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Slow but steady amid economic uncertainty 

Angel investors are tending to support their existing portfolio companies rather than investing into new 
start-ups, New Zealand Venture Investment Fund chief executive Franceska Banga said today. 

Releasing the latest Young Company Finance Index, Franceska Banga said that investment activity 
remains high in terms of deals completed but investor caution has contributed to an 18 percent fall in 
the amount invested between the first half of 2012 and the same period the previous year. 

Angels invested $14.5 million across 43 deals involving young New Zealand companies in the first half of 
2012.  In the first six months of 2011, $17.6 million was invested across 53 deals. 

In the 12 months to 30 June 2012, $27.6 million was invested into young companies, down a third from 
the previous year’s $42 million.    

YOUNG COMPANY FINANCE INDEX         

Angel Association executive director Suse Reynolds took heart that the level of activity remained high, 
noting that strained economic times often spurred entrepreneurial activity, produced competitive 
valuations and saw investors want to play a more active role in managing their investments.  She said 
the drop in the amount invested can be attributed to a number of factors.  

“We are seeing investor caution in the wake of overseas economic uncertainty, particularly in Europe.  
Another factor is the absence of new venture capital funds emerging between 2007 and 2011 to provide 
follow-on investment.  Many angel investors have been supporting their existing companies rather than 
investing in new companies and adding to their portfolios. 

“Two new venture capital funds have been established in the past year and are now investing, which  

Capital Invested 1st half year  

Year Amount invested 
Number 
of deals 

1H2006 $7,981,667 12 

1H2007 $10,893,890 20 

1H2008 $15,685,334 17 

1H2009 $27,788,347 41 

1H2010 $29,720,027 41 

1H2011 $17,614,326 53 

1H2012 $14,463,903 43 

 

Capital Invested Year to 30 
June  

Year Amount invested  
Number 
of deals 

2006/07 $25,272,986 38 

2007/08 $34,092,292 50 

2008/09 $44,759,916 65 

2009/10 $52,836,767 76 

2010/11 $42,056,642 124 

2011/12 $27,586,757 88 



    
should improve the flow of growth capital for angel-backed companies.” 

Franceska Banga said that notwithstanding the slowdown, the angel investment market is now an 
important part of New Zealand’s capital markets.     

“Cumulatively, $234.6 million has now been invested into young companies by angels since the Young 
Company Finance Index began in 2006.  We are seeing angel-backed companies, like Booktrack and 
GreenButton, show considerable promise. 

“Half of all angel investment is being shared between software start-ups and pharmaceutical/bio-
technology start-ups.  Over the last four years, software start-ups have consistently received around 30 
percent of angels’ investment and pharmaceuticals and bio-tech startups receive about a fifth. 

“Auckland, which is home to a number of angel investment networks, is where over half of the 
investment is made.  Start-ups in Wellington, Christchurch and Dunedin each see about 10 percent of 
the investment, followed by Palmerston North and Hamilton.  This reflects the regions where 
universities, research institutes and incubators are located.” 

Of the $14.5 million invested in the last six months, 63 percent ($9m) was follow-on investment and 37 
percent ($5.5m) was new investments.  (In the first half of 2011, 54 percent was follow-on and 46 
percent was new.)  In terms of the stage of investment, $8 million was seed investment, $5.8 million was 
at the start-up stage, and $0.75 million at the early expansion level.  

The first half of 2012 saw 72 percent of deals syndicated between different angel groups – the highest 
level recorded - with 28 percent of deals not syndicated.  Suse Reynolds said this is an indication of the 
maturity of New Zealand’s networks whose members appreciate the value of pooling their access to 
capital, skills and connections.    

In terms of the type of investments angels are making in 2012, 26 percent of investments were 
convertible loans, 42 percent were ordinary shares, and 32 percent were preference shares.   

Since 2006, by region, 53 percent of investment was in Auckland, 10 percent in Christchurch, 9 percent 
in Wellington, 9 percent in Dunedin, 6 percent in Palmerston North, and 5 percent in Hamilton.  
Software&services received 27 percent of the amount invested, followed by pharmaceuticals/life 
sciences technology (23%), hardware and equipment (14%), and food and beverage (10%).   
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