C

From: LANGLEY, Jeff (AUS)

Sent: Friday, 3 October 2014 2:20 p.m.

To: ALLEN, John (CEO); Peter Chrisp -WLG < QA

Cc: MATHESON, Ale : MacMAS ish (RIY);
Qe(("?f)(tl\ (MEA); Peter Bailey -WLG WCORRY, Bede
(DS APE); CRAIG, Sarah (CEQ Office)

Subject: Saudi Agri-Hub: MFAT/NZTE CEQ Telc

Key points covered in the telecon earlier this afterncon betwee

sheep issue:
riculture f ore Airlines
00pm (NZT) rday 4 October, unless Brownrigg is
i ithgut incurring penalties, at which point

above (I will pass on direct to% ’ om Ministers and the Post).
o (CEOs expected there to be no progre j ith the likely outcome that the flight will be
cancelfled. There was little appeti

o Feedback from Ministers
o Reporting from Rivadh on any progr
o OQuicome of discussions between B
s Decision deadline on go/no go for the flight

e There are three pieces of information to come in ov

ow!
e

* Noted that the goodwill cresfed by fhe projed ptinue to accrue even if the flight does not take place

{given the origin of theffoblenrand NZ wi ' d.£ngage and good faith throughout the live sheep issue
and wider project).
Subsequent to our conversagaon ;Jeceived g feedback from MFA’s office:
* MFA clearly t this issye of identified and resolved earlier by NZ officials.
C

" e didnottakea ion on optio%
» decision ether the flight will be alle to go should he taken by officials
° V ' Shla) .
. expWystem t ing¥verything it could to make the flight happen (again, assured that this was
. %to be up% afternoon
For-l\FA has al@nt to Mr Groser's office. No feedback yet.

N

fvision (Acting Manager, Middle East and Africa Division)
irs and Trade

Jeff Langley
Manager, Aust




" . understand from Alex and Peter that a defayed fli

.EA;NGLEY, Jeff (MEA)

From: LANGLEY, Jeff (AUS)

Sent: Thursday, 2 October 2014 10:03 a.m.

To: MacMASTER, Hamish (RIY)

Ce: $AUD) () MEAY, 1A A ) mER); &9 (MEA)

Subject: RE: FORMAL MESSAGE: SAUDI ARABIA: LIVE FOR BREE RTATION

COMPLICATION
Hamish, thanks for this very useful update. If you've not already done%l be good f«

could stili come back mid next week telfing us * sé
need them to understand that if a decision is not forthcomi
on Plans B, C and D (which we’re working on) and not

(b uple of w nonth} will not work as MPI vets
r limit of e _posgihle with respect to gestation cycles and
ke expecied to ¢ ions looking out into the new year.

will not let the sheep travel as they are already
our own animal welfare rules. So plans B, C and

Rest/a @J rUleagd 1
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Saudi New Zezaland Agri Hub Project

As reported by Riyadh, the Saudi General Authority for Civil A
to issue an import licence for the live sheep airfreight consi
New Zealand on 11 October. o ) ’

CA) has|fefuse
to leave /

e}, 29\

There are a number of deadlines related to b
Singapore Airlines and livestock health and
coming days. If the airfreight consignment
options available to the project to preser
outlined below.

are also a range of
so far — these are

b razed in kes Bay that are
sub-project is many that make up the
ukpprojects are animal
yards, drafting yards and
hedule (update attached).

Currently there are 1,300 in-lamb e
included in the airfreight sub-project.
overall Agri Hub demonstration f:
technologles, breeding and forages
abattoir. To date these sub-proj

Deadlines

{ Brownrigg Agriculture, and Singapore
cancellation:

The contract between prpie
Airlines contains the fg 0 aeli
e Lose 10% deposSitfs5A i f) before 5/10

s Liable forp )
» Liable for f 100%/%5542,000) if cancelled after 9/10

@@ @Cb} (0

If havgynot recet hard/assurances from Saudi Arabia by Saturday 4 October that
el licence ued in time for the flight, the course of action with the lowest
isks will be to cgreel contract with Singapore Airlines.

%
ossibl e Sandr authorities could provide us with the necessary assurances and
Zepe the impyrt licghce in the days immediately following the cancellation of the contract

and befo%' is due to depart. However our contractual deadlines have been well
¥
bgjo

ignalle udi contacts and this risk can be managed - including through the options

outlin nd the positive ongoing impact of the wider project. :

A fdrthe e is that if the flight were to be delayed beyond 11 October MPI would be
u to approve the shipment as most, if not all, of the in-lamb ewes would be too far

int ir gestation cycie to travel safely. This effectively ruies out any airfreight
ighvhent after 11 October.

4-316

RESTRICTED
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Options

It the ewes are not airfreighted from NZ to KSA on 11 Octobe are options
consider regarding their management and possible future refocati KSA. Thes
need to be further developed by the project-governance group consulted

Al Khalaf and all interested parties.

Airfreighting the ewes to a neighbouring country for 5 guent ground sportation to
Saudi Arabia has been considered as an option but it Wou [
associated with time, cost and animal welfare as they relate to variou
including transit, ground transportation and re-e licencing. It
negotiate a government-to-government unders hany

cannot fully scope these risks in the time avaj{able this optioR
P!an “Bﬂ \
ed.
b

This plan will be an option if there is n ] entially involves gifting
the ewes to Al Khalaf in New Zealand, 1 evelopi re€ding programme in
partnership with Al Khalaf, shipping ag by sea ard time next year as well
as developing a programme in KSA i 2015 usjng refafed genetic material. The key

points are:

» In NZ the Agri Hub the pro
these ewes in NZ, la ip NoMember, the progeny through to weaning in

February 2015, After weéagdirly, arou &5 may not be suitable for future
breeding and culled
be retained for replacements and
future breeding™~&sma lambs may be kept for breeding also.
The remainifg ewe™a)d bowilkde sold to slaughter,

.
O
h
=
=
(V]
i)
3
o
15}
o
ad

« In March 2 sglection was will enter a breeding program where they

will be s¥iper o ed and.m by artificial insemination. Following mating the
ewes w hed and g embryos collected and frozen. At the same time a
r

selection s will collected from them and frozen.

e The es will r ted in April/May to lamb in October/Novembaer.
Aes es along wit 0 ewe hoggets will be shipped to KSA in September
lang h the propose a shipment of 50,000 breeding ewas).

