3.9 Governaneces and Project Management:

The project has severat layers of governance, and project support Wich is outlined b

Coniract siructure
The funding agreement between MFAT and Brownrigg Agriculiur
for tlexibility in delivery of the project given the unique circu
delivered. The iterative nature of having a robust design
formalising all project work streams reduce risk in scop

Governance Group

NZTE and MFAT are both represenied on the Go . i QIeprE¥seniatives
of Brownrigyg Agriculiure (David Brownrigg and indeniidd iIrma aylor). Al

before these will be approved contractuaif-ret nrigg. The Governance
Group itself has the ability to vary from & 4@, .

Profect Management
Recognising the complex and tec ttfe of the
number of measures o ensu U s of the praj

re ds.s
e Employed technical ject ager, Pet . Peier is an experienced
agricultural consultant, } orked nilar projects for the Government of

Victoria, Australia. Peter has also wo , Fonterra and PGG Wrightsons.

High Impact Programme team, noting

N required to engage closely with 2 number of

Government asury and the Office of Control and Auditor

General.

thhold the right to change opinion should they later audit the

ice of Cdnirol and Au eneral (OCAG)
Th G has en h MFAT in some detail on this project, and although they are not
tirgly’'comforjable the business case rationale for the project given its diplomatic
e, accepit WAt
W) ct.
NZTE w&m itotear to MFAT (by letter and in the novation agreement) that any issues or
i ) f
igati

lizbility, o the rationale of the project, including compliance o Government policy and
[ that arise before the novation will remain with MFAT.

rimary Indusiries (MPI)

.alaf Partnership approval paper February 2014 9
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Arabig in February to sign the Livestock Proiocol. Close engagement will continue as we

NZTE and MFAT are working closely with MPI, with Minister Guy likely o travel 1o Saudi
work toward the likely airfreight shipment in 2014 and the sea shipment in 2015.

4 FURNDING / BUDGET

4.1  Funding/Budget impiications

50 Total baseline budget implications for NZTE iota
14/15. This funding has been rolled over from an initial b

Total project spend:

Project Management and OPEX %o/goow [\W

audi-NZ parinership [—9\\ A 000000
ibusi b @%@ 000 —_$3500,000

Agribusi H , S0,

gribusiness Hu ° i :

Agribusiness Hub project expansion*\ﬁ/ A~ WOG,OOO*

v
%ﬂ $750,000\$ $11,008,800
N

5

* 1o be approved by Minister(s).

Agribusiness Hub: Wn of funwg grfo NZTE

FAN
Initial Agribusinese‘,/p\%‘w ~ @%,soo,ooo

+ expansion iwgsﬁt%@ @ $1,500,000
~7

+ NZTE inves(lé%q \\f\' $500,000

@;@%g}rihwn\%ﬂmem o $7,500,000

Less A/\J é&wnrigg cosis ih% $500,000

A
LessWestmenf\\ Y $500,000
- —_ ~
frans@ylﬁﬁ to NZTE $6,500,000

' S

% p%éﬁﬂ 23 withheld under sechons
4y S AR

=y
Q

%ﬁ’aﬂnen‘ship approval paper February 2014
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31 January 2014 &
Minister of Foreign Affairs For asion by %&uary 2014

SAUDI ARABIA: AL KHALAF PAK@QE Ip \ :__

SUBMISSION Issue W/ &
PURPOSE This submission sugge#t ption for acceleratirg the Saudi food
security partnershipawithsPre’Al Khala
zC:CG--?‘ .
%42\
Recommended referfalg )
Minister of Trade ~ w nformation by 3 February 2014
Minister for Primary In or information by 3 February 2014
Minister for Economic & pment For information by 3 February 2014

Contact defsi
NAME ~ DIVESION WORK PHONE MOBILE PHONE
Jonathan Austin ivislonal Man

Jonathan Cur% Adviser A

] [fé{’s Office comments o

e S

Signed / Referred

Date: / /
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SAUDI ARABIA: AL KHALAF PARTNERSHIP

