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Summary
• Economic data released in Australia last week showed that the unemployment rate

soared to a four-year high of 5.2% in February, despite a small rise in employment.
The jobless rate has spiked from a cycle-low of 3.9% in just 12 months—we maintain
that the unemployment rate will reach 9% by the end of 2010. Also, consumer confi-
dence fell in March, albeit more marginally than expected considering the survey was
conducted in the days following the RBA’s decision to leave the cash rate un-
changed and the first fall in GDP in eight years. This week, the minutes from the
RBA’s March meeting will be released Tuesday at the start of a string of speeches
from RBA officials. These should provide clues on whether the RBA cuts the cash
rate again on April 7, or waits until midyear. Officials have made clear they want more
time to gauge the impact of monetary and fiscal stimulus already delivered. This week
also should see a fall in auto sales but a small rise in dwelling starts.

• Last week, the RBNZ cut the OCR 50bp—we had expected a larger move, owing
mainly to deteriorating conditions offshore. RBNZ Governor Alan Bollard signalled
he is wary that a significant amount of stimulus already has been injected into the
economy, and said that any future cuts to the OCR would be smaller than those re-
cently delivered. The retail sales trend continued to decline in January and will con-
tinue to do so, with only the forthcoming tax cuts in April and lower interest rates
preventing an even larger decline than currently forecast.

• The flow of downbeat global indicators on industrial activity and international trade
continued last week, testimony to the pronounced weakness of global goods de-
mand. Manufacturing is the timeliest and most comprehensive gauge of goods expen-
ditures. We estimate that global factory output fell 3%m/m in January, similar to in
November and December. Moreover, the severity of this downward momentum points
to a drop in global IP of 25-30% annualized this quarter, in excess of the 22% decline
recorded in 4Q08. The continued nosedive in manufacturing suggests that global
GDP will fall deeply again, similar to the 6.7% decline recorded in 4Q08.

• Stresses are mounting in the emerging markets. A combination of duration and cur-
rency mismatches in external debt along with fx derivative exposures gone bad is
plaguing the group. EM corporates raised some $1.3 trillion in external debt from syn-
dicated loan and bond markets between 2006 and the third quarter of 2008. Since this
borrowing had relatively short maturities—with over $200 billion coming due in
2009—refinancing risks have increased amid the tightening in global credit markets.
Banks and corporates from countries as far flung as Korea, Mexico, the UAE, and
Russia are facing challenges to roll over external debt. Another angle on the same
problem is the fact that households in many EM countries borrowed heavily in for-
eign currency, which is generating systemic risks across local and foreign banks.
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This week’s highlight
The release on Tuesday of the minutes of the RBA Board’s meeting on March 3. The
minutes should reveal more details on the reasoning behind RBA officials’ decision to
leave the cash rate unchanged at 3.25%.
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Date (a) Data/event JPMorgan Consensus Previous Comment

Tuesday, March 17 
(11:30am) RBA Board minutes (Mar.) na na na

Hopefully, the minutes will shed more light on the RBA's
decision to leave the cash rate steady two weeks ago. The
statement announcing the decision said officials wanted more
time to gauge the impact of the significant monetary and fiscal
stimulus already delivered. Also, the domestic economy was
performing better than most. Since the March Board meeting,
though, the news from offshore has been almost uniformly bad.
We maintain our view that the RBA’s easing cycle is not yet over
and that at least 50bp of further easing is in the policy pipeline.
The next rate cut could come as early as April 7 but, if officials
are true to their word, the impact of the stimulus already
delivered will not become clear for some time. This could delay
further rate cuts until mid-year.

Wednesday, March 18 
(10:30am)

Aust. Westpac leading index 
(%m/m, Jan.) na na -0.4

The leading index has been pointing to a significant slowdown in
the economy for some time; the January reading should be no
different. Our forecast is that Australia's economy is in recession
and that GDP will contract by 0.7% in CY 2009.

Thursday, March 19 
(7:50am)

RBA Assistant Gov. 
(Economic) Malcolm Edey's 
speech

na na na

RBA Assistant Governor Malcolm Edey will deliver a speech to
the Foundation for Aged Care breakfast in Sydney. There is a
question and answer session after the speech. Dr. Edey's speech
is the first of six by various RBA officials ahead of the next
Board meeting on 7 April.

Thursday, March 19 
(11:30am)

Aust. new motor vehicle sales 
(%m/m, Feb.) -3.0 na -1.1

Vehicle sales probably fell again in February, despite another
interest rate cut by the RBA, aggressive discounting by auto
dealers, and the Government's fiscal stimulus measures.