. /1,000 eding~ewes will be purchased in January 2015 and become part
of the' breeding p . In April/May they will be implanted with the NZ embryos
ins

inated with NZ semen. They wiil lamb in

a or artifi
ober/Nov ;
o /AL the en 2835 with plan “B” there will be 1,500 NZ bred ewes and 1,000 KSA

ewes ted NZ genetics as part of the research breeding program. There will
% also the 59,000 commercial ewes that will be used for future breeding
r

Pr&
Plan Jg”

planwuld be an option if the import licence is approved after the cancelation of the
airfreight contract. It essentially involves airfreighting the ewes and selected

bs in early 2015. The ewes could be gifted to Al Khalaf in New Zealand, as

r kept under the ownership of the project until delivery to KSA. Key poeints are:

RESTRICTED
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~ The remaining ewes and 500 weaned ewe lambs will

RESTRICTED
Page 3 of 4

ber, and rear t

Plan *C” is to retain the in-lamb ewes in NZ, lamb in Nov
ing, around 300/gwes

progeny through to weaning in February 2015, After we
may not be suitable for future breeding and cuiled.

In KSA ewes will be mated in May to lamb in Sept

At the end of 2015 with plan *C" there will be 00 red ewes.as parhaf the
research breeding program. There.will also b tember ship 50,000
commercial ewes that will be used for future breeditg’progra

RESTRICTED
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The Agri Hub Demonstration Farm Other Sub-projects Update

Oy

Al Ther
FAT, Bro d
's implementatio

laf gro MFAT snd

Overall the Saudi NZ Agri Hub Demonstration farm is progr

project management and operational relationship betweer N
the Al Khalaf group. A governance group oversees the ar

‘comprised of representatives from Brownrigg Agricu'l&

NZTE.
The five suprrojects are:
Alrfreight of ewes,
Agri Hub technologies. @ \
NN

Sheep genetics and breeding resear
Abattoir and meat processing.
4 sheep/cattle handlers), and

Forages and nutrition research.

® 0 2 o o

There are currently 16 New Zealand
project. The main combanies are;

{abattoir), o .. 5
\ Y& ¥S dre; . ¢ -
<cA)b) G S A (AW)H)
. mbpeyot companies engaged is expected
to increase twofold as the proje bceeads.
The Agri Hub technolog prise of a four to six stand wooclshed and

et of covered yards at the lamb finishing
ttle feedlot. The woolshed, covered yards
and handling facili shipped to Saudi Arabia in kitset form. Sheep
and cattle auto scales and associated technologies are also

being shipped ed e missioned by January 2015.
The sheep preedi b-projée ciuding research is well underway. The research
includes thw of ewe reed and sire breed on reproduction and growth in

: e
Saudl’s gimake{ There is al%rch being undertaken on the effects a late mating has
rmally overlaying these research programs is a progeny test of the New

rams { hava been used as sires when mating the ewes.

attoir and meat processing have been agreed and will be
sheep and 50 cattle per day. Depending on number of hours
ift this output could be doubied. The abattoir will be designed
ealand and shipped to Saudi Arabia.

RESTRICTED



LANGLEY, Jeff (MEA)

e e S S S AT

From: LANGLEY, jeff (AUS)

Sent: Tuesday, 30 September 2014 12:20 p.m.

To: ALLEN, John (CEO)

Ce: CRAIG, Sarah (CEO Office); CORRY, Bede (D (@) EA)
Subject: FW: Livestock

HiJohn &
Update cn the Saudi sheep issue attached helow. This seems to HEQ taken everyongby siraiige, including Saudi

agriculture officials aryey! .. Riyadh is working
ish NZTE and Als heson.

clesely with the importer on sorting this out. MEA is in closeApuch
Cheers
left
(-- —om: SHA(a) (MEA)
Sent: Tuesday, 30 September 2014 11:59 a.m.
To: LANGLEY, Jeff (AUS)
Subject: Livestock
[N CONFIDENCE] @ :
@ S

Kev points — airfreight of livestock

=

&_ . 3 ct with Sheikh Hmood who advised that:

N M-
% A resp@ be forthcoming from the Royal Court as early as tomorrow;
o Sgimm thanked the Embassy for the call, and said there is nothing the Embassy could do to
Sl

t this time (noting the government shutdown in Saudi Arahia).

o The'Emjgassy wWill stay in close touch with Shiekh Hmood and will seek an update from the Saudi Deputy
Mini f Agriculture asap.

e until Saturday 4 October to cancel the flight without incurring a $250,000 penalty from Singapore
ATHARS. Alex Matheson is seeking further advice on contractual issues and cost implications if the flight is

canhcelled.




* Alex Matheson and Peter Bailey (NZTE) are currently working on a ‘plan b’ in the event that the shipment
cannot proceed.

s o))

Policy Officer

Middle East and Africa Division

Ministry of Foreign Affairs and Trade

New Zealand Ministry of Foreign Affairs & Trade [ Manatd Aorers

el

195 Lambton Quay, Private Bag 18901
Wellington 5045
New Zealand

HNEW ZEAL AND
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From: LANGLEY, Jeff (AUS)
Sent: Tuesday, 30 September 2014 11:50 a.m.

To: CORRY, Bede (DS APE)

Subject: RE: Live Sheep snag...? %@

Under way. F've spoken 1o Sarah too.

