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PURPOSE

Tiexsle and Enferprisse (MZTE) 28
eding ewss fo Saudi Arzbla
Iy as primnary spokesperson,

1.  This brisfing seeks Minisiers’ a
the agency responsible for
as part of the Al Khalaf Part

CORMMERT
2.
3. NZTE, MF. istry o el Induskies (MPI) have developed & sirategy o
i b and food securily parinership in Saudi Arabla,
ocket Question and Answer document are
( | 4 Iary spokesperson ls Hon Minister #McoCully who will

BACKGROURD

Ynoted ihe proposal to vest in a pllot agribusiness operation with
éans 1o resolve a long-running dispute and remaove the basis for their
rade Agresment (FTA) with the Gulf Cooperation Council (GCC}
ceeding A total of $10 riillion was aliocatad from within MFAT baselines for the
alaf Parinership, a food security parinesship.

%ﬁcuimr& won a public tender for confract implementation. Design of the
b in Baudi Arabia (animal fead and water use, breeding and {attening units, &
] sing unit) is under way, iogsther with the sslection of the New Zealend technologies

tn Dedtiised and showeased at the agribusiness hub. A detailed design is 'scheduled to be
iverdd by March 2013. '
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7. As instructed by Cabinet = contract process was developad [q oo
Treasury. sA21Ax)C¢)
inffially by mira T but will be fransfersa w o276 for irmiem
Ihe NZTE Boerd on 13 February 2044,

8. NZTE's Boerd also approved NZTE as the agency responsible for tha ejrireigh

breeding ewes hsfore November 2014, subject o Tel approval, @

Alrfrelght of Breeding Bwas

8. On 24 February Cabinet (ERD Min (14/2/1) dated ¢
the Batdi food security parinership with e Al U i o
Arabia’s removal of is objection fo the GR{e A

10.  The proposal is thet thers is g ons-off
November 2614. The avangements g
Brownrigy through a varlesion &0 it axd

arimal exparts by air.

¢  NZ$0.850.milllon of associeted o

CORBULTATI
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‘i"i. Cabinef noted that the costs o ro:aﬁ S e & U fo
o NZZ0.850 mi thg Akfreight zg plictfocl;

n with e
nirzet has beenls
wing aporeval by

misni of

3 ion Tor advancing
rio s rate Saudt

eding ewes before

enabls the shipmant:
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RECCHMENBATIONS

‘14, it is recommended that you

s Hote on Thwsday 13 February NZTE's Bogrd =pp
agribusiness hub In Saudi Arsbia, including respaBipiil
shipment of bresding swes before Novstnber, 3

e Motainat Hebinet considerad fils tssue
nofing the costs of the proposal are el

- o NZS0.850 miflion forthe &
(_ o NZE0,650 million of asso
\
s Approve NZTE as ihe agenc
hreading ewss.
AGREESSAGREE
s Note e Commurigations agrasd by M iStand NZTE.
o Agres Hon Mupmay MoClily&s pﬁmg‘/\%ﬂm
B

angley
r ¥eCRETARY OF FUREIGH APFAIRS
D TRADE

Hon Murray MoCully
E{?EE’%ES’I‘E‘{% OF FOREIGH AFEAIRS
Dates | /2044



APPENDI ONE

stion and Answer

e

atic Arabiafal Khelaf Communicetions Streteny znd Back Pofie
Y

Conumunicetions Chjsofives

Neow Zasiand
Ensurs the full scope of thea broader profect is fully yodSrafdad and trarsgh
shsep axpors.
i

Saudi Arzbia and the reglion and the oppor
the wider economy.

<

e Maximise opporiunities around inwaerd & bvard visits o dise)
refationships with New Zealznd.

o Usa government aclivity and cha 2 awaran otporiundties for New
Zezland/New Zaaland business in SHR Arabia, and & ountries, using the Al Khalaf
partnership as an example,

and that key pariners and

o Ensure all communicetions activity about Al Kha
£ muricaiions epproach.

steeholders are kept Inij and are awap-of ik
Saudi Arabia
+«  Uss government s ipraise theffolls of New Zealand in Saudi Arabia and other GCC

nations, by leveraginy laf 25 we inisterizl visits, irade shows and company axamples.

« Maximise opp ies)around inwan oubvard visiis to discuss refationships betwesn New
Zaaland, Saudi Arebi%and the

nunications ag i aligned and that key pariners and stakeholders are kept
2 aware of our co nications approach.

Hon Mipdsie | be the overall Minister responsible for the protocol for the export of cows
and she ofiated by MP! aad the Ministry of Agriculiure Saudi Arabia.

)

s Al #4 relsting to animal exports will be referred o MPI,

® | geriesfelaling to the ongoing development of the farm; the business opporturities in the
n; NZ agribusiness opporiunities and NZTE’s agribusiness strategy will be refeived to NZTE.



e The spokespsople in Saudi Asable will be Ambassador Hamish MacMasiergr egional
Director Clayton Kiinplon as appropriate

o Company spokespeopie
o Brownigg — media queriss will be direcked o NZTE.
o Mamood Al Khaiaf
o individual companiss involved in the project Wil tallk about sl suoces

Key meassages

General
abrbement Nﬁa&aﬁ Group in
agrbusiness and Sérvices in Saudi

o Ineary 2013, the New Zeaiand government confme
Saudi Arabla to open up opporiunities for New
Arabia,

o Thas agreement will provide New Zealand \ ;
Khalaf Group throughout the GCC, andwill e in the dev
agribusiness "hub’, or demonstration fERGQear Dramman, SaN

S & COMENGT sarmeiship betwesn a New Zealand
il Be one of the largest of its kind,
and is expactad to be a full showea Prblogy, inciuding:

o Technical services {core scianee, R&D 4 d sducational coursas}

o Fam inputs (fmalTsed and heaith prodheds ferdilisers, chemical sprays, building
and fencing gigiarials)

e The demonsiration farm will be dgvelo
Kha

gales, imigators)
dpacialist farm and benchmarking svskems)

o In November 20T AGHp P prbcess, Hawke's Bay-based Brownrigg was
appointed ihe lead ppe nt of the agribusiness hub, and Is now gstablishing
a consorll anles fo el ods and sarvices. It is hoped that the first services will be

=
il

Srshicywith Al iKhalaf will opén up significant apportunities for New Zealand in the GCC
s eisewh in tha Arab world; Arah countries have litile productive agricutiural kand
: Wely looking t uriries to provide food and food sysiems. New Zaaland is well
a leader § ogy to provide a full range of mgribusiness experiiss, products
ar ices throug Mmr- BCC. it is expected that the agribusiness hub in Saudi Arabia will

« $6r furthar opporiunifies in third parly colnties, espeially in Africa.

isopiovide a ;@ﬁ%‘
& halaf Is/&/fong-timeinvestor in New Zeatand and has established Awassl sheep farms in
awke's Bak The gipup has substeniial invesinents and asesis in fransporiation, farming,
 dblelopment, and retall in Saudi Arabia, and they are investing heavily into their

mihn riEmman (the site of the proposed demonstration breeding farm and operation).

W

mient forms a significant component of 8 broadar food securly parinership with Saudi
< Sd is a crifical elemerit of the New Zealand-GCC {Guf Cooperation Courcii) Free Trade
merf currently under negotiation.

rinership with Al Khelef is pati of a wider programme of work that aims 1o maximiss
emaiional opportunities for our agriculturs Industry, and individual sgribusiness and
Hiechnology compariss.



New Zealand-GCC and Food Security

G

Exporis from New Zesland fo the GCC slready excesd NZ5$1.5 hill
steadily by 10% a year. Acutely aware that there Is a finlte aspeét
@GO countries have been seeking to Invest {o secure thair g

sectrily Is high on the list of priorilies, end Naw Zealand, as one of
nations is a pariner of choice.

