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Higher or lower...
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Real GDP
quarterly, June 1982=100

Not doing too well...
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Added value matters...

I T il

Agriculture, forestry, fishing and 10,055 157,100 64,004
Mining

Not Traded 99,646 1,582,500 62,967
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More than cows...

Export Profile in New Zealand 2010
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Race to the bottom...
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Catches up in the end...

Overseasdebt

as a % of GDP
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It can be done better...
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If you don’t care...

Real effective exchange rate index
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More equal than others...

I T
_ $10,000,000 $850,000 $1,500,000
$3,000,000 $4,500,000 $50,000
$1,000,000 0 $300,000

5x 5x Not many
m 50% - 95% 90%+ 95%

20 -50% some little
m 3600 m2 1,350,000m2 100m2

*2009/10
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EEEl] rR&D tax concessions for large firms and SMEs,”™ 2004 and 2008
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EEEE] Grants and subsidies as a percentage of BERD, 1997 and 2008 (or latest year
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Tradeables and the rest...

Inflation
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Well the house is worth more...

Borrosjv offshore and buy residential property

(8 bilhon) R Hoaulold icabey 12X I
Sept 2010 263 183 599 83 64
Dec 2009 24 180 606 49 62
Dec 2008 261 176 668 4 56
Dec 2007 217 168 614 62 65
Dec 2006 192 149 669 64 4
Dec 2006 170 132 606 60 67
Dec 2004 163 n4 429 61 54
Dec 2003 146 99 370 60 47
Dec 2002 144 86 282 4 44
Dec 2001 135 78 246 43 49
Dec 2000 127 73 232 42 B0
Dect905 7 45 83 49 3ar
1996 to 20?0 +237% +307% +227% +8% +88%
“Maroh wed
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Summary

e NZis asmall, export exposed, economy pretending to be

something else.

* |fthe tradeable sector is to grow there is no option other

than think like a developing economy:

— Reform monetary policy with the exchange rate as a policy
target.

— Reform fiscal policy to remove tax harbours and support added

value development in way other jurisdictions do.