From: CORRY, Bede (DS APE)
Sent: Tuesday, 30 September 2014 11:49 a.m.
To: LANGLEY, Jeff (AUS)

Subjeck: FW: Live Sheep snag...?
Importance: High

[SENSITIVE]
uld you have a chat to MEA about this?

From: CRAIG, Sarah (CEQ Office)

Sent: Tuesday, 30 September 2014 11:04 a.
To: LANGLEY, Jeff (AUS); MacMASTER, Hamis
Cc: CORRY, Bede (DS APE)

Subject: Live Sheep snag...?

LImportanca: High

\$)

[SENSITIVE]

say that Pete Chrisp has been in touch about the live
s hit a snag insofar as the shipment doesn’t have an export
sume MEA is in the loop.

licence? Pete understand ghat Ha isonto it ~s
John is keen to get acr: issfés here, Gl and s 92D
u., ipating & rns, he wants to know what’s being done and what the problem

Could you [Doki apget me sponsg asap? Sorry about this. Many thanks Sarah

Sarah Craigw
Specia iser e Chief Exe
CEO
y ign Affajfean e

|
(=)(&)

Hi Jeff —John has just rung fro e ] 05(
sheep export consignment to .




IN CONFIDENCE

Upaated September 2014
SAUDI ARABIA NZ AGRIHUB COMMUNICATIONS STRATEG@

QUESTIONS & ANSWERS

These detaifed questions and answers from part of the ovefall ¢ unicati
the Saudi Arabia New Zealand agribusiness-hub (agri- d are provideth
agencies involved answer various questions refating to the a ubin U

Arabia. This information can afso be used in materigibeing developed abo
needed, however the intention is that these are m tive Usg
Why the investment )

What is the agri-hub? \

New Zealand is investing in a demonsira

g agri-hub, if

(N

This will showcase New Zealand agri-te ogy and jea pikresearch project for the wider
Gulf region.

This is the first project of its kind a e research ing undertaken will show whether
it is a viable operation for the r Gpijf region and © e replicated in other Gulf States.

Currently under constructjier,.once completediniafe 2015, the commercially run farm will be

the first of its kind for %@h g 15 centre pivot irrigators, a feed mill, a

sheep breeding operat b and c3 shing feedlot, and an abattoir and processing
facility. V

The demonsirati also be el for vertical integration, from cropping to fresh
meat supply o e | arket. 1wl ull showcase of New Zealand agritechnology
including techn ices, farmin tems, animai health, on-farm equipment, genetics

and farm expertise. Zeal provide a genetics programme which will include
animais for% and re%
A investing in this arnd why?

e d Gov%nthas committed NZ$6 million to develop the pilot research

expecte up othsr opportunities for New Zealand in the GCC and

ntj ly‘else re &he Arab world; Arab countries have little productive agricultural land
[owk} other countries to provide food and food systems.

v Zealan wellplaced as a leader in agritechnology to provide a fuil range of

e o %A Se, producis and services throughout the GCC.
Who jedeatiing it and why?

Thesso t for the lead provider to develop a consortium fo deliver goods and services for
the agrpusidess hub was awarded to Brownrigg agricuiture following a public Request for
P als via GETS.

ownrigg's experience in leading multi-company consortia; their experience in sheep
hg; and their experience in the Middle East were factors in the decision to appoint them.

STRAT-10-176
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Page 2 of 5

Why are we doing this? &
ave soug

The states of the Gulf are looking at ways fo boost their food sec n
support from experts in this area.

Our background and iong history of agriculture production chndlogy has the\ygtential
to contribute to the food security solutions of the GCC c&

Farming systems in the Gulf are presently mainly based on infarmal tec is agri-
hub will introduce formal technigques of farming, as well as highlighting Ne aland's
expertise and products. %

Why Saudi Arabia?

There are a number of specific reasons why ia: %

» Saudi Arabia, like other GCC counfres.h acute d forfuture food security
resuliing from a shortage of arab & l)nly 1.25%44F nd area of the GCC
region is arable). \@i‘

e [Food security initiatives repre%f apofity for the ment, and a number of

GCC countries are actively seekl artners with a aldbal reputation for innovation

and expertise in food secu roductio usiness. New Zealand is
roduction systems more

seen to have this experti
o Saudi Arabia is looking to its sheep
sustainable, which in s dgyeloping orimpsiiing technology, techniques, tools and
expertise in diverse spec] s inclu nmental protection, herd
management, brgeding improvement progtammes and feed improvement.
o New Zealand i ed to pa r@
d )

DA taudi Arabia to provide this expertise
e Finally, the localkdeyvelppers and
A project of thigssca ires loca rtise. Brownrigg agriculiure is working with the local

pf the farm.are located in Saudi Arabia.
Why these parin
owner of the T eVelop th -
What New, and. mpanie%ved?
To date (A 43, 16 % nd companies are involved with the project including:

9 (L&D (wool press alid.wool handling/harvesting equipment)
° pownReg Agricuiture {lead provider)
[

gar tag d tagging iools)
oolshed/covered yards, sheep/cattle handlers and abatioir

(a I Randling technologies)
cihgymaterials)
reticulation materials)
(air charter services)
" (sheep genetics and breeding)
{forage seeds)
portable yards and auto drafter technologies)
(abattoir)
(environmental monitoring technologies)
(digital presentations and- design)
" (animal handling equipment),
(weigh scales and EID technologies)

7

STRAT-10-176
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It is expected that closer to 30 New Zealand companies will be inyblved with the farmf s the

project develops.
‘What are the benefits?
This pilot project will allow New Zealand firms to demonstr, ir wares in a farmysétting in

the Gulf.

If it proves successful, the farm is expected to open up other dpporiuniti Zealand

in the GCC and potentially elsewhere in the Arab
Other potential questions — back pocket andAf a only @
What does this mean for the GCC FTA?

The FTA is still under negotiation. Howevepthi Ct is segfas a positive step towards it.
Are we able to export animals?
di i

In March this year, New Zealand and ] ia signe ol providing the framework
for exports of livestock for breeding . '
The protocol will regulate the ex 0 sheep; fs attle from New Zealand fo

) .