Arabla, and the wider GOC to beiter undersiand i
taunch of the NZ Inc GCC strategy by the Minist
key area of focus,

The GCC countries share a commen probls
from a shoriage of arable land {on average
each case, well-funded food security inifRE
numibar of GCT couniries are activity see
Zealand that have a global repuisiin
production and agribusiness,

b=

d secwity rasulting
mest of GCC oounfries). In
i government, and &

m countries such as New
2 in food securnty, food

seeing sheep numbers in the
Saudis also want to make the indust
technology, fechnigues, {(polere

proiection, bierd mansgerieni b
Zealand has tha expeighce, Kby

HQHoRP2008 to 8.7 miliion In 2012, The
rzwiibentai developing or imporiing
necialities including environmantal

=dge an ioe to assist with this,
This is a chatiengs icn to"do cond in, and requires sirong personal ties and good
polithca! relafions, Zealan 22 a pariner of choice for the region, we need b
develop stron Vel and privele r refationshins, That is why the Govemment
developed th hagy.

" oF A mode!% rivate parnerships with the GCC region,
s thevalus o igh value-manufactring and service exporis.
Dbgble the value of N2 wdlue-added food exporis

blish N as a premium education service provider and study dastination.



BACK POCKET OUESTIONS & ANSWERS

What s the New Zealand agribusiness hub fet Saudl Srabia?
The New Zeatand agribusiness hub in Saudi Arshbia ls 2 demonstray
Arabia that will be developed as 2 commercial parinership between 2 Ne'
Khalaf Group, following an agreement betwesn the New Zesland governmetit (MFAT &
Al Khalasf,
The hub is expected to be a full showoase of Mew Zealand ag
o Technical zervices (cors sciencs, RED, add)
o Farm inputs (enimal Teed and healih pro
and fencing meterials}
o Ondamm eguipment {readars, SCanngsT8Ca
o On<arm businsss sysiems and exXp
Cr
[

in Lamman,

Genefiss testing and mapping exigN:
The provision of sheep jor bregsl

Wihat Hew Zesland products and servis
e involved?
The agribusiness hub in Damman, Sau
agribusiness technology and gxperil
services, knowledgs and experiise is
seaking providers of.
o Tachpical servics
o Famm inputs (#
and fencing

ors and educational courses)
rilisers, chemieal sprays, bullding

ales, irrigators)

(=] NE
o peciaﬁst farm and benchmarking systems)
L]
Q
Basad on s, owr £ New Zealand companies will be invelved.

yehiy Saudi Arabia because that is whare the Al Khalaf
sifistaniial investments and assels in transporiztion,
d retafl in Saudi Arabia, and they are investing heavily into

The demonstra w!ir "
s ate ocated. Al Khala

Sip costing?
¥ compitad NZ$7.5 mifion over the next two 1o three years o

223 witstment be?
ay, howeVer, the parivership with Al halaf will opsn up significant opporiunities for
GO and potentially slsewhere In the Arab world; Arab countries have litile
Znd and are actively looking to ofher countries to provide foed and feod
/ end i5 well placed ss a leader in agritechinology to provide 2 full range of
£experiise, products and sarvices throughiout the GCC, It Is expected tat the
b In Saudi Arabia will also provide a platform for furiher opporiunities in third party



s this Just 2 way of exporting live sheep to Saudl Arabie?
The provigion of sheep for broeding is just one part of this parinership, an
slament,

o means i

The export of live animals Is a knows: contantious issue, and on hi g consi
carefully. The export of live sheep from New Zealand for shaughigr w shended §
there i no confirmed date, i is sxpected thet axports of sheep for breediiy only wi e 25 parf of
this agresment. This will Inltizdly be a pilot Involving 1060 ¢ shaep which
Saud Arzhia,

There are a number of issues that need o be resnlve
breeding exports to resume, in parfioular around trs

It is vital to thiz project that the prime breading s
The preject pariners will ansure the highest sia

Wihet will happer o the shesp exportad 10
Tie long term aim is to Xeen = nucleus §
farm for breeding, The stock bred from th
Arabia.

cope well with hot desert olimates, for
of the pilot will be given plenty of water,

shorn more ofien and kept i Rade. Ve wil 0 D rutwling = parallel study in New Zealand to
gaugs how different breed$, g‘q ons copa @ ) that only sheep that can thrive n Saud
is P s,

ucad fr She grown in Saud) Arsbia, using New Zestand
broader opportunitiss to showoase our

i yiit@separate from New Zealand's overall meat expoits o

nd's sxport>abgxports chiled and frozen meat (beef and sheep) to Saudi

pending Jutie 2013 amountsd fo NZ$108.2 million, an increasa from the vaar before
Saud / ia's deand for meat far oubwelghs what New Zestand can provide.

e and our meat exporis are iwo separate channels znd will run in

UK, France, Austrelia and Germany, export live sheep for staughtor to
; ? worr't oing that. We will be sxporiing live sheep for breeding, and their effspring
witigriter the Saadi marfpt as a result of tids project.

W hy can'ia gt kifl the sheep here under Halgl certification?
A% alres all New Zealand meat (and any other product that contains any type of animal

xgoried fo Saudi Arabia and the GCC already meels their often sirict and detailed halal
gnd is readily accepted and consumed by people throughout the region.

L Saudi Arabian consumers also want live sheep for slauglter which are sold at *hat’ markets.
pria requires 20 million sheep and boosting brescing capacily in Saudi Arabia will help
NS nasd.



Whers are you getting the shoep from? y

Uliimately, over 100 farmers from throughout New Zsaiand, but pariic awke's Bay, will p
d

breading stock for this project. Brownrigg will Isad the consariia of snd companles invol
across the agribusiness specirum.

Won't you be remaoving sheep from HZ produstion systems?
i the pitof is successful, there will be increassd demand for i
and It Saudi Arabia.

New Zealand farms, with animals grazing on open p Hterent § In many parts of
the world including Saudi Arabiz. Dasart farms in Saud l5/gensral fre red feedint pans

on sand deslgned with different roof heights to ;ﬂ eat and to qusie alrilow. Desert
watar walls and

tamms in Saudi Arabia usually have plvotirigatardd vifood stocks, 25 we
date palims.
Why Saudi Arabia?

satand maat, both.pro ad here

Mow do Szudi farms Jiffor to 147 farms?

There are a number of spacific reasons w) s Arabia:

s The Government partnershin Is withdke Al Khalf O g-tima irvesior in New Zealand,
which has substaniial investgagis assels ion, faming, abatiolr, property
devetopment, and retail in Sau ia, and i £5ting heavily into thelr main farm
fnear Darmman.

e Saudi Arabia, like oihe
from & shortage of gfd
counfries). Well-

number of GCC pe activity/Seckinn
Zealand that reputsi
production g B8,
e Saudi Arabid] e 1o incresls ber of sheep, after seeing sheep numbers in the

12 milfion in 208840 8.7 million in 2012
dragss-sheeh and food production sysiems more sustainsble,
ing tachnology, technigues, fools and expertise in diverse

i { cl gtabgrotection, herd management, breeding improvement
ey NG teed improvemgpt. New Zsalend is well placed to partner with Saudi Arabia
ulatipg of 29 million peogpls, is aciively looking for ways to ensure a

t quality sup ¥30d for its peopls, According to Business Monitor [ntermational,
in-SaudiArabia is projeciad to grow by nearly 10% this vear alone {as st

s B
const
pod

nsumpli
2013)
: have!erfn Bithe &

Bve demonstration farins?



How many breeding anlmals are sant oversess sach vear, end what
Data for exports of livestock from New Zealand in recant years follows.
€Xporis are published by MP! annually In the June issue of Survellia fhﬂ :
WPl website at htip:/fwww.biesecurity.govt.nz/publications/surveillZRcen

him.

Annuaf Numbsers far Exporis of Livesfock fo A¥ Couniries {201

Jan-Dec 2010
Caitle: 18,150
Sheep: 311
Goats: 58
Deor &

Plge: 10

Jan-Dee 2071
Catilsr 30,488
Sﬁeep: 177
Goats: 979
Daer; 31

Pigs: 0

Q

Sheen:
Go
I8

PDec 2&15§—7
i Catiler §

Grand I QW\E e | Malays .
Total China Flj(i\ PR ines (Sabah) \ Vistnam
N
Jan - Dso 2011 | 30482 | 22913 | 220 N\ 12501 4300
Jan - Dec 2012 | 396386 | 33571 %J/ 1205 ) 0 4510

How will the sheep get the
The sheesp involvad in the g .®» &
How do we know they'ze for Bregding?

decla n }yal the animals are intended for breading and
nits will cQ rthe compliance record of the axparier.