Key points l/) £ {
¢ The partnership with Al Khalaf Group in developing a Men br ding\kjmj
in ﬁ%%;;@'gn

and operation is progressing well, with the contra and deta
work under way in New Zealand and construction i L Arabia.
Note that a protocol enabling the transport of %stock has B negotiated
between New Zealand and Saudi Arabia, and is aiting by the
respective Agriculture Ministers in March. /\-g :

| Q

T2 WY) &5 6D
e The arrival of sheep, ~quld bevaccelerated by sending ’
an airfreight shipment., This id provide jon on the performance

and welfare of New Zealand ds in Saudi chiditions, underpin the science
of the larger scale breedin gramme en under the partnership, and

provide data that would be d ¢ reduce s\ associated with a large delivery
of animals in the first cghsignmant.
@ A one-off airfreight shipmeént”of aro sheep would cost up to NZ$1.5m.

Funds are availa@ ,fiv.:ansfer from NZTE for this purpose.
Recommendatipn N Q
Ny

It is recommended t% ¥
1 Mote tha¥a tract is no@Np p for the Al Khalaf partnershipand  Yes / No
s

good pro being implementation.
2 % \ Yes / No
§PC2DL) & s G {a)
3 Agrew that ap ai shipment of sheep should be sent in an Yes / No
Wﬁpt tor Is objection earlier than November 2015.
@gree th% m should be allocated to allow this to occur and Yes / No
that thésge fuindgshould ha transferred from MFAT to NZTE for this
PUrpOg&,
5

%to enable this it is proposed that to vary the contract for the Yes / No
aghprowder for the NZ-Saudi Agrihub before, subject to NZTE board

ment, the contract is passed to NZTE for implementation.
n

0
tary of Foreign Affairs and Trade

POLI-144-195

RESTRICTED
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SAUDI ARABIA: AL KHALAF PARTNERSHIP
Report ..

Update on Al Khalaf Partnership:

1 In February 2013 Cabinet agreed to invest in a pHgt ag eratiomith Al
. Khalaf Group in Saudi Arabia as a means to resoly f i with Saudi

2 Good progress is being made with our pd . wder fed to threes

review panel including MFAT, NZTE, and in
CEQ of Landcorp. The panel recommes awdrded to Brownrigg
Agriculture.

&fing group prising New Zealand officials
tent is TE will be responsible for

3 The contract is being overseen
and representatives of Al Khalaf

managing the contract followin igl design_phasy,"NZTE has been closely engaged
in contractor selection and contrd egotiation, oard will be asked to approve
NZTE involvement when it m on A3 February e meantime, MFAT has taken the

initial position on the contrac 71,000,000 to the first phase of

implementation.

S Mmove dly to contract implementation, having
already visited Sa bia“with a Agam™sf-eXperts, and is in the process of designing
the agrihub (animal d wate breeding and fattening units, a processing unit),

and selecting ic ew Zeala echiplogies will be utilised and showcased in the

breeding farm areopgfration. design and implementation plan is scheduled to

be delivere 2013,

5 S 3 teEzMFAT and NZ fficials have visited the Al Khalaf farm near Damman

where he propgsed activities will be based. It was apparent that the Al Khalaf
p is i sting suWy in anticipation of the partnership activities: up to

Groy
eeding and processing facilities are under development and

NZWI’H} of
Fenstru n.