Saudi Arabia for breeding purposedxIhcovers anim e requirements relating io either
sea or air freight, and contain uarahtee thattig Is will be allowed to disembark

upon reaching their destination.

L of\the project involve?

rt of this project, and will involve the
A{Udi Arabia for a pilot research breeding
ited to the conditions in Saudi Arabia as well
long-term aim is to keep a self-replacing flock of
nstration farm for breeding and ongoing

fransportation of sh
programme focus
as reproduction and
high quality Nefy'Ze
research.

When will { be frandpqrt Saudi Arabia?
The export ofsKeep to Saudi i@ Tor breeding will begin with a pilot involving
appro ly N300 sheep which Wl be air freighted to Saudi Arabia in October 2014.

What will en to the Xported to Saudi Arabia?
ig core flock of high quality New Zealand-bred Awassi ewes on

eeding. A portion of the ewe lambs bred from the ewes
gfand will be part of an ongoing breeding programme. Some lambs
New Zealand will be slaughtered in Saudi Arabia.

T g-ferm aim ig

’Mraﬁon fa
rigd from Néw
m the
d bg/exporting live sheep for slaughter?
me livestock (i.e. sheep, cattle, deer and goats) for slalghter is
( ms and Excise Act 1996 - Customs Export Prohibition (Livestock for
eryporder 2013), “unless the risks to New Zealand's frade reputation can be
managed”.

ector-General of MPI may approve individual consignments on a case-by-case basis
that the risks can be adequately managed.

 this damage our meat exports?

STRAT-10-176
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Page 4 of 5
No. The primary purpose of the breeding programme is to provide fesh meat for the |gsal
market at specific times. It is not expected fo impact on our froze t trade which fyas

been increasing in recent years.

New Zealand’s exports of exports chilled and frozen meat (heef 8
for the year ending June 2014 amounted to NZ$131.3 millig increase from th
before (NZ$108.2 million).

ew Zed

d can -

Saudi Arabia's demand for meat far outweighs what N

STITS7
egsed demand Zealand meat,

Won't you be removing sheep from NZ productiog
If the pilot is successiul, we expect thete will beN
both that processed here and in Saudi Arabi

for breeding purposes has continued to e%
freighted every year.

New Zealand has agreed livesfoc
cows are mainly sea ireighted t in
Sheep exports for breeding avera

air freighted annually.

Approval for export is ¢ "
conditions have been 4-\“
I

ion~antY of any sp

eneral of MP| is safisfied that all
are requirements. This applies to live animal

What happens ikth getill e

Once the ship f€p w Zeal ips’ Master becomes responsible for the
management imals throu the voyage, up through and including unloading. The
sheep will nied b xperienced stockmen, and at least one veterinarian,

as well as or ireating the animals that become unwell during the

and equipm
journeysThedlip's Master &ﬁso make provision for “hospital pens”, where the sheep will
be kegyupil t can be returnedyo their normal pens. If treatment is unsuccessful, provision
is ma r ane epthanasia.

ré3poRnsible for QrQvi MP! with a written report, within 10 working days of completion of

ic es detailed informaiion aboui the condition of the animals

journgy. Any lessons learned from the voyage can be applied to subseguent
nsure continuous improvement of animal welfare during sea voyages.

unloaded, the importer becomes responsible for the welfare of the

Once th e
animalgy ane\INg clearly in theirown best interests to ensure the highest siandards are
réng
tgss

I sughievels of, lit~ar sickness occur during the voyage the ship’s Master is fo
g;epo immedia l. In addition, at the end of the voyage, the exporter is

g and treatment the livestock must undergo while in New Zealand, the Agresment will
ss animal welfare matters upon arrival in Saudi Arabia. For example, if there are any

STRAT-10-176
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e Agreemeni engues

concerns regarding the health condition of the sheep upon arrival,
ting station uniil fize

that they will be offloaded and transporied to an appropriate quar,
dispute can be resolved.

substantial investmentis in Saudi Arabia including ass nsportaiion, g, abaitoir,
fishing, property development, and retail in Saudi Arabia. Th re inve y into their

main farm at Um Alerra near Dammam (the site of the.demonstration bre farm and
operation). The Al Khalaf Group is a long-time in j 2 -

Who is the Al Khalaf Group?
The Al Khalaf Group, headed by Sheik Hmood Al KhalaZ% a i Arabia,companythat has

has established
Awassi sheep farms in Hawke's Bay

How do Saudi farms differ to NZ farms?
New Zealand farms, with animals grazing pr-Qp stures, di t to farms in many
parts of the world including Saudi Arabig//Farma\in Saudi Atdb nerally feature covered
feedlot pens on sand designed with diffé | heights heat and to allow
adequate airflow. Farms inm Saudi Arabi i aiprs to grow Tood stocks, as
well as water wells and date palms.

STRAT-10-176
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SAUDI-NZ AGRI HUB &

Governance Group Meeting

1.00 pm Friday 22" August, 20

Brownrigg Agriculiure Boaptirg
Hastings
Ageni%

Governance Group  Mike Taylo ar) &
Members: Alex Mat

Quenti in

Davi i
Attending: Jo mith —

ul M
ley-NZ

Chris Tozer - T issioner Riyadh
1. Apclogies :
Confirmatiort utes of ne 2014 Meeting
Maite f

2, Fin als w nditure 1o date versus original forecast
- recast expenditure to project completion
. oject U Airfreight
- Sheep Research
- Technologies
- Abattoir
% - Forages
Q@er Business



Cud of SWQ/

Erom: RIYADH &
Sent: Wednesday, 25 June 2014 7:16 p.m.
Tor L MEATND e
e MINISTE] "OF"TRAZ 5, 7-10 JUNE 2014

T Cec

“Subjeeer T 7T T T FORMAL MESSAGE: SAUDI ARAR]

