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QUARTERLY ACTIVITIES REPORT – SECOND QUARTER 2012 
 

 

HIGHLIGHTS 
 

 Acquisition phase of the 50km2 3D seismic survey within Alton Block now complete 

 Kahili-2 drilling preparations continuing 

 Secured AUD$5 million of new funding 
 

 

CONVENTIONAL OIL AND GAS ACTIVITIES 
 
PEP 51151 (Alton) is located in the onshore Taranaki basin near the highly productive Waihapa and 
Cheal oil fields covering an area of 482.4 sq km. 
 
At time of writing the joint venture has completed the field acquisition phase of the previously 
announced 50 sq km regional 3D seismic programme. The 3D seismic is being acquired within the 
northern part of the Alton permit targeting Mt Messenger, Urenui and Moki plays. The goal of the 
programme is to high-grade potential drilling locations focussing on the Mt Messenger, Urenui and Moki 
plays. 
 
The use of 3D seismic to prioritise wells identified on 3D seismic that have a well-defined, lower-risk 
shallow oil target coupled with deeper exploration targets has proven highly successful in adjacent 
exploration permits including the nearby Cheal, Sidewinder and Copper Moki fields. 
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PEP 53247 (Kahili) is located in the onshore Taranaki Basin.   The participants in the permit are L&M 

Energy Limited (25%), and Mosaic Oil NZ Limited (75%), a wholly owned subsidiary of the Australian 

company AGL Energy Limited. 

During the quarter preparations for the drilling of the Kahili-2 well continued with drilling scheduled to 

be completed prior to year end 2012.  If the well is a commercial success the Joint Venture aims to bring 

the field back to commercial production in 2013 via the existing production station. 

The Kahili Field was discovered in 2002 

and the previous permit holder initially 

achieved commercial gas and condensate 

flows. In anticipation of production, a 

processing facility and pipeline connecting 

to the gas network was constructed by 

NGC (now Vector Ltd) and is currently 

under a care and maintenance 

programme.   

In 2011 the Joint Venture acquired over 

30km of new high quality 2D seismic, 

reprocessed over 200km of existing 2D 

seismic data, undertook a comprehensive 

geological and reservoir modelling study 

and mapped an encouraging drilling 

target, Kahili-2.     Vector Gas & Condensate Processing Plant - Kahili 

 
UNCONVENTIONAL OIL AND GAS ACTIVITIES 
 
Coal Seam Gas appraisal drilling continued within PEP 38219 (Kaitangata), located 60km south of 
Dunedin, during the quarter with the drilling of the Washpool-1 well. Washpool-1, located 
approximately 2.5km to the North West of Wangaloa-1 reached a final total depth of 536m after 
intersecting some relatively thin coal seams which were unsuitable for further testing. 
 

CORPORATE 
 

As previously announced, the company secured A$5 million in interim funding from the Chairman, Mr 
Geoff Loudon, to enable it to progress with its exploration commitments and pursue near term growth 
opportunities.  
 
At the end of the quarter the company had NZ$ 6.842 million dollars of cash available to undertake its 

work programmes. 
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Contact for further information: 

Kent Anson  or Bruce McGregor   or Duncan Gordon 

Managing Director  Chief Financial Officer   Executive Director 

L&M Energy Ltd   L&M Energy Ltd    Adelaide Equity Partners 

+64 4 473 0415   +64 4 473 0415    +61 8 8232 8800 

 
About L&M Energy Limited 

L&M Energy Limited is a New Zealand based company dual listed on the ASX and NZX stock exchanges. The Company is focused on the 
commercial development of unconventional and conventional oil and gas resources.  The Company holds equity interests in over 8,000 
km2 (gross) of exploration acreage contained within eight New Zealand exploration permits. 
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