broadsf\bilateral
objectives of your visit. ThHese objectives are: '
To explore possible solutions io break the impi : e on live sheep;

@cxge_s 30 fv 6o afe. aquf of ScCop2

Page2%f 104



The Export Trade [n Live Sheep For Si@ (E _ 7
Overview ‘%
Eﬁ%ﬁ\ .

1. Demand for five sheep imports by Sau and the Mi East is
generally high and primarily stems from Yreligio culturat

preferences for iteshly slaughiered mpgat) Despite investme intensive
breeding units, domestic productioh e Middle -. limited and
unable to salisfy demand. Depjand fa}ylive sheex principally met
through imports from Australia, Ajrica and 2%

2. The principal method of s % sheep V1 iddle East is in the

traditional market place, w als an slaughtered in full
view of the client (not fjfmercial érhouse) withoui pre-
slaughter stunning. Saudi bia\Ras commmercial abattoirs
(one at least built by a ealand coRaly)’and there is a regulation
(Circular Note 1048 a tes: “. gxirict the slaughtering only to
the municipal ughtshhouses, Giensify the control on the

this order with no exception.”

slaughtering and t0 Y imp@ntin
New Zealand Exp
3. New Zea @shea t menced during the 1980s, reaching
its pea he, 1980s AMhen~ever one million sheep were exported
Sondy

annu iddie or slaughter. During the 1980s, lamb prices

weref (& ty low live export trade offered a significant
alter e narket ealand exporiers. By 2000, the trade had

dy d an a e of one shipment per year of approximately
4 nimals signment. New Zealand stopped livéstock
gZexp $ to Saudi Araljia following the 2003 MV Cormo Express incident

en a consignment of sheep from Australia was rejected by Saudi

lan o er alleged disease concerns. The New Zealand

vernm of time specified that exports would not resume untit an
Vrange could provide confidence in animal welfare issues was
in pla ce 2004 we have been negotiating towards an arrangement

' bia which focuses on animal welfare provisions that would

xport of live sheep for slaughter were to recommence.

4. 2006, Cabinet directed MAF to review the policy on the export of
stock for slaughtsr. This review was underizken to give the

Government greater ability to manage the risks to New Zealand’s

: Page 81 of 104

UAE Minister McCuily visit 2011 Brief



reputation as a responsible exporter of agriculiural products resul &
from the export of livestock for slaughter’ and to al}é{iate the potentjétfor

a consumer backlash against New Zealand p ts/ Following\the

review, the Customs Export Prohibition (Lives aughter) O
2007 (CEPO) was put in place to prohibit the it of liv r
slaughter from New Zealand. It was revi December 2 and

extended for a further three years (201 lies Yo all
exports of live cailie, sheep, deer and less of
the country of destination and the size of the shipment. ition is
not absolute? and individual consi d by the

Director~-General of MAF, There ha
of livestock for slaughter to any/coun

place,
5. The Director-General of MAS at may be taken into
account in considering B plicati , approval of any

/¢ having requirements
ganisation (OIE) guidelines

in place that mest the
ipment audit of facilities,

for the slaughter and_tr

and any other m t SIdered relevant, such as
arrangements forAhe trapgport and unidadmg of stock (thus reducing the
risks in this area). gotiati ith Saudi Arabia, New Zealand has
added conditions beyond the ired of the World Organisation for
Animal Heal

Risks of fraa’% ep
% %@ of Ccope
? \

Vafue gﬁcm‘f

7. he M[d 1s a major market for the New Zealand meat industry.
The our fourth [argest regional market by value for sheepmeat

Ykey drivefr{for the \?ew was the growing discomiort over the handling and staughter methods of some
ther count whigly differ significantly from those practiced in New Zealand (for example, large scale

slaught r stunning).

&
S

UAE Minister McCully visit 2011 Brief
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alter the European Union, United States and Asia. New Zeafég
sheepmeat exports to the GCC in 2008-09 totalle’ NZ$141 milliose In

2010 New Zealand's total exports to Saudi Arabi wprth NZ$815.5
million. Frozen and chilled sheepmeat: exportsagodui@d for NZ$
mitlion or 18% of all our exports to Saudi Arabi eef wa a
$10. 1miltion)

8. Overall, New Zealand's agriculiural ex@orsNnp 2010 werdalued at
NZ$23.9 billion (or 54.9% of New Zealand's”global Meat

exports were NZ$5.1 billion of which pmeat was NZ$2. RGillion. (The

total export of live animals, except —R/2006 pi e CEPO was

valued at NZ$48 million, mostly ffie e of anims v breeding, not
dgigér i?

slaughter. While this would be

he she 0 Saudi Arabia
were to resume, it is likely o rila h’gibkz&

0. %

@fﬁaﬁo %%czucﬁ Arabia
%. Ne@nd began negotiating with Saudi Arabia in 2004 towards an
n

ent focusing on animal welfare provisions that would apply if
the ort of live sheep for slaughter were to recommence. Negotiations
re put on hold .in 2006 pending New Zealand's review of livestock
ort policies, resuming in January 2008.