[RESTRICTED]

Dut of Scope

&

Out of scope

% V Out of Sceron,
9

X oS

Call on HE Dy BahgbBalghunaim, Minister of Agriculture

@Q @M @} Sc*crpf{-



4 Minister Balghunaim highlighted his admiration for New Zealand and exhibited a detailed knowledge of the
agribusiness project near Dammam. He .spoke of his gratitude for the manner in which he had been teceived in
New Zealand and advised that his Ministry was geiting feedback on the JMC from the other partigipating Saudi
departments and would pass on any comments in due course. The abiding message was that the |

positive experience and we were in a good space on the relationship. gz _
Ok of swpe. - @

f 7 The Minister discussed the agribusiness DaMmam a possibility of New Zealand providing
I assistance with the development of a modern abgtt
RSN E AN

p

\'|



SAUDI-NZ AGRI HUB

Informal Governance Group Meeti

1.00 pm Tuesday 24" June, 201
Brownrigg Agriculture BK

Hastings

Agend Q.

Governance Group  David Brownri ing.Chairman @
Members: Alex Matheson &

Atiending:

1. Apologies — Mike Taylor {Chairman) a Assaf
Confirmation o of 18" Marek eeting
Matiers Arisi

2. Saudi-N up Brief Profect Upta
- S -ireight
- e
- esearch

Ei :i - reight

¢
4

hnologies
ba#toir

X NZTE /Marie Taylor PR visit
- Future Meetings

%?
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Subject:
Attachiments;

( | 39«

4@ (e) RV

Friday, 23 May 2014 1.07 a.m.

s (MEA)

AUSTIN, Jonathan (MEA); CURR. Jonatha D) / sq=2Yo
5Y(DE) AY); John Laxon TR(Z . ’
MEETING BRIEFS - MINISTER GROSER UDI ARABIA\V,/

MEETING BRIEF MINISTER OF FINANRE J 014.docy; RIY BRISAMEETING BRIEF

CROWN PRINCE MINISTER GROS E 2014.docx; RI F MEETING BRIEF
DEPUTY CROWN PRINCE MINISTER GR JUNE BRIEF MEETING
BRIEF MINISTER OF TRADE ANBLOMMERCE MINIST OSER VISIT TO SAUDI
JUNE 2014.docx; RIY BRIEF F AGRIC AYDI ARABIA MINISTER
GROSER VISIT JUNE 2014,do Y OVERVIEW DI ARABIA MINISTER
GROSER JUNE 2014.do B MEETING B SG AL ZAYANI MINISTER

GROSER JUNE 2014.dd &
930 :

Please find attached {and hyberlinked:; eeting@piefs TOx Minister Groser’s upcoming visit to
Saudi Arabig, including:
General Overview Brief on Smm
N

Out of Seogd N

Brief for call on the DeputvSeown Prince

Brief for call on GCC Saé(:{enm&avani

¢

O



Trade and economic relationship

™

3 The agribusineg rship wif A\Khalaf Group has the potential to develop

into a broader food/secu partnergig w audi Arabia and could present new and
lucrative opportund r New Zealgnd .companies. In Saudi Arabia, and across the Gulf
sNe

is an ant precccupation due fo the virtual absence of

more broadly, fepd
arable land. T. w Ze d tural partner. The current value of New Zealand
agricultural ex i) Saudi Arabi d the wider Gulf countries could be increased by

securing the-enfry i forceo\ nd exporting higher value products and services.
o
?@ NOuk ofF Scope
Y
& &
Q>

Out of acope

T he {—’of(oww\j Page &5 withheld unde 2 (k)
§9(1)(j) and oty of SCepa



Saudi Arabia and@

13 The Halh lamic piigrl the city of Mecca that every Muslim, if they are
able to, is required ¥/ underi t once in their lifetime. In 2012 the Saudi Arabia
Ministry of ti that 3.2 million pilgrims underiook the Haj. The Haj
takes place ng the festi f , where Muslims traditionally slaughter animals and

distribiig the Ngat to the needy~Joday, pilgrims buy a voucher in Mecca for sheep to be
slaug inytheir name. This usually involves around 20 million sheep.

e
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MEETING BRIEF: MEETING WITH HRH PRINCE SAEMANBIN ABDUL AZIZ
SAUD, CROWN PRINCE, FIRST DEPUTY PRIME MEMNISTIR/AND MINISTE

DEFENCE

‘Time: MEETING IS TBC _
Date: MEETING IS TBC -
Venue: MEETIRG IS TBC

F

i g\the live sheep issue,
ana now our

et itsFood security needs.

-
{\, . .
. Undate the Crown Prince i
a9
agricultural expertise cou Si i
of

V72NN
Key Participantsy//HR bown P 'n@an bire Abdul Aziz Al Saud
our Royal es

NZ Officials

ador of New Zea Fand v the Kingdom of Saudi

e HE Ha Master, Am
Arahi
s Ch P/S Mirjster rade
C . /}reg is, Deputy% ission, New Zeala rnd Embassy Riyadh
. Py
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Background Information

Livestock

'smﬂinisteria[ engagement with the Crown Prince earlier

ve resolved the livestock export issue, a significant irritant in our bilateral

‘f)c';Lﬂ) ) We are confident that

Ouk of Seepe
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Page 3 of 4

Food security

Mceully and m Minister Al-
ork biat 0

to™~y a3 n food security
Alrea i Arabia was investing
e Philippines. are exploring food

vestmenit{dnd. Myestock Corporation

9 At the January 2014 meeting, Minis
Assaf agreed that there were opportuni
opportunities in third countries (particularl
in agricultural projects in Argentina, Chi
security opportunities with the Saudi Ap

RESTRICTED



MEETING BRIEF: GULF COOPERATION COUNCIL SECRETARY GENERAL ABD&

LATIF BIN RASHID AL ZAYANIE
Time: TBC @
Date: TBC : '
Venue: TBC - —
Objectives _

« Update SG'A!-Zayani on the signing of the Yive for breedi angement

with Saudi Arabia, .
. @_} \ _

Ve

~
Key Participants
Secretary General Abdul Latif BifrRashid A%
Officials
» HE Hamish Mach{astey

Arabia
Chris Toz

L}
o0
o}
o
[t
-
)
5

Oul of







Food security Oulk @Q
1
13. New Zeafghd i toring rity partnerships in the region. We are working
OUr © Copa. , on establishing an
Agribusiness &£rvices udi Arabia,

::é %{- of- Scope

14, Ne aland remading dy to work bilaterally with any member of the GCC that
e c ration with New Zealand on food security, or more broadly
Zealand government departments and companies hold

wishes {0 ex
reas w
eXpertise ,or e rience. This is an area that could be explored further with Al

ayani sh ha wisit New Zealand.