@acﬁwl sealities of preparing consignments for export.

The exporter must si

Fow wiil i Far 3 gep/le assuredy

Apprgval for gXpost is oply give n the Director Genersl of MP| Is saiisfied thet all conditions have
WMMQ arf 8 raquiremeris. This applies to live animal exporis to any
estinatiwrand of any s =}

Fier 3¢ get tl emreute?

 the apafigement stipulates a requirement for &t least one veterinarian on board,
ngement references the International Alr Transport Associztion regulations,

rd used by NZ and most other couniries for livestock alr frefght,

iceSdo we hiaveé the aniimals won't be mistreated en route or In Sountry?

ent reierences standards and guldelines undsr the Animal Welfare Act and infemational
by NZ and most other countries for fivestosk freight. Saudi Arabia is @ membar of the

ClEg bides by the international standards for Animal Welfare established by this crganisation.



What ether Investimenis doss Al Bhalaf have In Now Zealang? g ;

At Khelaf's main investmenis in New Zealand &re the development of a hu f farmsin th
Hawie's Bay, primarily for the breading of Awassi sheep.

What iz the government doing to ensurs thet the wekizre of S

The government takes animal welizre very seriously, and our lavw anthggulztions i
development and implementation of itis programme involves MP] which reguiates

) Sk hight . od In this
ich quslity biosding Ahl .

N

1]

This praject nvolves partners in New Zezland and Seudi As
arsz and If's in evervons's best interests io ensuie the

How and why was this contract s
The contract for the lead provider to Cansor;
agribusiness htb in Damman, Saudi Arabia was awafd
Proposals via GETS, Brownriggseg i

sheep farming; and their exda

@reTownngg following 2 public Requast for
1 Mlthcompany consortia; their experience in
V&re tactors in the decision to appoint them,
How will setting up tar seas actual return money to Hew
Zealand?

sland employses, products and senvices provided fo
d from the ownership and operation of the

% TE will worlk with ther, Brownrigg and Naw Zealand
i the New Zesland Ysghnology that will best demonstrate the couniry's expariise.
4l also facllifate the provision of live shaap for breeding pumpose.

fe our competitive advantage by giving away the seersts i
secrets or I, Acceleratlng demand giobally for food as well zs

tirt the New Fealand farming system suggests tat fo do nivthing to
is more fikely to srode our couniry advantage than confinuing with the
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ém&em- %
Ok of @Q : %
L

Meet with Shiekh Hmood Al Khalaf an@m &\

of S% &
Meeting With_l\_/linisterongricuItu r Fahd —algh Y O
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Background p -
_F_ood Secu
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Meef with Shiekh Hmood Al Khalaf and view farpy 0&
Shiekh Hmoeod Al Khalaf is th ramd CEO of Al
Khalat Group, one of the - werlds aPs€st importers

" livestock.

SHIAEY & %
! @—7 Y/N

Objectives w U
® Build a relationship with Sheikh Hmogd-A ifo s melivery of the NZ-
Saudi Arabia Agribusiness Hub. Q
gnt's commigrpenito the project and the
f

] Demonstrate the New Zealand n
resumption of livestock exports g (inclu
1000 sheep in 2014),

ugh a pilot air shipment of
. Gain a deeper insight inf e Saudi Rus s Huband seek Sheikh Hmood’s

views on his future plans for ihe-dm Alerr

Key Points
. The Al KhalafAsroup hag set asjde a Cant parcel of land for the New Zealand —
Saudi Arabia dé& stration farl Alerrad), which is locaied some 130km from the
Eastern po% mmam,r_th in highway to Riyadh,
Z

e MFA N officials g visited the farm and it is apparent that the Al Khalaf
Group is g subst% nticipation of the partnership activities: tens of
milliohs of Wyjlars worth of breegling, feeding and potentially meat processing abattoir

fa apunder ygrious stages of design, development, and construction.

. he Gurrent fa¢Tning.opefation comprises a total of 3920Ha, with 25 operating pivot
irri rs, emplo staff. The new demonstratiort farm wii be set up 7km from the
exigting ope OR1360Ha. It already has 10 pivots in place or under construction,

Al KhalgRs visjoh is for a farm

Q&%’h Awassi rams.

& 42X (1)

In the set up phase, New Z_ea!and ewes wilt be:
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° The demonstration farm will also be a model for vertical integration, from croppingo
hot fresh meat supply to the local market. Al Khalaf wishes to fa¥e.an onsite abafigir to
service both lambs from the demonstration. farm feediot and n g farms .

Background

The Al Khalaf Group is reputed to be the world’s lafgedtllivestock | importing
livestock from Australia, Africa and Europe into Saudj Arabia via the po 18s of Dammam
and Jeddah. The group also owns farms in Ausiy nd in the Hawrk , and owns a
quarantine centre near Timaru, which is curre s part existing trade in

grica and China.

assets in the red-meat

exporting breeding dairy cattle and sheep to degjinati uch as SO
2 It has significant holdings in Saudi Ar iHtluding A %usiness of livestock
transportation and trading, as well as congffuclian, rétail an acting businesses. As the
/ @ % it owns signifi
supply chain and globally, and has gccesdt¢ /Saudi e%ﬁ and influencers that will
r

oup bred, confracted and
fo 2003 when the practice was
ns of dollars in the New Zealand

3 Trading in New Zealan wassi NZ L
transported sheep from New Ze

banned. During this time the group nt hundreds

farming sector, and has dev highl ed Wpeed of Awassi sheep using New
Zealand genetic and pastoral expériige. It w y with a range of New Zealand firms
in its New Zealand oper; including cons s from PGG Wrightson, and Brownrigg
Agriculture.

4 The Group a@fised it has gnt a Sq(g)tlg)(j i')

5 The Gro@:hown in working with the New Zealand Government and
firms in asgigt di Arabia its food security needs and religious festival red-meat
requirement Group N esting along with the Saudi Government in

increasﬁbre \ng facilities an s in Saudi Arabia.

Paﬁag A5 o 30 are oud ok SC‘:“F’Q
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Meeting with Minister of Agriculture - Dr Fahd Bazhunaim &

N
Q

Objectives
¢ Sign, with Minister Balghun rrange he Export of Livestock irom
New Zealand io Saudi Ara or ding P S
¢« Update Baighunaim on ress withothe Al Khalaf partnership and our

commitment to a longer-term food secu ship with Saudi Arabia.
Key Points %

o e Youha t with Minis lghunaim before. The Minister of Foreign Affairs, Hon
(, Murpay MoQully, most rece et with Minister Balghunaim in January 2014.

e Neg idris bemw and the Saudi Ministry of Agriculiure on the livestock

t xport of livestock for breeding took place between March 2013

ran ent alipwi
a nuary 20
. e partn m Al Khalaf Group is underway, with Brownrigg Agriculture appointed

s the lebt provigler. The elements of the partnership are currently undergoing detailed
desigpw at the end of March but will centre on a large scale breeding and
dempnsixgtion facility on the Al Khalaf farm near Dammam.