@ Page 63 of 104
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a.

Stla)

N

$p
QO

Trade Negofiations Division %
March 2011 §

65 to (04 are  sut of scp

3

&
: Page 64 of 104
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12.  Negotiations highlighted some significant areas where New Zealand
Saudi Arabia were struggling to find agreement, iny\gding:

X
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Live Shesp lssue
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Visit of Hon Gerry Brownlee to Saudi Arabi Kuwait

20-27 February 2011

Export of Live Sheep to KSA § hier
Key points &

® Saudi Arabia is seeking a resumption of the, sheep for slaughtec tr to serve the
Haj pilgrimage. New Zealand shipments scorinued i gliowing publicity
over the large number of deaths on a corsigRtént from Aust dtralia, however,
continues to export significant numbers/{3.5 milios p.a.) ofdive sfieepto Saudi Arabia,
which Riyadh in turn feels, provides a Kabi w Zealg if its ban,
@
. 3 ))

® The live sheep trade is an sensitive WgipeticMssue in New Zealand, mainly
for animal welfare reasoss. gne of th - bjects of letiers to Agriculture

Minister Carter. In 2003 petted negotigp *3n arrangement covering the irade
in live sheep as the is of epuming the_trade\but progress has been stalled in part
due to the infroduction equire Mhave led to a Saudi sense of having
been misled.

New Zealand Talking #

4o
a

N ° m/ivare of jke issue but it is not in my direct area of responsibility
\ﬁe gover ntis ying the issue, which of course aitracts a lot of political attention
t

hin the d context
We will kIRg full account not only of our positive relationship with Saudi Arabia but
of afznge ctors within the domestic political environment where the issue of five.

% shegp exports for slaughter reguires the most carefyl consideration.

2516207—v1—Brownlee_visit__Live_sheep_ defensive brief (2).doc



Background

2. New Zealand’s policy approach to the live sheep frade with 8
since 1991, when animal heaith issues emerged. The trade reached
animals in 1990. The initial focus was on ensuring live sheep export

by unreasonable Saudi veterinary requirements. In the early 20@Ps th a of neggfiating
bitateral Arrangement to govern the trade was raised and disc began on a t& rade
dwindled to no more than one shipment per year (6.70,000 sheep) in 2001, 2

3. Two Saudi investors in New Zealand (George Assaf
significant sums developing farms to produce a specific b

to the Middle East. They have repeatedly indicated thew wa
have significant high-level access to the highest le
investors are very-well informed of current Saudi posi n i

b
N
Y

@rmst and Africa Divisions, Ministry of Foreign Affairs and Trade

2516207-v1-Brownlee_visit__Live_sheep_defensive_brief (2).doc
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FROM: Riyadi C1100Q04 120
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LIVE SHEEF: CONVERSATIOMS WITH AL-KHAL Dl INVESTOR) AND GCC
SECRETARIAT AN %\?
Summary @

lzyconsidefs little @ce to have resulted from his recent visit
to New Zealand, and hird lettef, pis Time to the Ambassador, reiterating his
concerns in familiagderm

conversation confi t Minister aim continues to follow the issue closely
(&)
}

@ QWhichgver approach to the live sheep issue is considered best, | ;
we wopld encowrage early [#ferial engagement, ideally a visit, to address any potential =~

Saudi investor Al-Kha

AR e
R

ing Saudi concerns seriously.

misco tigrythat N
@§$ St

Pages 2.+ 5 are wiMmhetd undes
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Hamood Al-Khalaf Trading & Transportation Group i A~ f
Date: 3 February 2011 [recsived in the Embassy by e Wx late OM
February 2011]

H E the Ambassador of the New Zealand Governm :é
We would like to advise you that Awassi Express Shi eds o ;
time to be ready for work. This ship is typical f

We've already sent through the
Prime Minister asking him to allow,
before.