Q\ Cuk of Scope
Q %QQ’EWMV\CLQ_,‘\" @@- d{_—-}wim en X- .

@ 1= OL\,J C)g SC@]{‘?«Q, C\ 1{)9\1/};2) .
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MEETING BRIEF: AGRICULTURE MINISTER PR FAHD BALGHUNAIM
Time: TBC

bate: TEC
Venue: TBC o
Objectives

Y
Key Participants \/ @

C Agriculture Minister Dr Fahd Balghunain
Officials
¢ HE Hamish MacMaster, Am ador of New o the Kingdom of Saudi
Arabia
Ze

e Chris Tozer, P/S Minister o de

» Greg Lewis, Deputy of ssicm,Z)Ze‘:S‘;l_7 nd Embassy Riyadh

Key Points Q %
Gjr Sopa
g 3@ _

0 re areas of cooperation with the Saudi Ministry of
e close relationship that has developed over recent

N \//
BWd Infoymation

McCull y called on Minister Balghunaim in Riyadh in January and March
2014 ly, the latter to sign the Arrangement for the Export of Livestock
fr Zealand to Saudi Arabia for Breeding Purposes,

e12)(3)

<§rg;o?s engag
1. ou mgt/Ministe¥ Balghunaim most recently in Wellington in April 2014, Ministers
nd
e e

Joint Ec ic Commission
i

igister Balghunaim travelled to New Zealand in April 2014 for the Saudi-NZ Joint

Ecgnomic Commission (JEC), hosted by you. The agenda covered a wide range of
opics, including: (1) agriculture, food security, and developments in halal

[Pocument ID]
RESTRICTED
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Page 2 o7 3

certification; (2) trade in livestock for breeding; (3) NZ-@£C FTA; (4) ;

(5) _ OQ'\' 0& SUO?,Q 'lfm Quf o

3. The successful JEC visit supported the broader reh ion of t ‘
refationship with Saudi Arabia (following resolutio e |livestock issuell Solid,
practical outcomes were achieved for New Zeal on cation pod reddging the
cost of business visas (both key priorities in ter he NZ Inc GC%Eategy).

Agribusiness Hub in Dammam ana%{ﬁve goaks forbleeding
6. MEA - Any update?
h

ested that the annexes of the
i Arabia for Breeding Purposes be
in addition to sheep and catile). Given
fes attached to the Arrangement, this

that this requires e.cn
sort of change can {% Mndertaken at officials’ level between the
Ministry for i ( ¢ fforeign regulator. However, the Saudi

Priinary
Ministry of A r afed, on the grounds that the Arrangement
was sighed Ret nisters us the annexes cannot be amended by officials,

7. Hmood Al-Khalaf, the i riner
Arrangement for the Expo Livesto

Q\ 59 (=) (a)

ﬁ@ted messages

[Documeht ID]
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- New Zealand has in good faith addressed the iivestock issue to the satisfagfion
both the Saudi Government and the investor. 3@

Out of 23@%
&

New Zealand Embassy Riyadh § T @@
N §
S
eV K
S

&F D
Nl
Q= \@

&

&
@

[Pocument 1D]



C

.. Surmmary %
(AN

From: RIYADH
Sent: Monday, 5 May 2014 7:11 p.m.
To: MEA
Cce:
; Ial
OUr e& 5¢6

Subject: FORMAL MESSAGE: KUWAIT: VISIT BY MINISTER O T 28'APRIL 2014

Out of scop

X

Minister Groser/fgitera he desiye gater agricultural cooperation, noting NZ produces 15% of all
food consume ulf. Out of Scopo.
ofF Scope

- T

\f C‘b\[.' O-g- S COWI0.
Q% \g 5
XS

Report s 902)(a)
Minister Grgs ccompanied by Chargé d'Affaires a.i. Lewis, NZTE Regional Director IMEA Kimpton,
undertook 4 day of\High-level calls in Kuwait City on 28 April 2014, o

Ot of ops

Call on r Abdufmohsen Al-Madaj, Deputy Prime Minister and Minister of Commerce and Industry



X

SIVA G

all on HE En hamed Habib Al-Bader, General Director of the Public Authority for Agriculture Affai?s

.an.dFish R@ %\y
% @ Ouk of Scope

N
QQ

priori .
10 Vilister Groser discussed the agrihub project in Saudi Arabia and New Zealand’s policy to develop bilateral

agricultural agreements with GCC members. The resolution of the Saudi Al-Khalaf issue was discussed and the
recent discussions with UAE Minister Al-Mansouri. ===

2 The Pemainder o6 ¥s dasment 15 wilieid
Whinday SCCEOS S6IEY ¥ Ag(a\ N or \a sk aF Cowe. fa mnoes)



From: MEA

Sent: Monday, 28 April 2014 12:29 p.m.
To: RIYADH
Ce: MEA; ...MEA POSTS; DS APE; DS TEG; TND; ECOs AND; FM.P M.P/S

MFA; FM.P/S Economic Development; FM, ture; FMAY
Fi.EducationNZ (Seemail); FM.Educati )
(Seemail); FM.Culture & Heritage (Se Health Ministry (Segmail);

FM.Internal Affairs (Seemail); FM.N ; FM.SocialRevelopthent {Seemail);
FM.MBIE Economic Development

Subject: FORMAL MESSAGE: VISIT TO NEW ZEALAND BY SA GRICLUTURE MINISTER

Seemail);

pdf

DR FAHD BALGHUNAIM
Attachments: Fifth Saudi- NZ JMC Agree
[RESTRICTED] % &\
Handiing Instructions @

Education NZ: : é

Ministry of Education:

NZTE:

MPIL: -

Immigration:
Culture and Heritage:

Health:

Internal Affairs: .

