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Higher or lower…
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Not doing too well…
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Added value matters…

Sector GDP(m) Employment GDP per worker ($)

Tourism 6,500 182,400 35,636

Manufacturing 16,466 248,600 66,235

Agriculture, forestry, fishing and 

Mining

10,055 157,100 64,004

Not Traded 99,646 1,582,500 62,967
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More than cows…

July 2011 John Walley NZMEA 5

 



Race to the bottom…
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Catches up in the end…
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It can be done better…
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NZ & Singapore TWI Comparison



If you don’t care…
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More equal than others…
General Manufacture Average Dairy Farm Software Company

Sales $10,000,000 $850,000 $1,500,000

Capital Employed $3,000,000 $4,500,000 $50,000

R&D Spend $1,000,000 0 $300,000

Jobs 80 2.6 6

Associated Jobs 5x 5x Not many

Exports 50% - 95% 90%+ 95%

Natural Hedge 20 – 50% some little

Volume Growth 2011 +10% 17%

Revenue Growth -ve ~18%* -7%

Footprint 3600 m2 1,350,000m2 100m2
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Tradeables and the rest…
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Well the house is worth more…

July 2011 John Walley NZMEA 14



Summary

• NZ is a small, export exposed, economy pretending to be 

something else.

• If the tradeable sector is to grow there is no option other 

than think like a developing economy:

– Reform monetary policy with the exchange rate as a policy 

target.

– Reform fiscal policy to remove tax harbours and support added 

value development in way other jurisdictions do.
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