W,

—

@Q pa%ﬁ_ 22 A withbhdd ande s6(G)

ard 592Xy
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\

lly commented th ecific deadlines
your visit to Saudi

. Minister M
needed to be achieved, including the signi

Arabia. Once this was signed it became pgcip g commerc

Suggested mess :

e NZ has in g@od ddressg ivestock issue to the satisfaction of both the Saudi
Governme hat investos Yhis™Mas involved some risk and expense for the NZ
Government, and/is a m respondingly of our commitment to the relationship

with Sa ia and t&ﬁ&

I negotiations have been concluded. Once the protocol is signed, during

ting, it megyprincipally a commercial matter when the first exports take
in need to obtain an Animal Welfare Export Certificate). This is

lacebearing A m
g: d the co her Government;

m the relationship. We have placed considerable emphasis in the last

few yealrg, inclyging through implementation of the GCC Strategy, on developing the NZ-
G % tp on all fronts including political dialogue, investment, food security, air
a d

O

lin ucation;

Pages 24 o B2 are wihhelh
Un~der 39(2)%3
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Background Briefs

Background on the New Zealand-Saudi Arabia

Key points
» Good progress has been made to implement the Ze
Agribusiness Hub, with a detailed design schedufeéd
» The creation of an agribusiness hub in part ith Al KhgtdEL
a dramatically different outlook towards New and from Ri
{j o /‘) \
7 alaf pa@prowdes a sound basis
y in Saudj Arabi d the Gulf region and

ealand %eneﬁt from the increasing

p to 1000 animals has been

e The livestock protocol, together wit
for broader food security partnerskj

presents an excellent opportunidydor Ne,
demand for food security in {
= A one-off airfreight shipme a small pilot

agreed by Cabinet.

an

Background

In February 2 inet appro a pfoposal to invest in a pilot agribusiness operation
with Saudi Arabia ag’/d mean a long-running dispute with Saudi Arabia

3 s E’(’L-RV , and%&i Is to form a food security partnership with the Kingdom.
A tota 10Mm\ywas allocated fi within MFAT baselines for designing and developing the
food ity platform.. $6m of this was for the Agribusiness Hub specifically. This funding
has bee mitied e Aesign and development of a demonstration breeding farm

s casing New Zgaland culture and technology in partnership with long term investor in
e nd, the roup.

Key be % e project include:

92 (9

Ga direct access to al Khalaf project spend for the farm project (est. $100m), over
nd above the partnership funding;

Establishing a showcase for New Zealand agricultural technology in the Gulf.
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Delivery of the Agribusiness Hub

AN

3 The project was awarded to Brownrigg Agriculture ign, and delider th
demonstration farm with Al Khalaf Group; the core delivery team (2

, and two additional project managers, ide for
extended periods of time in Saudi Arabia. Good progress i ership
with the Al Khalaf Group, and Brownrigg Agriculiu begin
implementing a project plan focused on at least five key
New Zealand Breeding Ewes (genetics and sheep su,
4 Brownrigg will source and coordinate sh i swes as well as‘

approximately 45,000 breeding ewes and 4,00
demonstration farm and breeding prograr

5 A breeding programme will be igned and imple ted in both Saudi Arabia and
New Zealand. Until research desig ing actiyiss arke\completed in March 2014, no
detailed budgets or timelines can be sdtimated. The g rograms are to be designed fo
identify the sheep with the best uctivty and ase suitable fo the environment

and market.

Forage and Nutrition

6 he designed and implemented by On Farm

%- s such as PGG Wrightson, and others as
7 il evaluate the forages for yield increases and
nutritional valu ' gramme for the feedlot farm. This is likely to be

nd know-how, specificaily looking at new grass
seed companies), harvesting schedules fo achieve
technelogy transfer through cooperation with Saudi

nrigg w ' Ze‘w Zealand farm technologies that could be appropriate to

e New Zexlsid demonstration areas on Um Alerrad farm. It is expected that a
e of Ne alghyd technology will be deployed, such as:

Feed miXing egygipment
+ Feegrvatl ons
» Ei %eighing scales
° afting sefups
a r weighing setups
spftware programs (genetics SIL, pedigree matchmaker, monitoring & reporting

Qluctivity, nutrition requirements, traceability & compliance)
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Reproduction equipment

Electronic Identification (EID) & visual management tags &
s Animal health & veterinary equipment g;

+ Feedlot yard & roof design construction
e Electronic CCTV livestock monitoring
Abattoir and Feedlot Design
9 A key part of the New Zealand demonstration farm is liRély to be uction of a

New Zealand designed abatioir and feedlot. The halaf Group j d to provide
land, obtain all approvals and permits required, an ilding cm@n costs.
10 There are a wide number of New Zealdid ,sompanies wifs.g ovide technology

and services into the abattoir in the area of s Ji slaughper rocessing plant and
equipment (product conveying, robotic proeessi frigerait &E, Hygiene ware, robotic
primal cutting, production control, weigy ading and reco , product vield control

systems etc.)

11 it should be noted that the p, i a privagsaba¥{dr is a significant development

in Saudi Arabia, where all slaught ses (2,000) a &d by the government. [n this

case, the Saudi Government ap prepared to alaf Group to build an abattoir

that would then be gifted fo the Sau overnment ed back to the group. Given this,

there is potential for New Zea cularly RN ealand design companies involved

in this project) to have first mover ntage i ®aydi-Arabia was to loosen current laws.

Air Shipment ,

12 As agreed thrgugh thé/partner i nificant number of New Zealand breeding

ewes would be ex ey Saudi big a& part of the relocation plan for the Al Khaiaf

business.

13 The part ip/had be on a sea shipment date of 2014, utilizing a new
| Khala up has commissioned (due for sea trials February 2014).

d approval against current technical standards, it is
id be granted for a shipment in 2014 that was also

il now see a one off airfreight shipment of a .small research
. Itis intended this will:

%7- zrovide emongfration to the Saudis of the sincerity of the New Zealand government's

effortg t e the issue.
K s93(5)

. he partnership to scientifically research the performance and welfare of different
cpgss-breeds in advance of a larger, and economically viable, shipment of breeding
ck in 2015. The Ministry for Primary Industries has indicated a strong preference for

his’approach as opposed to an initial shipment by sea.
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15 Since 2005, sheep for breeding have beén exported on
Australia, UK, Europe, Pacific Islands, Ceniral and South A
primarity been small shipments by airfreight (breeding rams), o
mortality on all flights. Only one large sea shipment has t
34,824 breeding ewes were shipped to Mexico in 2007. Dairy-
from New Zealand by sea freight.

16 The cost of an airfreight shipment (aircraft charénJuel, fit-out, vete , animal and
related costs) is estimated af up to NZ$1.5m. Associated ts in Satig would be
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Food Security in the Gulf &
Key points @

= [Food security is a policy priority for the Gulf States. Gk ewZealand’s class
agricultural expertise, we are a natural food securigg r the region.
¢ New Zealand is well placed to work with the Gulf States ¥ three w%
AN
o) Co-@t (incluc@o’:co untries) — the Al Khalaf partnership
S el

—

for NZ — GCC co-investment in [arge-scale

regre potentia
%m project eresgould also be obportunities in third countries,
particykdrly in Afri

506(%)

@? N

Food sec has beWressing domestic and foreign policy priority for all the Guif
egidw’'s dependence on desalinated water and a shortage of arable

St whgy due fo
d, become ependent on imports to achieve food security. In the GCC, food
rt t for about 80-90 percent of domestic food consumption, and by

picallyrsge
od im % ojected to grow to US$53.1 billion.
\@ 4 ooy




&<,

Page 58 of 87 S éﬁ@ j

%%ultura] economy, with world-class food production systems New Zealand
C

provide the expertise the Gulf States are seeking for their food security

s

is well pla

proje ew Zealand enjoys a deserved reputation in the Gulf for being Muslim friendly,
ing alal infrastructure (nearly 100% of New Zealand’s meat is halal). New Zealand

incl
is %cognised in the Gulf as clean and green and having considerable expertise in
agribuginess.



Page 59 of 87

5 New Zealand has recently taken steps to build potential food security partne
with the Gulf States, especially through the Special Envoy for {sovernment-Co

from the Al Khalaf Partnership (refer NZ-Saudi Agribusiness brie

is under way with Environment Abu Dhabi in the UAE,

New Zealand has been expressed by Qatar (fisheries), Oman culture, r and
o transfer).

food safety), and Kuwait (sheep breeding cooperation and&

Z%@S 60 b FPare our of Scom
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Kingdom of Saudi Arabia

» Population: 28.2m (UN 2010 estima 2; @

» GDP: USD $921.7 billion
> Total bilateral goods trade: NZD 1774
» New Zealand goods export5'5 million (2013). Milk powder {34%),
butter and dairy spreads (15%}.s *%;*} eat (
: 889 biljieg (2Q43). Crude petroleum (76%),

nitrogen fertilisers (1 9%)& grs of ethyle )

Millions
@2
N
fam ]

L
ol
L]

wacsune 3i1k POwder |
i
oo S 4L A

e CHOBSES
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i

memer Sheepment

wormuno Bo@f
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\%
7 &0
&y

Q 7 S 7 '- — T
<> Q@M 2005 2010 2011 2012 2013
Q\oﬁ. Top New Zealand exports to Saudi Arabia (NZ$)
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Bilateral Relationship with Saudi Arabia &