Thursday, March 19 
(11:30am)

Aust. dwelling starts (%q/q, 
4Q) 3.0 -7.0 -10.7

Dwelling starts likely rose in the first quarter on the back of the
expanded first home owners' grant, improved affordability and
the RBA's assertive interest rate cuts. Starts, though, remain well
below the pace required to meet demand, which argues against
large house price falls in Australia.

Thursday, March 19 
(11:30am)

Aust. preliminary BoP imports 
(%m/m, Feb.) na na -8.0

The preliminary imports data will be an important piece of the
trade balance jigsaw, which is scheduled for release on 2 April.
Imports collapsed in January.

Friday, March 20 
(8:45am)

NZ visitor arrivals (%m/m, 
Feb.) -2.0 na -3.0

Visitor arrivals should fall again in February; the global
downturn is biting the Kiwi tourism industry. Tourism New
Zealand has reported, however, a recent increase in Australian
tourists, owing to a targeted advertising drive, but a fall in long-
haul visitors.

Friday, March 20 
(1:00pm)

NZ credit card spending 
(%oya, Feb.) -1.5 na -2.2

Credit card spending has fallen for three straight months,
according to RBNZ data, and should fall again in February. The
downside will be limited though - SNZ data showed that
electronic retail card sales rose for the first time in four months in
February. 

 (a) Australian Eastern Standard Time.

Forecast
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The steady contraction in credit growth in Australia over the
past 12 months marked a significant shift in attitudes toward
household debt. While the deleveraging process ultimately
will restore health to households’ balance sheets, greater de-
pendence on current income will delay the rebound in private
consumption. Our forecast calls private consumption to con-
tract 0.4% in 2009.

Delivery of the Labor Government’s cash payments in Decem-
ber contributed to a record spike in retail sales. Some over-
hang trickled into the January figures, but only for small ticket
items. The purchase of larger household goods and motor ve-
hicles more closely resembles investment than consumption
which, given the global economic outlook, will be difficult to
stimulate over the longer term.

New Zealand’s strong income growth over 2007 was due, in
part, to elevated export prices; this can be seen through the
steep rise in the dairy price index. The resulting pressure on
inflation helped push the official cash rate (OCR) to ten year
highs. Similarly, the RBNZ’s recent aggressive easing reflects
not only falling global demand, but concern over national in-
come due to negative terms of trade effects.
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Economic Research note

Australia’s recession worsened
by global gloom
• Australia has dropped into recession for the first time

since the early 1990s

• The seeds of Australia’s slowdown were planted long ago
via official interest rate hikes

• Global gloom has worsened the recession by squeezing ex-
ports and business investment

The curtain came down in 4Q08 on Australia’s nearly two de-
cades of economic sunshine; the economy slipped into reces-
sion for the first time in 18 years. GDP fell 2.1%saar, the first
contraction since 2000; nonfarm GDP now has fallen for two
straight quarters. A collapse in inventories sliced a mammoth
1.7% points from GDP growth in the quarter, but net exports
added 1.5% points, albeit owing mainly to a plunge in imports.
Household spending grew slightly on the back of the huge
welfare payments to low and middle income earners late in the
quarter. Business investment also added slightly to GDP
growth (but the previously bulging spending pipeline is dwin-
dling). Dwelling investment fell for the second straight quar-
ter. The forecast is that GDP will also fall in the first two quar-
ters of 2009 too, confirming that the economy is in recession.

Contrary to what anxious politicians want voters to believe,
the recession is not wholly imported; the seeds of the down-
turn were planted in Australian soil long ago. The slowdown
was triggered by a domestic policy response to excessive
credit growth and soaring inflation. Only recently has the glo-
bal recession made matters worse. Growth in the economy
peaked at a breakneck 5.4%saar pace as far back as 1Q07, and
has been in steady decline since. Fiscal tightening and a long
string of official interest rate hikes, which ended only last
March, caused households, in particular, to pull in their
heads. Only in 2H08 did global gloom trigger lower export vol-
umes and shrinking investment plans.

GDP to fall in 1Q and 2Q
In the 18 years of smooth sailing from 1991, Australia twice
narrowly avoided recession despite plunging growth in its
trading partners. In 1997-98, Australia avoided recession de-
spite the financial crisis in our major trading partners in south
Asia by boosting exports to developed markets. The reverse
was true in the early “naughties,” when Australia, helped by
plunging AUD, dodged an economic bullet by boosting ex-
ports to the emerging world as many developed economies

stalled. This time, Australia was not so fortunate; the domes-
tic slowdown that started in 2007 has merged with a global
recession.