You know our losses that hav. from ingMhe export of livestock,
especially the Awassi sheep/ha uire careful ent, the cost of which is
higher than the cost of the lo¢ egp, and of a type which bsar the
travel and hot weather.,

During our last visit tgNew Zealand and Q meeting with Honourable Minister
of Trade who welcop 5 \n his re of more than one hour, we did not

get from the Ministel>a dlgar ans fhough he assured us of his great
sympathy, and orgigh Mini e our legitimate case which has not
been treated fa New/Zeafand Government as he said. He does not
believe at the/pres me that h overnment would allow exporting livestock
for slaughter

it is diffic erstand. h our wise Government withdrew its decision to
ban t ourable Je community in New Zealand from slaughtering
with efectric shock, in Pesponse to purely religious needs, requirements
and p g8, whilegitis no{ ready to allow us and the six Guif States [i.e., we

agsume, sflow expo laughter without pre-stunning - Ed] for the same

e
%@@uid like<§§b2 our appeal to you and to your wise Government's Prime
ke

ter o ir look at our legitimate case and to give us a clear and
licit angwer tgyour previous letters because our company in New Zealand

and int m of Saudi Arabia is exposed to large losses as a result of the
embapgo sed by your fair Government on the shipment of livestock for

slaughit incé 2003.

T yort and we appreciate your interest for the benefit of both countries and
p es.

@ d Al-Ali Al-Khalaf

0039780.01.doc
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From: (PATP)
Sentt  Thursday, 13 January 2011 9:32 a.m.

To: (TNDY; (TND),
Ce: (MEA); (MEA) V‘
Subject; FW: Telcon George Assaf / planned meeting with Mr Grogét Th y 13 January @ 90

[SEEMAIL] [RESTRICTED] %

Fyl i

fspoke to . ?’éqolﬂ)n ChCh) early this morning. He had not fs on his bla p | have re-sentit fo
him. He had spoken fo last evening. gi

o &

= (‘ ) said § had Bpproved the submission

{ and possibly had talked to McCully about it) . He ndewhether theme with Assaf might have been
the

set up at TG's initiative. We agreed that he would [ogi~at amail ( ing that it now comss te his
blackberry) and he will consider whether he nee W[5 and/or %
2. We also agreed that we shid try fora 15 ng with iuesday - which may be difficult

since it is cabinet day and he flies out ihatwn

Frob: : (RIY)
Sent: Thursday, 13 January 2011 3:27 a8 ‘
Tor (PATP); (MEA) S cf(?)(&)

Ces (MEA); L/ : {TND)

Subject: Telcon George Assaf /¢ Gtoser Thursday 13 January @ 1500

{SEEMAIL] [RESTRICTED]

Mr Assaf (mob 89 § )U& lled me~jod m his home in the Hawkes Bay to advise that he and Mr
é @ . o

Al-Khalaf, accompanie ing with Mr Groser tomorrow at his home in
Auckland at 3pm, and wahting/to touch he did so. , our brief telcon refers,
G:QC:?/B(-Q)

=ty updat livegheep, | advised simply that Mr Khalaf's letter of 4 December,
2 passed back sog r this date to the PM's office and that Mr Groser would almost
certainly have/geema cogy. In the context of'certain points made by Mr Assaf below | suggested that Mr
Groser's availailiy ty/meet indigated theJevel of seriousness he accorded to the issue. Otherwise | did not
e Sécond substegiive/Gonversation ['ve had with Mr Assaf since starting the posting.

TtANT NI
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| would add that I've had the issue raised, sometimes quite obliquely and | cage politely, in & quite
disparate contexts in the past 3 weeks: an intro call

a dinner»
!

. and an intro call
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X From: ¢ G[(Q) ) (RIY)
Sent; Thursday, 13 January 2011 3:36 a.m.
Tor sq(=2)(e) ((PATPY, . 59
Ce: @) (MEA;. _s9@) ety 89
S/ Th

Subject: RE: Telcon George Assaf / planned meeiing with Mr Gr(&
{SEEMAIL] [RESTRICTED]

. Fromi! sq(2)(&) (RIY)
"\ Sent: Wednesday, 12 January 2011 5:27 p.m, 7

Yo G
( Ccr ] ) IMEA);t SA@ ()
Subject: Telcon George Assaf / planned meett

[SEEMAIL] [RESTRICTED]

14/401/2011