3 The agribugiye
into a broader fi

New Zea

lucrative opporignitie

more broadly,{{o curity is nt preoccupation due to the virtual absence of
arable land. T%s New natural pariner. The current value of New Zealand
agricultura sUo Saudi ia and the wider Gulf countries could be increased by

securing th%to forc%
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BWr meet; Mﬂister Balghunaim presents an opportunity to sign the
ra

nt and rce our commitment to the export of livestock for breeding

r
puspoges and the er food security partnership. Once the Arrangement is signed
uphption of Ara i orincipally become a commercial decision beyond thg scope of the

:g N2&Govern t. ' a 0} @5[\) )
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Saudi Arabia and the Haj &

13 The Haj is an Islamic pilgrimage to the city of Mecca_th Muslim, i e

able to, is required to undertake at least once in their lifat 12 the di” ia
Minisiry of Foreign Affairs estimated that 3.2 million pilgk rtook the Haj
takes place during the festival of Eid, where Muslims nally staughter als and

distribute the meat-to the needy. Today, pilgrims buy A{ouche? in Mecea for shetp to be
slaughtered in their name. This usually involves aroun {lion sheep. §>

es F b b §F ecre gus b
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SAUDI-NZ AGRI HUB &
Governance Group Mesting %
1.15 pm, Wednesday 26" February; 2044
Browntigg Agriculiure Bogrr
Hastings

Agen
Governance Group  Mike Taylor - Chdirman
Members : David Brownrigg
Alex Math
( Haylon S
Attending: John Aus ith — Minsites
Pau
im-\acfarlane
PeterRailey

1. Apologies
Confirmatiof of s of 28 Jd g14 Meeting
i

Maiters
2. !nfor% on visit K:Sauthye 17" February — David Brownrigg
3. R s Reports (Ve : Airfreight — Contract Variation
. Airfreight —~ Research Update
(, Sheep Breeding
Forages
Feedlots
New Technologies
V Abattoir
@4. Otl m - Future Meetings
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Cabinet External ERD M (

Relations and Defenc

Committee
Minute of Decision /& ~

This document contains information for the New Zealand Cebﬂ%t.\f%;‘ be treated i Wence and
handled irr accordance with any security cfassification, or other endors8fment. Th can only be
releasad, including under the Official (nformation Act 1 QSWersons with the.appro authority.

Saudi Arabla: Food Security Partnérs

Portfclio: Foreign Affalrs Q

On 19 February 2014, the Cabinet External Relations

Upe:&\
DBQ hte Committee:

1.1 the Minister of ion Affairs visite h in Jamary 2014§

AN

1 noted that:

2 noted that, a step in a g the food security partnership, the Minister for
Primary/fdpstel sig ement with Saudi Arabia on the export of livestock
for bree Dgposes on 4 2014 during his proposed visit to the Gulf;
3 not gress mgge inuhplementing the Sandi Arabia food security partpership as a '
b o5 New Zealand:a, iness in Saudi Arabia and the Gulf Cooperation Council region
inee lasyear’s report to Cabinet [CAB Min (13) 4/7]; : -~
4 neoved/the signific ntial for New Zealand agribusiness exports o the Gulf region,
an fro elopment of the agribub concept and the partnership with Saudi Atabia;
%ﬁgted Lb% gress has helped restore what had become a difficult relationship
Q <§ STV G
5 13 {hat-discussions have commeneed on the airfreight of 2 pilot floek of up to 1,000 ewes

Sa abia to support the development of the agribusiness hub .
SO

220075v] RESTRICTED 1



RESTRICTED ERD Min (14) 2/4

7 Ected that the cost of this propesal would be up to NZ$1.5 million, with funds ideni&
from within existing Ministry of Foreign Affairs and Trade baselimes for this purpo

d
that the Minister of Foreign Affairs has made g proposal to the XMinister of Finance @

funds 1o be held, and then transferved o Vote Economic Develd a later date)
by % X
Laurence Tyier : |
Committee Secretary . : erence: ERD (14) ¢

229075v1 RES_TRICTED 2



RESTRICTED

Office of the Minister ofﬁ%gn/m‘airs
Chair,

Cabinet External Relations and Defence Com
SAUDI ARABIA: FOOD SECURIRY TNERS@PDATE

A s

Proposal
1 Ministers are asked to note thé
food security partnership as a hup To

the Gulf, and the intention to com rther $1.5
flock of sheep this year in plac scale
Background

2 My visit to the Uni@Emirat m nd Saudi Arabia in January provided
me with an excellent update> 2D + S6la)

althenabled me to assess progress in dealing

&

£55 maden | menting the Saudi Arabia

iBusinesses in Saudi Arabia and
n to the airfreight of a research
shipment.

in. Combined the GCC is New Zealand’s fifth largest trading partner, with NZ$4.7 billion in bilateral trade
{5% of New Zealand's total trade).

%ul%operation Council includes Saudi Arabia, the United Arab Emirates, Kuwait, Qatar, Oman and

POLI-144-209
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sk(@ + 396)() %

required W%Qning of an arrangement
bstock from-New 2€aland to Saudi Arabia for

Aughter remains effectively
China, Vietnam, Malaysia, the

Next Steps

7 We noted that the final step/ Fiow
setting the conditions for the expor e

breeding purposes. While the ort
prohibited, New Zealand routi rts live K 10
Philippines, Australia and the @

=0@)

I havéd/reco ended fhat ar Guy visit Saudi Arabia next month te sign
this agreement.
8 Minisyef naim I eed that from that point (the signing of the

arrangemen veiinment ve completed their formalities and it would be for
commer to proce
%\)

aiways been that a significant milestone in Saudi thinking is the arrival
ep for breeding. While earljer discussions had focused on a ship containing

QN his now turned to a more careful process involving an aircraft
00 gnant ewes,

!
rve BRINSAG (1)
2 The Ani EITEre Act requirés that the exporter apply for and receive an Animal Welfare Export Certificate

efines the matters thit the Director General of MPI considers when issuing certificates, and

. and on-board arrangements (feed, water, pens, maritime safety certification for the vessel efc) are
in place.

FOLI-144-209
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10 Meanwhile good progress has been made with -th partnership apprdve
Cabinet last vyear. Brownrigg Agriculture won a ¢ tender fi contypct
implementation. Design of the agrihub in Saudi Arabia eed and se,
breeding and fattening units, a processing unit) is under glection
of the New Zealand technologies to be utilised and casgd in the ing farm.
There is strong interest from i led to be

New Zealand firms.
delivered by March 2013. The NZTE Board has t
the contract, with the balance of funds to be transferre

Si
many of the proposed activities will be base%
ticipation ep
rt
= t

is investing substantially in an

dollars’ worth of new initiatives in

development or construction.
expanding its own business,

particularly focusing on research,
part of this expansion into Saudi

C )Y for the tr
contribution is summarised i
capital investment will be deta
March, along with the rd

partnership:

lementation of

hip are either under
platform for Al Khalaf
onent and partnership -

chnologies - as being a core
a lon to investing in a new vessel
i stock, the Al Khalaf Group's

eontributions and level of Al Khalaf
lementation pian due at the end of
ologies that will be involved in the

S
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Al Khalaf Contri ﬂlti\orp
Agribhub V24
Land and irrigatio% »
(5 5

halaf™~tas purchased several hundred hectares of additional land
frigation potential to accommodate the agrihub and farming
. The group Is looking to put 10-12 pivot irrigators (1-1.5k

ope
%fqeter) to grow feed for the agrihub operation.

=)
Agrihub showcase <

[ Providing staff and facilities dedicated to the agrihub showcase and
:Qgeration, and infrastructure including roading.

Feedmill \\V/ — N

Bﬁilding the largest ferdmiil In Saudi Arabia within the agrihub.

Fea and\yeeding units, anc
cagf] d5/>

2 x 20,000 Breeding Ewe farms

Sheep\Wtﬂe finisH W
™ A —

Pens to accommodate 15,000 Sheep and 2,000 Catte

26,/ Aquipment nure
storag#, and cattle y

Supporting infrastructure for the oparation of the farm and showcase.