The forecast is that GDP will drop 3.9%saar in 1Q09 and an-
other 0.7%saar in 2009. While these back to back declines will
confirm recession, this downturn will be “normal” in that the
forecast 1.7% peak to trough decline in GDP will be in line
with the average 1.6% drop in Australia’s seven recessions
since 1960. On average, Australia’s economy grew 5% in the
year after recession. This time, as households delever, in
some cases painfully as the jobless rate soars to 9%, and as
the previously bloated capital spending pipeline contracts,
the recovery in 2010 will deliver unimpressive GDP growth of
just 1.6%.

Seeds of recession planted long ago
Prime Minister Kevin Rudd and Treasurer Wayne Swan are un-
able to bring themselves to admit that Australia is in recession,
and claim that the slowdown is wholly imported. Australia, they
say, sailed into an “economic cyclone” that cannot be avoided;
only the damage can be mitigated. Australia is being buffeted
by a global storm—eight of its top ten export partners are in
recession—but this explanation fails to acknowledge the gen-
esis of this recession.
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Australia: GDP growth forecasts
2008 2009 2010

Household spending 2.1 -0.4 1.5
Business investment 13.0 -4.5 -7.5
Dwelling investment 2.0 -1.2 3.1
Public spending 3.6 4.0 3.5
Change in inventories1 -2.0 1.6 1.1
Exports 4.7 -11.3 0.3
Imports 10.6 -8.3 -1.2
Net exports 1 -1.4 -0.3 0.3

GDP 2.2 -0.7 1.6
Source: J.P.Morgan.
1. Contribution to growth.
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Indeed, growth in Australia’s economy was slowing sharply
well before the onset of the global financial crisis. The RBA
started tightening policy in 2002 as unsustainable growth in
credit fueled inflation, and continued tightening into 2008 as
inflation tracked above the 2-3% target range. The hawkish
RBA Board was draining the policy punchbowl even as it be-
came clear that the global banking system was under signifi-
cant stress. Credit growth peaked in December 2007, and was
in a steep decline before Australia’s trading partners dropped
into recession. Growth in credit for housing, a poster-child of
excessive leverage, peaked in February 2004. Only last Sep-
tember did the RBA start cutting interest rates after it became
clear that recession had supplanted inflation as the dominant
risk. With the benefit of hindsight, RBA officials applied the
policy brake for too long.

Similarly, the previous Coalition government implemented an
underlying fiscal squeeze that the current Labor Government,
elected in November 2007, extended into FY08. Successive
governments tightened fiscal policy in four of the six years up
to FY08, while accumulating a Budget surplus of 1.7% of GDP.
This was despite the previous government’s six years of tax
relief and its significant expansion of middle class welfare. The
soaring terms of trade, which triggered an unprecedented
boom in national income, plugged the revenue gap. This year,
the government will be running a deficit of at least 3% of GDP.

Canny households reacted some time ago
Australian households responded to the policy-induced aus-
terity by curbing previously excessive rates of growth in
spending and boosting savings. Rapidly declining growth in
house prices provided an additional reason for caution. Real
household spending growth peaked in 4Q06; spending fell in
2Q08 and rose only 0.1%q/q in each of the last two quarters,
mainly because policymakers reversed direction to support
growth. As a result, the household saving rate has soared
from -2.1% in 1Q08 to a 12-year high of 8.5% last quarter. Ris-
ing job insecurity and plunging asset prices are the main rea-
sons households squirrelled away the lion’s share of the
government’s fiscal bonuses last December.

Only recently can some blame for Australia’s troubles be
pinned on the global financial crisis; export volumes started
falling only in 3Q08. Even then, skyrocketing coal and iron ore
contract prices kept Australia’s terms of trade climbing; the
terms of trade remains 16% above its level of a year earlier.
Similarly, the latest survey of firms’ investment intentions re-
vealed that managers intend to boost their investment spend-
ing in the current fiscal year and in the year ended June 2010.
These plans have been scaled back, but A$600 billion (51% of

GDP) remains in the investment pipeline. Equally, only recently
has the pace of job losses quickened; canny households ad-
justed their behaviour long before their jobs were at risk.

RBA to respond with further rate cuts
The RBA left the cash rate unchanged at 3.25% the day before
official data showed the economy in recession. RBA officials
want to gauge the impact of the policy stimulus already deliv-
ered, including 400bp of rate cuts. The RBA almost certainly
will deliver further interest rate relief but, the impact of the lat-
est round of fiscal stimulus—more bonus payments this
month—will not become clear for some time. If officials adhere
to this line of argument, the next interest rate cut could be de-
layed until midyear. With output in Australia’s trading partners
still falling, though, the RBA may be forced to ease again as
early as next month. Moreover, the risk is that the terminal cash
rate will be below J.P.Morgan’s current forecast of 2.75%.