4 Brownrigg Agrisult

Y,

ended to create at the same time a model for broader food security

5 Qur to the export of livestock for breeding and a restorative partnership
with Al Khaia

partn iB/activity in the region. This has been well received in Saudi Arabia, around
the @alf, {,by the GCC Secretariat. Assuming all goes as planned we have cause to be
igc s 6(a) = 5%2.3(_'1) and are already enjoying some early

Stk JEC process with Saudi Arabia has been rejuvenated; you signed a cooperation
3 ement with the GCC Secretariat during your visit to Riyadh en 21 January; and our
< to address Al Khalaf's grievances have been explicitly linked by one GCC

POLI-144-1956

RESTRICTED



RESTRICTED

PAGE 4 OF &

SAUDI ARABIA: AL KHALAF PARTNERSHIP

Sovereign Wealth Fund to a renewed investment interest in . ~We cannot rd to
take this for granted, however.

v: Cj} 43._ [ e
7 The next step in the process is to sign a proto the &xport fr aw gealand
g

to Saudi Arabla of livestock (including both sheep anthJattle) f . This
arrangement will be signed during the proposed yisis of Minister Guy ¢ region in the
first week of March, Separately, arrangement i s

officials to visit New Zealand in March to inspest anit
will be followed up by the first New Zeala ud] mic Commission
(JEC) since 2010. Minister Balghunaim will e Saudj mn to the JEC, to be
held in New Zealand and hosted by Mini sel over t iod 9-11 April.

Shipment timing %
8 The Al Khala¥ Group is kea roceed with rt of breeding animals from

N
New Zealand, preferably using e tate-ofk vessel it has been building in
Singapere. This vesseal will ry up Yo 50,000 sh
more advanced temperature-c ed con S,

if fully enclosed and considerably
yet to be tested, howeve d its launch da S been repeatedly delayed.

e performance of the vessel has

9 Current technica
animals by sea do/ot al

s
October, due larg the temperadurgs on board ships in the Guif at this time of year.
Although Al Kh#laf ha icated to have these changed based on the controlled
temperature caied onboard it w Vessel, it is unlikely that performance data would

be available this yeaf/to pers r Australian or New Zezland regulators to change
current rul halaf G apply for the certification required to export non-
pregna ing animals%the April to October period but this would go against
their e "New Zealand made” lambs and reduce the econemic viability of the

exercise. ny ca ggulgtors are unlikely to allow a shipment which would have
the very high summer heat.

ed a desire™QNgieke a shipment this year. Due to the regulations, November is

irst avatfable gpportunity.  This timing will be challenging: it is well outside the
mating wind ew Zealand ewes and performance of the breeding animals is likely
v0 be sj M\/ degraded.’ A shipment this year would not be in the interest of a
breeding programme and food-security partnership between New Zealand

longerfier
a ndja rabia.
ts have a 145 day gestation period. Pregnant'sheep may not be transported by sea when they are more

ys pregnant. If a shipment was made on 1 November, this would require impragnation in late July,
side the February-April regular mating time in New Zealand. This is expected to have a significant
pental effect on impregnation rates and lambing percentages.

POLI-144-196

RESTRICTED
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SAUDI ARABIA: AL KHALAF PARTNERSHIP

11 An alternative approach would be the one-off airfre| shigment of@
research flock of up to 1000 animals. This would:
- provide earlier 2014 demonstration to the Saudis/2f incerity of our eforts to

solve this problem.
% 532205

Sl Lo}
- allow the partnership to scientifically the perfo and welfare of
difierent cross-breeds, in advance of a g able, shipment of
breeding stock. &
12 The timeframe for an airfreight sk Q&U% s follows:
Activities Mo mb% of | Temperature in
£ S Saudi Arabia
% ~ (average “high”
NN TN \\v C)
Purchase 2,000 ewes Felléry 20140 )1 1=120 23
Graze & hold ewes in March to June& -120 -0 23-~27-32-38 -
isolation (quarantine) ﬁ\ /_/\\ 41

Mating of ewes
Scanning of ewes
pregnancy, select a n
1,000 best pregfia Wes

>
/
¢
7

)0 41

[92]
®
o
=1
o
M
‘(
~J
o
N
o

for export
Pre-conditi itfeh of ember/October | 70 - 115 40 - 34
awes for/\@%”b Q§
Ewes d¥€part New Ottbber 1i5 34
Zealz FEgiat) {as per