A

We understand that Al Khalaf Group is in the process of obtaining the
only private licence in Saudi Arabia to operate an abattoir. The agrihub
design intends for this o be built using NZ technology — with a range of
firms fikely to contribute to this development. The Saudi authorities are

| thought to be watching this development closely with a view to the

future redevelopment of hundreds of public abattoirs through the
country.

B rﬁ»%f New Zealand animals
@15, d associated costs
<\

The sheep that will be used in the breeding prograrmme from 2015
onwards will be high-value cross breeds with the local Awassi breed,
from New Zealand farmers.

OV

POLI-144-209
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12 The livestock Arrangement, together with the Al K ovide
sound basis for broader food security partnership activity the Sulf
region and present an excellent opportunity for New Z the
increasing demand for food security in the Gulf. Saudi A spend
substantial sums on subsidies in attempts to sec here are
opportunities for New Zealand agritech firms in udi countries

(largely African) where land has been purchase ming. There Iso a growing
appreciation for high quality food sourced directly from™ew Ze e partnership
aims to help move consumer preference fro ing live animga ghter to higher
quality processed cuts, including chilled prod ew Zedlh

Agrihub: majntaining momentu &\

Al Khalaf Group has resulted in a dramatically
d from Riyadh. The evidence of this can be found in
ic Commission with the Saudis, which will take ,
land, and the warmth with which I was recelved in
January. The agrihub is gaining attention elsewhers:
onth, 39()ay, 292w + 26(a) .
rest fn the parbiership with Saudi Arabia and made a point of offering

eXpPIEgs i

Oma sgigtance Wics hub for New Zealand's involvement.

WE way o rward the relationship with Saudi Arabia, and to best capitalise
ég og i urrentli POsidve trajectory, a one-off airfreight shipment of a small pilot flock of

1000 aR under discussion. — ° sbla) and 59 (=)D A
. and would strengthen the partnership with Al Khalaf
oup, providin valuable data for both commercial and animal welfare purposes that
could assess the viability of any subsequent transport of larger numbers of

1 ANCight of livestock from New Zealand is not unusual. At this stage plans are
d on five different types of cross breed in the shipment, matched by similar

POLI-144-209
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numbers as a control sample in New Zealand, This resgarch programme woul
conducted over the coming months. This would: (( 7
- provide earlier 2014 demonstration to the Saudis he erity of_our s to

solve this problem. =f “b) () Y33

{
- allow the partnership to research scientiﬁ(& perfor welfare of

different cross-breeds, in advance of a larger, and economica iable, shipment of
breeding stock.

17 The Al Khalaf Group has indicated ‘ Baess to expe
shipment but has said it is not economi i

nE with an airfreight
this alone. Financial
An airfyight signment is technically

straightforward and there is rece RO¥(iefice airfféighitiag cattle and horses from
New Zealand.? Due to the small ’is s.short™@nd temperature-controiled
transit, the International Ajr \ ATA) regulations used by
New Zealand around air trans i gasier to meet than those for sea

voyages to achieve the same a & cost of an airfreight shipment
(livestock, aircraft charter, y
to NZ$1.5m. Associated ,sosts T u d be met by Al Khalaf. Purchasing
the pilot flock would need t place d~of February so that the ewes could be
mated prior to shipment, A detailed & e is contained in the annex to this paper
(Annex 1).

18 Previous C
shipment by se

reason iysters have insisted that this course be explored with
clear t are also a range of practicai fmpediments to the
prospect of sport stock to Saudi Arabia by sea during 2014, and this
is judgedhi likely to ged.
of the ab%L discussions have commenced on the basis that the
gajanidvGovernment wodld contribute to the trial shipment. In my view there is
unds alue in pilob programme that is proposed, particularly as it would enable
MI milestone earlier and take the place of a large scale sea

“ Neyshould also welcome the very careful and prudent manner in
grests propose to proceed. For that reason I have asked officials to
ions with a view to seeking in due course the concurrence of the

nce these -
ister of Finance™o a transfer from the current year's MFAT underspend, If Mihisters
dgree, NZTW s ing to manage implementation.

/2
~~7
*In the last three years (2011-2013) beiween 30-40,000 cattle have been exported annually to China.
Mast shipients are by sea, comprising around 2500-3500 head per shipment, although Brownrigg has
erfak ir-freight of cattle to China in this period. Exports of sheep have numbared between 170-420
o}

ly in the same three year period, ail by air-frefght, All these exports are of animals for breeding, Exports
es by air is much more common, with betwean 2800-3308 annually over the same three year period. Air

. f livestock is covered by standards under the International Air Transport Association (IATA). See Annex

POLI-144-209
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Consultation &

20 New Zealand Trade and Enterprise, and the Minist Prithary Indu@ve

been consulted. They concur with the contents of this p

Financial implications % %
. Fihds hav

21 The cost of this proposal would be up to Nz m en identified
within existing baselines. A proposai has been made to Mirist i e that funds
will be held, and then transferred to Vote: Econen ic Develepment a ter date.

wWRights A @ New Zealand Bill
of Rights Act 1990, x
Legislative implications @ &

23 None.

Regulatory impact analysi :g
24 Not required.

Gender implications @ :

Human rights implications
22 There are no inconsistencies with th

25 None.

Disability perspeg Q
26 None,

Publicity %
27 The &g ood secur artrership was announced in June 2013, Further

publicity will b& gi¥én to thj hip now that implementation is under way. This will

include o the aicfre proposal should this be agreed.
Recgfhmeddations K
28 inisterw\ Affairs recommends that the Committee:

Npgre that er of Foreign Affairs visited Riyadh in January 2014

@ N 56(e) . $q@)(p
:% 2. N @a next step in advancing the food security partnership the Minister for
im
3 ot the progress made in implementing the Saudi Arabia food security partnership

Industries will sign an Arrangement with Saudi Arabia on the export of
tock for breeding purposes on 4 March during his proposed visit to the Gulf;

§ a hub for New Zealand agribusiness in Saudi Arabia and the Gulf Cooperation

ouncil region since last year's report to Cabinet [CAB Min (13) 4/71;

Y%

POLI-144-209
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4. Note the significant potential for New Zealand agribiSiness axports he Gu
region arising from the develonment of the agrinub prand the prrtnership

with Saudi Arahia.

5. Note that this progress has helped restore what edane a diffic ::2 dttonship
g bia)

7. Note that the cost of this proposal Avo b N ith funds identified
from within existing MFAT baseling r/fhis purpdse, that the Minister of
o t

Foreign Affairs has made a pro {nance for these funds to be

held, and them ; i iigelopm

at a later date.

POLI-144-208
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N g —
Activities Monthiy Nuymsh Temp in
timelines v Saudi Arghia
4 age “high”
| - Q%
Purchase 2,000 ewes February 2014< —120 /_\X
Q( (1S
Graze & hold ewes in March to ] \>~120 - %,/24» ~27-32-38-
isolation {(quarantine) 41
P y %
Mating of ewes June<©) 0 \ 41
- o
Scanning of ewes for Sep er 7}\«\7 40
pregnancy, select and retain Q% ‘
1,000 best pregnant ewes ¢ §
for export \ §
L A\
Pre-condition nutrition of \Seéemﬁe 70 - 115 40 - 34
ewes for export :
/\ SN
Ewes depart N \) Ocii:c»b{@ 115 34
Zealand (ﬂagh Q’ (as per
protocol)
QN
Ewes arrive S di q-&%ber 115 34
Arabna %\
N
in blng in ovember 155 27
\/7
Weaned f@% February 2015 250 23
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Arnnex 2: Catile and Sheep Export for Breeding Statistics f
I

2010 | - 7059 10 980 L— 760 NN 7341 16150
2011 | 22913 | 340 s7d{ ) less, HOsp Y 2300 | 30409
2012 | 33571 1205 ™~ A.250 D) 4610 | 39636
2013 | 35242 ' - 7NN TN 4 950 | 36573
Total | 110586 | 340 | 10 1 326/ o783 | /7 Selyu2s0 | 17201 | 122858

DR R = R e

a 1 s ;| . 1
s S Onw
i D, R P R
L
i “l, 5 — &

Yo

: : E} %pp : "W-.;"-‘.n
gl "é?(%ei?td oMo

msheep from New Zealand was In 2007 to Mexico, with a

sh for breeding. With the notable exception of this shipment,
if im were by air freight, which had a nil mortality rate.
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Frotm: RIYADH
¢ Sent Wednesday, 12 February 2014 12:24 a.m.