Similarly, the Federal Budget in May will include another raft of
fiscal carrots, including higher payments to pensioners and the
unemployed, an extension of the expanded first home owners’
grant, and more funding for infrastructure. The government’s
aim has been to keep Australia out of recession; the latest data
showing the economy already in recession mean that officials
will have to adjust their sights.
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Australia
• Aussie jobless rate jumped to 5.2%, a four-year high

• Consumer confidence remained very weak in March

•  RBA on hold ... for now

Ahead of a quiet week on the economic front, data released in
Australia last week fell much in line with expectations. The
unemployment rate soared in February and consumer confi-
dence fell in March. The fall in confidence was milder than
expected, however, considering that the survey was con-
ducted in the days following the RBA’s decision to leave the
cash rate unchanged and the first fall in GDP in eight years.
This week, the minutes from the RBA’s March meeting will be
released Tuesday, amid a string of speeches from RBA offi-
cials. These should provide clues on whether the RBA cuts
the cash rate in April, or waits until midyear.

Minutes to explain in detail RBA decision
The release this week of the minutes of the RBA’s most re-
cent Board meeting should shed light on the decision to leave
the cash rate unchanged at 3.25%. Officials used the better
performance of Australia’s economy, relative to plunging
growth elsewhere, as one reason to go on hold. Officials also
said they wanted more time to gauge the impact of the signifi-
cant monetary and fiscal stimulus already poured into the
economy. This includes the government’s latest fiscal boost,
which some eligible households received last week. Testing
the impact of these bonus payments on retail spending will
take at least a month or two.

Since the March Board meeting, Australia’s economy has
dropped into recession (with GDP falling in 4Q08 and another
fall in GDP likely in 1Q09), the unemployment rate has soared
to a four-year high. Also, the economic news from offshore
has been almost uniformly bad, particularly in Australia’s ma-
jor trading partners in Asia. This makes the RBA’s decision
not to administer more monetary medicine even more coura-
geous than it appeared at the time. We maintain our view that
the RBA’s easing cycle is not yet over and that at least 50bp
of further easing is in the policy pipeline. The next official rate
cut could come as early as the April Board meeting but, if offi-
cials are true to their word and wait for unequivocal evidence
on the impact of earlier stimulus measures, the next move
could be delayed until midyear.

Unemployment rate soared
The Australian labour force report showed a scarcely believ-
able 1,800 rise in employment in February (J.P.Morgan -30,000,

consensus -20,000), following a 300 gain in January. Employ-
ment growth slowed to 0.7%oya, the slowest rate since 2001,
and down sharply from 2.9% a year earlier. The jobless rate
shot up to 5.2% from 4.8%. In our view, the jobless rate pro-
vides the best reading on underlying labour market trends,
given the recent volatility in the full-time/part-time breakdown
of employment. The labour force survey indicated that 55,600
part-time jobs were created in February and 53,800 full-time
jobs were lost, more than reversing the changes reported in
the previous month.

Labour force participation increased from 65.3% in January
(revised up from 65.1%) to 65.5% in February, indicating that
more people are entering (or staying in) the workforce to try to
make financial ends meet. The participation rate was much
higher than we anticipated, although it reaffirmed our view
that in this recession, labour force participation will be slow to
decline, which will inflate the unemployment rate. This is
mainly because of elevated skilled migration flows, second
income earners returning to the workforce,  and older workers
working for longer than they had planned to compensate for
their dwindling retirement funds.
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Jobless rate of 9% next year
Our forecast calls for the jobless rate in Australia to soar to
9% by the end of 2010. The risks to this forecast are to the
upside, given that during Australia’s last two recessions in
the early 1980s and early 1990s, the jobless rate ventured into
double-digit territory.

The avalanche of job losses announced recently support this
view, alongside the collapse of leading indicators of employ-
ment. Earlier last week, we saw another fall in the ANZ job
advertisement series (-10.4%m/m) and a sharp decline in the
employment component of the NAB business survey from a
reading of  -17 to -27. Both leading indicators of employment
point to a sharply higher jobless rate over the next few
months.