A~ \/? piotocoi)

October ) 115 34

Weins
) r%bEaL ~
\E%s?égin la W November 155 27
\fee t ?

tarfibs weanag\fropd/ewes | February 2015 250 23
P —

A

fhe Al Khalaf Group has indicated a willingness to experiment with an airfreight
piAent but has said it is not economically viable for them to do this alone. It would

POLI-144-196
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SAUDI ARABIA: AL KHALAF PARTNERSHIP
want significant financial support from New Zealand. An rejght consignyignt is
technically straightforward and there is recent experience airfr ing gattle and\hqrse

from New Zealand. Due to the small numbers as well
controlled transit, the regulations around air transport
onercus than for seafreight. The cost of an airfrei
charter, fuel, fit-out, veterinary and related costs)

by the Agrihub lead provider, Brownrigg Agri
contract with MFAT (which is intended to

16 Once the protoccl has been
Group in Saudi Arabia, any s
commercial matter for Al K f Gr
flock would then be used to ma

! FY budget to accommodate this cost.
5)to be funded commercially, and the data
¢ valuable to both New Zealand and Saudi

17 MFAT has funds #
As noted above, it
obtained from the

he MFAT appropriation for these funds to be
TE to fund the shipment via the contract with the

POLI-144-196
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Declaration of Inleresi(s) — under the New Zealand Trade & Enterpise &
Disclosures of Interest Peolicy gg @

.Refer to NZTE policy on SuperTED for guidance

Reclaration - : ' v
i, David John Brownrign - Pt Tﬁ‘dm@% . ?
&ﬁ&x;

{(Full Nam=)

Diractot of Brownriag Agriculture Group Lid  (BAGL) e A @‘ﬁ@
~

{Position / Job fitle / Office focation)

& ider trading or potentia! insider

pagg

As an employee of / contracior fo * New Zealand Trade & Enferpise ("
= Direct or indirect Interest in any arangeneni, agreement,
awzare} NZTE Is proposing to make;

s Personal interests that may ghve rise to a conflist of int&
trading, in relation to NZTE or any of its current clichts

of that {as faras |l am

Other than as set out befow:
«  Enter “nif" in all columng if none to be decl

s Aftach a page i you need more space (note, I any additional

A

interest Categories
Financial

Gifls f Hospitality received
Professional

Research

i some financial benefit or loss from the inferest.

Whanau / Relationship
Non-Financia

No Canflict é/?
e BN .' - V

AP ot - ‘/-“\'“
N
Exampie; Firanch

If you are kg, iting, p print <
legibiy, C&% TN \

V< \gﬁ Research Lid BAGL own 50%
Finangrg N .

D J Brownrigy a director
Y/ " BL Land Co Ltd BAGL own 50%
Financial > . Lowe Corporation Lid own 50%
D Jd Brownrigg a director of BL Land Co
<\.

Lid

Director

M e TA s L
éwDoc aspx L e =L W .
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SAUDI-NZ AGRI HUB

Attendees: Mike Taylor

David Brownrigg % \
Alex Matheson

k.

2.

“

Governance Group Meeting

10.00 am, Tuesday 28" January,

Brownrigyg Agriculiure Boaptho
Hastings

Haylon Smith @

Y
<

John Austin-Smith — es ::g
Paul Muir @
Role of the GovemanceG@Resp

Update on Airfrg

Progress orks: Sheefy'Bri
Fo

ed
N e

on of interest \

gt Commupications

chfhologies

fant Due 31 January, 2014

- Future Meetings

vress Pay
% ther BK
. Appefdices Trip Report
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Part 2 - Saudi Arabia....