To: MEA
Ce:
SY(

Subiject:

[RESTRICTED] , ::; @

Mot for cable exchange

(' - Handling Instructions:
- MZTE (C Kimpton (DXB), S Jones (DXB), H Smith {A
- WIPE (M Stone) % %

Sumimary
A short but high tempo one day visit tp.Riya y Minister M vis‘well received by tha Saudis - with calls on the
Fr

Crown Prince, Deputy Minister of Foré Fadrs, Mini f nce and Minister of Agriculture as well as GCC
Secretary General.

%@ .(o Seope

out =f Scaxn

-

atfompagiied by HOM MacMaster, $PLZI(E)  MEA Lead Ad\;ff{er Curr and DHOM Lewis

hi calls in Riyadh on 21 January 2014, ° Our of Scopd
Minister called on the Saudi Crown Prince, Deputy Foreign Minister, Ministers
of Agricultur dAhinanee and Secretary General of the GCC. | 6Ll
Call ¢ ce Salman bin Abdulaziz Al Saud, Crown Prince and First Deputy Prime Minister and Minister of

Defd

2







™

25

er no

Food s N %
7 t &ydi Arabia and New Zealand were natural food security parirers. With New

17

=@ s-fapd produgtion expgrtise and Saudi capital, there were opportunities for both countries to partner in
Afr“ World food de s growing and there was considerahle underdevelopment of agriculture in Africa. The
Ministerélso des % New Zealand agrihub to be based in Saudi Arabia. The Minister noted that officials had
visited Saudi iayin"Reécember 2013, and considered the agricultural project would be larger than initially
ehvisaged.

S

59@)ba) |
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From: RIYADH

) Sent: Wednesday, 12 February 2014 12:39 a.m.
To: MEA
Ce: )
SCE(_@} (a)
Subject: FORMAL MESSAGE: SAUDI ARA INISTER MCCURLYVISIT TO RIVADH:

FTA, SHEEP PROTOCOL AND ECONOMITISSUES

) Summary
*Minister MicCully calls on Ministers of Aggi and Finance a tary General of the GCC to update on the
sheep for breeding export protocol *Mini confirms Pr be ready for signing in Feb/March with the

proposed visit of Minister Guy to Ri

ok of SCO|OO—

commercial decision

% N Ok of Sccpe.

eporting pf todayy(not to all) on political/regional discussions and signing of the GCC Consultation

Agrebment refer& grtains to FTA and trade/economic calls.

2 Minis ully, accompanied by HOM MacMaster, §9(2X=) |, MFA Lead Adviser Curr and DHOM Lewis
day igh-level calls in Riyadh on 21 January 2014. This repori pertains to the Minister's calls on Saudi
riculture, HE Dr Fahd Balghunaim and the Minister of Finance HE Ibrahim Abdulaziz Al-Assif. These
ed on developments of the live sheep for breeding protocol and aspirations for the NZ/GCC FTA.

brahim Abdulaziz Al-Assif, Minister of Finance



sb@) + s

4 Minister McCully opened noting that the bilateral irritant over live gheep ts had all bu resolved

with Saudi Arabia. A bilateral protocoi for the export of livestock for breed) been ne d was now

being finalised. It was intended that the Minister for Primary Industpies ister Guy would Saudi Arabia in

either February or March to sign the Protocol.

s 6o) + 29 @@j .%

( 7 The Minister R ed that t W oppoguﬁﬁfes to work b:llateraliy on food security opportunities in
- *Hird '

countiriey /| parti

- | ) ()



Dud of &

(ﬂ 11 The Minister’s call on Balgunaim built upon &}during the Minister's previous visit

*(* 0 Riyadh in March 2013.
% SSIC
12 The Minister commented that”g@” fruitfy gresy was being made” with the Al Khalaf Group, He

: S E‘;
13 The Minister agifsed

commence on a new v
was being clarified rtherdeans bei

Call on HE Dr Fahd Balgunaim, Minister of Agriculture

sbl®) + s9@)(ba) .
Minister commented that specific deadlines needed to be achieved, including the signing of the
Prot ing Minister Guy’s proposed visit to the region in February/March. Once this was signed it became

principally a commercial matter.



Comment S (o(j"/*) i 951 (:g_\}ﬁj) o’

‘:;‘With the stars aligning, the visit reaffirmed New Zealand'’s credibility% a food securi'@and

our sincerity and commitment to livestack for breeding exports to the Kingdom. i i

ENDS
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PREPARED BY Tim Green, General Manager — intefatighai Maylon Sm%\\«\j

Programme Leader, Global Agri!yz@nes O

APPROVED BY Peter Chiisp — Chief Executive U\ Cl >

SUBJECT | Al Khalaf Partnership (S wabia Agribysi \%b)
SES

RECOMMENDATION &\

% is recommended that the Board:

a. MNote Cabinst has approved an inve
partnership of $10,000,000. Thi&)
Agribusiness Hub (demonstrati

MFAT o NZTE (i.e. $7,50
and less $500,000 |

e. iver the &§uBisiness Hub and be novated the MFAT/ Brownrigg

f. Delegat ty 10 the Chi cutive to approve expenses within the approved
bud nd igLign the Jom agreement between MFAT, NZTE and Brownrigg.

g. Mote rSlect is ex d tvun for two years, through to FY 2015/16. Future

clivities for the will be determined at a Iater date.

erag
1 PORDESE \f
FW sought +E o manage the implementation of an Agribusiness Hub in Saudi

Arabiasfhis paper p s an overview of the Agribusiness Hub, details of the wider project
d ypdates th aragn progress made over the last six menths.
Si

ince the lagf formal update to the Board in July 2013 and detailed background provided in
til 2013, g hdye been a number of significant developments. In particular, MEAT (with
NZTE's % s awarded the design and implementation of the Agribusiness Hub fo
g

fture.

Qal project is being undertaken to expedite the Hub, which would see 1000
gnant dréeding ewes airfreighted to Saudi Arabia in 2014, to ensure the expeciations of
i udi Government and partners are met. This option is also favourable for the project



team, and the Ministry of Primary Industries as i will provids animal pefdormance and welfare
data before a larger sea shipment in 2015,

2 BACKGROUND

in February 2013 Cabinat approvad the proposal o invest ina pi

with Saud] Arabia 25 & means o resolve a long-running dispuie witk

- I (CRTEN

., 8nd as a basis to form a food security pariy

total of $10m was aflocated from within MEAT basalines for, Jed

food security platform. $6m {including $500k from NZTE)
Hub specifically. This funding has been commitied to t

demonsiration breeding farm showeasing New Zsaland agricutide and &l
parinership with long term investor in New Zeafand, Al Khalaf Group,

a@ lowing the
dissgibol a lead

Good progress is being made in the parinership wi
cormpletion of the technical visit in April 2013,
provider to design and implamentation of the

(Cverview in Appendix One).

In order to progress the project ex{EdiE
commitied $500,000 of the $8,0
intention of novating the remaind
Board (this paper refers).

trianaging the contrac
closely engaged in

ith implementation. They have visiled Saudi
ing at least five key areas:

Brownrigg Agricul
Arabiz and dey

gtice and sheep supply chain)

L4

Dggion

is outlinad in 3} below. A detalled design and implementation

Waﬂ on %h§? 3
plgn foPeach of%s above is scheduled 1o be delivered by the end of March 2013,
E offhsizid
pposed adiiyities yill be based. It was apparent that the Al Khalaf Group is investing
substantially W esteipation of the parinership activities: up to NZ5100m worth of breeding,

is have visited the Al Khalaf farm near Demman where much of the

fesdingaa tentially meat processing abattoir facilities are under various stages from
deyei ent to construction.

pmenis are being observed closaly by the Saudi authorities. Significantly, it is
d the Governiment will authorise Al Khalaf to build the only private siaughierhouse in
rabia — using New Zealand design and technology. The intention is that this facility
sed as a bsst-practice mode! for technology advancement in the Saudi processing

hplef Partnership approvel paper February 2044 . 2



industry, including potentially across the more than 2000 public processing facilities in the
Kingdom.