NAB:

Social Development:

MBIE:

Summary %

A successiul isiti% Saudi Ag%%:e Minister, Dr Fahd Balghunaim, supported the broader
f/the

rehabilitatio conomic relationship with Saudi Arabia following the recent resolution of the

livestock issue

g\y g?\y Ownt of scopa
Action Q\
For inforphatian,

@ Ouk b Scope



out of scopa

Report &
The Saudi Agriculture Minister, Dr Fahd Balghunaim, visited New Z omB8-11 Ap@icipam
- in the fifth New Zealand-Saudi Arabia Joint Ministerial Commissh%(] which was sgthdired by

~ Minister Groser. %



( the opportuni

Ministerial Calls @ :i

| ;
9 Minister Gu d New.Ze ‘s interest in assisting Saudi Arabia with food security, and
new Saudi agrihub presented for showcasing New Zealand farming

iRist

Guy also noted™¥he New Zealand interest in chilled meat exports to the Saudi

hunainpcomrignted that the purchasing habits of Saudis were changing. Saudis
se Iocall‘wred. meat, but chilled and frozen imported product was.becoming

used oniy to purc
more Piw % 5{?(&3}

Ouk of Scepe

QQ Cradt of scepe
@ Quk of Swpe

technologies
market. Mini




g

Uuk ek Secagg

) ] SCCJ}\\/-Q

Comment '

13 As our 18" largest export market, Saudi Arabia r an importan onomic partner for
New Zealand, and the IMC proved useful in the context of “exir affor e the economic

relationship on a solid footing after the resolution of ti@k issue. :



Agreed Minutes &
of
The Fifth Session of the New Zealand - Saudi Ar .

Joint Ministerial Commission

9 April 2014
Wellington — New Zealand

e The signing of rapgement faf/t Export of Livestock from New Zealand to Saudi
Arabia for Bresdin Ses;

\g
%@ \Q} Od A Scope

es A a~d 3 ace wifhhetl A under s 6(6DH

.,\ out 0@ S Ccope
o




21. Both parties welcomed the development of a New Zealand Agri-business Hub in Dammam,
Kingdom of Saudi Arabia, in parinership with Saudi investor Mr. ood Al Khalaf, a
encouraged similar future investments into the New Zealand and Sa culgpral sector

N

on rch 2014 in Riyadh, Kingdom of Saudi Arabia, of

25. Both parties/welcomed £he signi
the Arrang the Export o stock from New Zealand to the Kingdom of Saudi
Arabia fgr Breeding Purpos

subsequent visit to New Zealand by a veterinary
[Ene Minist&

Iture of the Kingdom of Saudi Arabia.




v

33,~Done andigned in Welll / New Zealand, on 9 April 2014 corresponding to 9 Jumada |l
i - rahic and English languages, both texts being equaliy authentic.

NPty The Saudi Party

Dr Fahd binl\bduirahman Balghunaim
Minister of Agriculture




BUDGET : SENSITIVE

@&E}EE"E%‘% CAB Min (1 ?2!3{'?@}

Copy No %
Minute of Decision @ =

handled in accordance with any securily classification, or other L. The in rmaffon only be

This document containg Information for the New Zealand Cabmef % e Treafed in conft ce and
dors
released, including under the Official Information Act 1 882, by 5 with the appr & authorily,

e Tech n_‘féa‘iwas
w 2014 Budget

ached initiative documents;

Budget 2014: Vote Forsign Affairs an@ Tpas
On 7 April 2014, Cabinet:

¥ approved the Budget initiatives for the a
package, as listed in the summary b

Sumimary of initiatives included i s-documernts:

Operating Initiatives (fmpact on 0pe<‘ noej

N\
b Nﬁi increase/(decrease)

Tnitiative | Initiative Name 2013/14 %\en{ns 2015716 201617] W18 &

13 a) Outyears

§232 Govermment- to—Gnvemment — - - - -
Commercial P >

8253 Saudi Agribudiftess Re (] 3 - - - -
Programmey

Total Operating / ( /7 N 0!}) - - - -

2 approved the ees 1o ap to implement the initiatives, as set out in the

attached documents:

agree chang & riations and/or proj ebted balances of net assets for 2013/14
; cluded in 1%14 Supplementary Estimates;

4 o ke ister of Finance and the Vote Minister to approve jointly any technical
adjustarents to base cessary to remove aiy errors or inconsistencies identified while
%g?ing the pplementary Bstimates, the 2014/15 Estimates and the fiscal
asts;

(WM

unications relating to the 2014 Budget are co-ordinated by a Budget
Commitiee, and that any requests for early annommcement will need to have
approval of the Minister of Finance and sign-off from the Prime Minister's

of the Cabinet Reference: CAB (14).160

~

: ution: (see over}

231020v1 BUDGET : SENSITIVE 1



BUDGET :
© Vete: Foreign Affairs and Trade
Title:
Pescription:

hosted by New Zealand Trade and Enterpris

Appropriation Changes

Geovermmeni-to-Government Commercial Par’cner%
Contribution towards the establishment of a @ 0-Go

SEMSITIVE

Annex to CAB Min (14) 12/3{16}

Initiative No: 8252

A

Sm - increase/@eer{%%

faa
202371 \/&ms zn(@ )zélsfz'f 2017/18 &
/7 \ Outyears
Operating Balance Tmpact ( QQ})? T x-/ _ ]
Debt Impact % - - -
Mo Impact 7N 4 & - - -
Total 4098 (Y - - -
NV v/

—= N\‘\tgcreasef(decrease)
Q§ 2013/14 ’&2&@ T 201516 2016417 2017/18 &
% - Onrtyears

Deparimental Quipet Expense:
Policy Advice and Representation -

\
M

NY

6 noted .- COrrespon

datiop

Countries 4

(fimded by revenue Crown) ﬁ

Totzl Operating // N W /P W - - - .