Bilateral Relationshi
Map of Saudi Arabigd.....))uevreennns
Minister of Foreign Affal
Secretary Ge
Minister of Ag

Minister

Crown Bri
bin A
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VEITTOD U of Scepe-  SAUDIARABIA
%
19~28 JANUARY 2014

E ]
Trade% mic rela p
QL\{// (\@/ W of Sco}g& .
agribusiness partnership with the Al Khalaf Group has the potential to develop
beder food security partnership with Saudi Arabia and could present new and

Page 65 of 196

B L s e T - s



[RESTRICTED — NEW ZEALAND EYES ONLY]
HON MURRAY MCCULLY
VISITTO Oud-o® Scopme. - SAUDI ARABIA,

18 -28 JANUARY 2014

4

lucrative opﬁaortunities for New Zealand companies. In Sdugh Ar bia, and gtross fhe Gulf
i

more broadly, food security is an important preoccupati to the virt nce of

arable land. This makes New Zealand a natural p r. The curn e of New

Zealand agricultural exports to Saudi Arabia a er Gulf ¢ ries could be
A Xp

increased by securing the entry into force of th orting_higheiyalue products
and services.

Qverthe past year, New Zealand has made a serious effort to resolve thi
&~ Worked with Saudi ministerial counterparts, officials and commercia

Page 66 of 196
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. SAUDIARABIA,
Ouk e Scepe

18- 28 JANUARY 2014

VISITTO -

» Engage,. both bilaterally and through the GCE, to better 4 derstand the Kifgdom's

and region’s food security needs - and where we may be_

sb (@) (=)0
Your meeting with Minister Balghunaim pres&opport ; .&, force our

commitment to the export of livestock for breedins purposes and th food security
F ebruary 2014)

resumption of trade will become a commersi acision beyond
Gevernment

Political relatioddn Q
2 S

Page 67 of 196
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HON MURRAY MCCULLY
visitto  Out o€ Scope SAUDI ARABIA,

10-28 JANUARY 2014
Minister of Foreign Affairs - H.R.H. Prin@é gin = ;—//

Abdulaziz Al Saud /z

\ﬁ?date t%ei Minister on progress in resolving the live sheep issue,

Ont of Scope -
Q\ b | SA@

<®Q Out of chgg,
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VISITTO

ont- ob— S Cowe

19~ 28 JANUARY 2014

« NZ has previously experienced difficulti®

* Since you last met Prince

assy Riyadh

que_s T2 amd F2 gre
u~de” S bLRY Gl g 902X

in Septe
[tural

private sector, along w ag
agricultural cooperatiop. _possijlities. N galand stands ready to assist the
Kingdom with its food se eeds. %7 . .

» SAUD! ARABIA, 1

it

A

S

e to the Kingdom. We
e King as the Custodian of
e during Hajj. Update Al

ive sh

Qr_sacri
llvesto
mbe gricultural delegation from the
ich visited the Kingdom to review
e

stry of Foreign Affairs and Trade, January 2014

el 3 £ S'C‘b@?/ an~cl w'\“h/\l/\e(gi

Page 71 of 196
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VISIT TO T N SC&Q& +SAUD! ARABIA,
17— 28 JANUARY 2014

AOEN 1O %

s Now that we have essentially resoived the shesy issue duith Satwli Arabia,

_ _ .zQatar’s Nationg
o Agribusiness Services Hub in

o4
te
d

v \
X

» New Zealand remains rea k bila W any member of the GCC that
' wishes to explore coop jorrwith New oM food security, or more broadly in

areas where New Zeagland ernment de ts and companies hold expertise or

exnerenc@ %{: SCO}OQ ‘
g
(& % AN
| @\% %\7
AN
&

eafand Embassy Riyadh/Middle East and Africa Division
Japuary 2014

O
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VISITTO : + SAUDI ARABIA, «
Oui 0 € Seerfle -
19-28 JANUARY 2074

Minister of Agriculture - Dr Fahd Balghunaim @”

R

Objectives gg _
» Update Balghunaim on the pr s ade wi Khalaf partnership and our

commitment to a longer-te ood)gecurity parinerghjp with Saudi Arabia.