21 A Shipment

As agrsed through the parinarship, a significent number of New aps breeding swké
woLid be exporied o Saudi Arabia as part of the ralocation pian ioh falal businegs

the-art vessel Al Khalaf group has commissionsd {dus for g
timing issues associated with approval against current ie
expor! cerlificate would be granted for a shipment in 2044
feasibility for Al Khalaf due fo mating seasonality of the breed}
pressure to have shaep in Saudi Arabiz in 2014, Al K

sheep on the ground this year.

A revised approach will now see a one off airr
i 1000 animals, |t is infendad this will:

e provide demonsiration o the Saudies

= allow the parinership to scienti
different cross-breeds, in a
breeding stock in 2015, T,

ies has indicated a sfrong
shipment by sea.

ultiple ocoasions to Asia, Ausiralia,
Qs =, USA. These have primarily been
radhich there has been zero mortality on all

ce since 2005, where 34,824 breeding
¢ are frequently exported from New

UK, Europe, Pacific Isiands, Cent?
small shipments by airl’

A

The cost of an gifrel
costs) is estinfiied-giupfo NZ2§1TS clated costs in Saudi Arabia would be met by Al

Khalaf.

$1.5 million will be fundad by MFAT, which will be

T oot
i FAT!Brow%eemeni and, if approved by the Board, be novated io
the Agribusiness Mub.

set aside a significant parce! of land for the New Zeatand — Saugi
¥, which is located some 130kms from the Eastern port city of
the maly highway to Rivadh (see Appendix Two).

The currédnif operation comprises S )
The new demonstration farm will be set up 7km from the existing
opergiforysn 1360Ha. it already has 10 pivots in place or under consiruction.

9@ (61

alaf Parinership approval paper Febuary 2014



The demonsiration farm will alsc be & mods! for vertical integration, from cropping tc hot
maat supply 1o the local rarkst, Al Khalaf wishes o have an onsite absaitor, which would
service both lambs from the farm and neighbouring farms s (X)L

e (2)()L)
4 ~W0)G0Y Animals from offsiie would Be held in 2 separdis
seli-contained feedlot.

3.2 Delivery of the Agribusiness Hub

S and Geliver ihe
das OnEarm Regearch
& of which will Pasid

The project has besn awardsd to Brownrigg Agriculiure fo
demonsiration farm with Al Khalaf Group, the core delive
Lid, Lowe Corporation and two additional project manag
extended pericds of time in Saudi Arabia.

The project has besn strustured in an Herative fas j the firSkmissiont baing
agreed betwsen MFAT and Brownrigg. This milsgiond % are to be
planned in detail before approved. These five o gapability

developinent) will become indepsndent work

roup, or would
& of funding will be

implemeniaiion will be
d in from experts such as PGG

know-how, specific e rzrs (working closely with NZ seed
companies), hary i igvBadximum nutritional value, and wider

ideniificatip pefriate Ne alang farm technologies that would be appropsiate o

install inth wZealand dm yon areas on Um Alerrad farm.

at a wide range of New Zealand technology will be deployed, such as:
. o faixing eqw

Vd ration
©

» Electronic wel ¢ stzies
Auto % DS
o Wald Quer wiighing setups
2 grams (genetics SIL, pedigres matchmaker, monitaring & reporting

o Rty nutrition requirements, fraceability & compliance)

&
e A AN
Reproduction eguipment

iaf Perinership approval paper February 2014 4

al health & velerinary equipment



« Feedlot yard & roof design construstion

¢ Elgctronic CCTV livestock monitaring

$.2.3 Ahsttolr and Feediot Design and Construction

A key pari of the New Zsaland demonstration farm is filkely 10 be t
Zealand designad abatioir and feedlot. The Al Khalef Group is
obtain all approvals and permits required, and meet bullding cond

There are 2 wide number of New Zealand companies who,
sefvices into the abatiolr in the arsa of specialised slaug :
squipment (product conveying, robotic processing, refrigéralisREE, hvgisnssadsayrobotic
primal cutling, production control, weighing grading and recording, produchydsld control

systems afc.) ' % ©

yabia and New Zealand. Uniil

research design and planning act darch 2014, no detailed budgets or

fmelines can be estimated.

wos as well as approximately 45,000
breading ewes and 4,540 7 i form the basis of a demonstration farm
and breeding progra N : % pi/expecied September —~ November 2015.

Thers are a nyg
which are likal

portunity for New Zealand firms in this project
fitied stagss (Milestone One),

eyievelopment. With no structured development / training

rkers, Al Khalaf group has signzlled an interest in
2 local Saudi Agficultural institution(s) and & New Zealand university to

ucaticnl@ng.
sripfits

B
e dévelopmeny of Agribusiness Hub will be g showcase of New Zealand {schnolegy for
ugi/Arabia, a&

ler Middle East region, key bensfits ars;
h, Di%@s to al Khalaf project spend for the fam project {est. $100m), over and
C

SN
o} nership funding

Vi
blishment of 2 New Zealand showcase of New Zealand technology
Q eference site of New Zealand provision of agriculiural solutions for othar

couniries (future NZ inc Initistives)

= New Zealand companiss showcase tschnologies (fulure sales)
fiyalef Farinership approval paper February 2044 5



The project is expecied tc engage a number of technology and service providers. Eight
organisations . RN .
5 42030 1 expressen Inerest in supplying the
Agribusiness Hub during the procurement for a lead provider, and sjnce then a number,
have indicated a willingness o engage. NZTE's project manager will wark closely with
Brownrigg to identify further suppliers 1o the hub, in each of the va

@:laf Parinership approval paper February 2014

ore



i

LOZ Aleruga.] ._m\awmwﬂm\,o.ana diysisunie g Jeiey s iy

.AG@&O \WMQQS _Oﬁw,.ﬁw_&.tz jo8 6@

{noneqe ‘Jo|pea) ‘Wodsuen)
solempy Apspiun SDNSS] JBiOMm LUy
Jo0fod sy jo Jed se pabefus
» apucdosddiz 1sow s sunsts 0y 3 17N i

(BOuumoIg A0 7N Pneg)

ue ‘sesed vogzuswedwr Asy Bulnp Jofei e1EIapoy 81 Lonejosdxs
toaRy AaL L “sjeuiue jo uewdiys yau delddns Aued paur Jopg
:M\&coﬁf Buo] e sey BBLLMoIg Jolep AU JBAlRR 01 [SpIAnId pEY| (6 inpe

Iofepy Aun JsBusll AuRdLUOD 7N JO You|

= 7
=l mcabwg_._% {

"mieia) Buiog dnoig Bupe
pue 1eBeuesul wafosd pejed: : ! ; !
ainjny pue 1pefod el 1o uoley R . Joun Al deao o0oos 1090

DIZIADO DIBIDHOIA
%ﬁ_ﬁ 1esepopy

SpEL] @)

Jolepw ARMILN uoneesiduy Aoouyae |

Uia Jorauoo aul of stmjonds pasedd spa(iglusid ansy 917N _o:m.

efjious eyl ejepowwiosoe oy ubisap w@&n&
souewienoll oy Joelosd e o sesie Jouio uy {osBatep edoos pajepddse
Buipung unowy Bujpuny jeio g [eUIBi1o B} wWon jJaw ag AYANDE SUCISSRY By : JE UM uetwenlfe e
(Aanoe toefoud uswidiys Je 8] U8R 01} 000°008° 14 10 Buiptiny JBUORIDDE SYKSAD 10f BUl O yore o
g eq g s1eBpig AousBunuos peadxs 813 wepihoid pes) e Jo Justiebelua @ O $NSLE BIoUELI

"dnose souBLLIBAGE) 9y !
peyeaipep & Buipniow 'peloid sul sesieno O} pajusweidil sBY 17N esmongs Juswebikdel o
seloBaieo YsU sWeine Jo Uiy eue esayy o Auolew a /10 1oefoud syl oy seyoeoidde uoneln

X8 [eooe}

! e 9P /sl
saUIfND mofagliEpding oy
Mo sotela) MQ@