TFotal Capital N Yy - - - _ ;
~

initiadive in Vote Economic Development will complets this

ally neXfral adjustment.

231020v1

BUDGET :
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From: MEA

Sent: Tuesday, 1 April 2014 11:25 a.m. «

To: c ALl eYe

Cc: CURR, Jonathan (MEA); AUSTIN, Jonathan ( )

Subject: FW: FORMAL MESSAGE: PRIMARY INDUSTRI ISTER VISI RABIA

Sent: Monday, 31 March 2014 7:50 p.m.
To: MEA

S — AN
E Q

Cc:

Ount of Scope \
Subject: FORMAL MESSAGE: PRIMARY INDUSTRIES SITS S@IA

- RESTRICTED] ;2 <:;§:7
Ok of Slopl @ 1 §

Summary @
A two-day visit by Primary Andystri inistep >Naty Fuy provides an opportunity to sign with his Saudi
e

counterpart an Arrangemen ort of Iw€stgek for breeding to the Kingdom. * Minister calls on

Ot of sghpe

e site of the NewZe ibusiness K peration also in the Eastern Province.

<:E? S%QQQD @0)

Action gz\i %
cag2¥e)
tries Minister Nathan Guy accompanied by HOM MacMaster, MEA Unit Manager Curr, DHOM

acretary SR Lﬂ‘\) » MPI Chief Market Access Officer Zohrah, Dubai-based
eral Kimpton, Government Commercial Partnerships Special Envoy Matheson and NZTE's

AT

AN
gzg
2

=



8

\
OUS of Stpz ' the farm of Sheikh Hmood Al-Khalaf, where the New Zealand
agribusiness hub model farm will be located. _

Coll on Saudi Minister of Agriculture

3 The purpose for Minister Guy’s visit to Saudi Arabia was primarily to call on Minisier Balghynaim to
sign the Arrangement for the Export of Livestock from New Zealand to dirArabia for Brdgding Purposes

(attached) ‘
. Sble)
ah.

Areas of future agriculture cooperation




SH(A45(2XS)

Ipla) + SAER) &

Animal Welfare considerations

v :"‘_,-\.r"z.
B

ivesgn breeding
Nyears. There were no plans to
ortance of animal welfare concerns to

ationship with SaudiArabia was

11 Minister Guy noted that while New Zealand al
) we did not export livestock for slaughter and h
‘resume this trade. The Arrangement had not heen easy
= both the government and the New Zealand py
( . .nportant.

@ SE(a) & 892N
—/ oS

&
/



O

Visit to Sheikh Hmood Al Khalaf Farm @

19 On the return trip to Riya
of the New Zealand agribusiness
boasted large date plantations,ir # 2

Minister and Sheikh Hmood difcyssed sevelop |e 4

farm technology and inclu ng and d frogramme for desert-suited Awassi sheep. The Arrangement
signed the next day in Riyadh by ister Guy andftis counterpart Minister Balghunaim provides the framework for
the export of breeding New Zeala thi¥' model farm to serve as the nucleus of the breeding flock for
the model farm,

C oo % N

O, 20 The si he Arrangement has impacted positively on our bilateral relationship with Saudi Arabia and
b( % ¢ (] . As the culmination of several years’ efforts to address Saudi
izain

<Z‘("‘}9grievam:eswmsion ingvof the Arrangement potentially heralds a new era in New Zealand/Saudi
relatioflg. Bot inisters we efito highlight that the relationship was now forward looking and would not
refle as ifﬁcultieéx
‘ S b)) + ST (2) (k)

21 The cal %—Khalaf farm was also well received, both by Sheikh Hmood and the Saudi Minister {the
latter mentio e t he was a frequent visitor to the Al-Khalaf farm, having his own organics farm_
nearby}. Mini uy’s visit to the farm underscored the importance of the agribusiness hub to New Zealand as a )
developing’grea o teral cooperation. -

S+ 5AG)
R B s (eiflhlheld under s 62D gad s 2>()
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10.20 am, Tuesday 18" March, 2

Brownrigg Agriculture B

SAUDI-NZ AGRI HUB

Governance Group Meeting

OK

Hastings

Governance Group  Mike Taylor - C an
Members: David Brownrig \
Alex Mathes &
Haylon S
George V;@ € ?
Attending: John th — Min
Pa u
Malc Macfartane
r Bajley Q
1. Apologies i:{ ;:
Confirmatigyl of Minies of 2 2 2014 Meeting
Matters A
2. Draft “NX Agri Hub C orkplan
Sungirary

ect 2

Projec

usiness

3 %

Project 6

Airfraigh

bati@j
es R&D

Q)
; Project 3 R&%p Breeding
ovProject 4 Demonstration of NZ Technologies

ies of proposals for each of the above projects will be circulated
electronically, with hard copies available at the mesting.)

- Future Meetings
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sightishipment of Breedihg
and Hon Muriay MeLidlf .o

Brats: 03 March 2014

- Minister for Economic
Nevelopmsnt_

Minister of Foreign Affairs 4

Ce¢ Minister of Trade

R

First
Caonfact iohile

e

N a0

| 7@y,

fial |

bl
ste

HAVE BEEM CONSLULTED OM THIS BEPGRT: .
Trafie and Enterprise v Eintstry for Primary Industries

oreign Affzirs and Trade O3 Caliaghsn Innovation