@@ & )

Key Points
»  You last met with Mifdister Ba in Riyadh in March 2013.
( o i etting, negotiam)between MPI and the Saudi Ministry of Agriculture
{ i protocol allowing the export of livestock for breeding have been
. he pro is ypady for signature, hopefully during a visit by Minister

® rtnershi iR Al Khalaf Group is underway with Brownrigg Agriculture
) ted asthe Yrovider. The elements of the partnership are currently being
ifed but W(ill centre on a large scale breeding and demonstration facility on the Al
alaf fa& mman.
Q Oul of Sco pe

is farewell call in December 2013, former Ambassador Harris briefed Minister
unaim on progress towards the protocol, agribusiness hub,

Oudt of Secpe. -

Page 75 of 196
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essages:

s in good faith addressed the livestock issue to the satisfaction of boif:
udi Government and that investor; This has involved some risk and expense fo
Government, and is a measure correspondingly of our commitment
relationship with Saudi Arabia and the GCC;

[RESTRICTED - NEW ZEALAND EYES ONLY]
HON MURRAY MCCULLY
VISIT TO i8, SAUDI ARABIA,

- Pul of acs ne.o.
1928 JANUARY 2014

v {2 &ratle iR livestocK for breeding:
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VISIT TO

The protocol negotiations have been concluded, Once 48
we are planning for in the near future, it is a_co e

exports take place. This is beyond the control of e

NZ is committed to the refationship. We have ced Ctohsidera mphasis in the
last few years, including through implementatigh o GCC st deveioping
the Nz-Gce relationship on all fronts including OQUFO(: food
security

2
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VISITTC .7~ » SAUDI ARABIA
Qo ob Scope -
18- 28 JANUARY 2014

Minister of Finance - Ibrahim Abdulaziz A@Qﬁ;ﬁ @ /]

&‘% -

Objectives Q
s Note that New Zeal

Saudi Arabigs T8

oolL )

v Update/Al-Assaf™~on th rogress” made with the Al Khalaf partnership and our
commit £ a long food security partnership with Saudi:Ag&bia.

Dhla A2

ey

sy F0)D -

PGL o 79 withiheld undes
£6(a);59DL6D 920

Page 78 of 196

(2) trade in livestock for breeding; (3) NZ-GCC FTA; (4)5%

Zealand is%ﬁted to deepening its economic relationship with Saudi Arabia. |

N .
aptt we are looking forward to discussions with Saudi Minister of Agriculture Fahd .5
Ighunaim 2014 for the Saudi-NZ Joint Economic Commission (JEC) with
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19 ~ 28 JAaNUAAY 2014

Crown Prince, First Deputy Prime Ministgr ister okRefence
- H.R.H. Prince Salman bin Abdulaziz@@ Vh

Out ot Scope

redentials as a country tolerant and welcoming towards Muslims, and how our

-%ate the Crown Prince on progress in resolving the live sheep issue, outlining NZ’s
4;2 c

gricultural expertise could assist Saudi Arabia meet its food security needs.

Ouk of Scep2
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i

»Sgce your last meeting with Prince S

E R ERAER
3
&
e
' xd
¢ §

0]
cohsiderabie progress on arrangements
breeding to Saudi Arabia. Update

i

o
’

A NZ agricultural delegation fre
times since your last meeti
work with Saudi officials ass

»-n

<:; NZ Emba y'Middle East and Africa Division
inistry %ﬂ Affairs and Trade
Janua@t

© P&sg &1 }OQ{I OKU‘O£L$C~p€,

Page 81 of 196

i I Bm N .

S

l‘

[_{‘ - . _& _

IPECTDTFATEN BEM1AS ™FF a1 & Rmor st seeom momae o

aland has made
rt of live sheep for

ide f
b Salman on &&%dopments.
Revptivate s A5



[RESTRICTED - NEW ZEALAND EYES ONLY]
HON MURRAY MCCULLY
VISITTO SAUD! ARAEIA.

 Qurol Seoye

19-28 JANUARY 2014 &
New Zealand And The GCC Strategy: Im@g%@tionﬁ\@

V Gen%
@ The % designed around the following priorities:
Improved air linkages;
gz Continued advocacy to conclude the FTA with the GCC;

O

Key points @
The countries of the Gulf Cooperation uncil™ (GCC) the™ economic

powerhouses of the Middle East. Smll lations with large
hydrocarbon resources have provided these™ countri Wi considerable
disposable income, and an appetite high quality s nd investment
opportunities.

With its combination of large state/fesource? and paticularndeds that match New
Zealand's comparative strengths, presents op unities for New Zealand
to grow our economic and polificahre nship he region.

These opportunities lie in nics and i reas in which New Zealand
excels. including food, Qs o =he
New Z vernan nd\public sector expertise also has

considerable commercia ential in the

Though distant fram oUx\area of di ategic concem, New Zealand has
significant security; notnic and {ng W¥erests in the region. In working with
the GCC states, New and n onstrate that it is a valuable partner

across a range_ofinternational an curity issues as well as in the trade and
economic argy

To best : Yw our relationship with GCC countries and to
capitali i posunities in the region, a five year strategy for the
GCC ment. This is based on a much closer coilaboration
between and the business community, reinforced by high

w Ouk o€ Scape
new source of income through commercialising Government IP.

*» ( (Stronger in-market support for New Zealand firms;

private projects to commercialise New Zealand public and private sec
%hnology, skills and expertise;

* Better visa arrangements for New Zealanders within the GCC;
* Stronger political engagement.
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HON MURRAY MCCULLY
The GCC was established in 1981 between Saudi Arabia

vISITTO Ok o SCepe.  SAUDIARABIA,
Kuwait, Oman, Qatar and Bahrain, These six countri sitting astride jor oil and
trade routes, are also socially and politically diverse,

afdverage 10% per
{%CC n entry point into

18- 28 JANUARY 2014

Background information

Trade and Economic Opportunities

The GCC is New Zealand’s seventh largest ex

exports worth
$1.5bn in the year to June 2012. Exports o

s which to penetrate the
wider Middle East and beyond to Centra

The six states of the GCC in themse eprésent a sub tial market opportunity for
New Zealand. Comprising aroun peopl countries are among the
wealthiest in the world (e.q. Qa per capita over US$84,000). The GCC
economies are largely hydrocarbd sed, sittin estimated third of global oil
reserves and a fifth of global esgpves. Theresu foreign exchange reserves have
created sovereign wealth funds ong ik OFIT® largest with a combined value
estimated at US$2 triliior Reir global ipvestments provide a spread risk portfolio and

futura economic insuray

Despite their subst h, GCGym share a problem: the virtual absence of

arable land. Ther demapid fgy imported food and beverages that are of high
quality, healthy And Future security is a preoccupation for GCC members,
This makes N nd a na partner.  The current value of New Zealand

- not only goods but services too - could be
e entry into force of a Free Trade Agreement (FTA)
and services,
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VISIT TO SAUDI ARABIA,

o@ SCope.

= 1928 JANUARY 2014 &
roup to

A lead provider has been contracted to work with
agribusiness services hub in Saudi Arabia. Project design
moving this new partnership forward is for Minister a Livestoc feeding

Export Protocol with his Saudi counterpart, Dr Fahd/Balg im, durjog his plghned visit
to the region.
Supporting New Zealand Business

rd O
NZ-GCC FTA @

Education z
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received during your own visit to Riyadh In April 2011 were confirmation that doing nothing could be a
co§tly option.

7 It is difficult, therefore, to overstate the significance of the solution which eventuall ed
nor the importance of fully following through on it. This solution - na ly, our agreem o export
of livestock for breeding and a restorative partnership with al Khalaf eghto createl gt thefsame

time a model for broader food security partnership activity round th
Saudi Arabia, round the Gulf, and by the GCC Secretariat.

s been wel ed in
a) + Awy
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