First home buyers still dominating market
The number of home loans issued in Australia in January rose
3.5%m/m, after surging 6.7% in December. The fourth straight
monthly rise owed much to the significant policy easing by
the Reserve Bank and the resulting drop in mortgage rates,
and a sharp rise in first home buyer (FHB) demand. As ex-
pected, FHBs again underpinned home loan demand, and ac-
counted for a record high 26.5% of all loans issued. The rise in
FHB demand is due partly to the Government’s decision to
boost the FHB grant, but also improved housing affordability
stemming from lower interest rates and falling house prices. In
October last year, the FHB grant was tripled to A$21,000 for
those purchasing newly constructed homes and doubled to
A$14,000 for FHB purchasing established dwellings.

Demand for home finance will, to some extent, be deterred by
wealth destruction under way in the highly leveraged house-
hold sector. Tighter lending standards and rising unemploy-
ment also will limit growth in future home loans.

Confidence stabilized at low levels
The Westpac-Melbourne Institute (WMI) consumer confi-
dence index fell just 0.2%m/m in March, after slumping 4.6% in
February. The third straight monthly decline was milder than
we had expected. A sharper fall was forecast, as the survey
was conducted amid an avalanche of bad news. Not only did

the RBA elect to leave the official cash rate unchanged, but
4Q GDP printed negative, and a slew of high-profile job losses
were announced.

Expectations of bonus government welfare payments prob-
ably prevented a sharper fall in confidence. The A$42 billion
fiscal stimulus package announced in early February included
more cash payments to low- and middle-income earners of up
to A$950 for each individual. In our view, most of these one-
off payments will be saved, not spent. This was supported by
the WMI survey, which showed that consumers believe the
“wisest place for savings” was in bank deposits (33%) or be-
ing used to pay down debt (23%). Pessimists continued to
outweigh optimists in March, however, with the index falling
to 85.6 from 85.8 in February, remaining below the neutral
level of 100 for the 13th straight month.
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Data releases and forecasts
Week of March 16 - 20

Wed WMI leading index
Mar 18 Seasonally adjusted
10:30am Oct Nov Dec Jan

(%m/m) 0.2 -0.6 -0.4 __

Thu Dwelling starts
Mar 19 Seasonally adjusted
11:30am 1Q08 2Q08 3Q08 4Q08

(%q/q) -1.8 0.4 -11.1 3.0

Thu Sales of new motor vehicles
Mar 19 Units,  seasonally adjusted
11:30am Nov Dec Jan Feb

(%m/m) -5.0 1.7 -1.1 -3.0
(%oya) -17.5 -15.7 -16.9 __

Review of past week’s data

ANZ job advertisements
Seasonally adjusted

Dec Jan Feb
(%m/m) -9.7 -6.3 __ -10.4

NAB monthly business survey
% balance, seasonally adjusted

Dec Jan Feb
Business confidence -20 -32 __ -22

WMI consumer sentiment index
100=neutral, seasonally adjusted

Jan Feb Mar
(%m/m) -2.3 -4.6 -5.0 -0.2

Housing finance approvals: owner occupiers
Number of loans, seasonally adjusted

Nov Dec Jan
(%m/m) 1.8 2.0 6.4 6.7 4.5 3.5
(%oya) -24.3 -23.5 -18.1 -17.0 -17.1 -15.8

Labour force
Seasonally adjusted

Dec Jan Feb
Unemployment rate (%) 4.5 4.8 5.2
Employed (000 m/m) 0 1 -30.0 2
Participation rate (%) 65.0 65.2 65.1 65.3 65.1 65.5
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New Zealand
• RBNZ cut OCR “only” 50bp

• Terminal cash rate of 2.5% forecast

• Retail sales slumped, but core sales increased

RBNZ delivered “only” 50bp cut
The RBNZ cut the official cash rate (OCR) 50bp to 3.0%
(J.P.Morgan -100bp, consensus -50bp) last Thursday. There
appeared to be three key factors driving the smaller than ex-
pected rate cut: the significant amount of stimulus already in
the pipeline, the expectation that market lending rates will fall,
and the need to maintain competitiveness in capital markets.

First, the RBNZ highlighted the significant amount of stimulus
already delivered. The OCR has been lowered 525bp since
July and interest rates are now at “very stimulatory levels,”
according to RBNZ Governor Alan Bollard. Fiscal policy re-
sponses also have been substantial, with the RBNZ forecast-
ing a fiscal impulse of 3% of GDP this year. Secondly, the
RBNZ believes lending rates will fall, with the effective mort-
gage rate forecast to shed at least 200bp over the next couple
of years. Though most Kiwi mortgages are fixed rate, there
recently has been an increase in the number of floating rate
mortgages, according to the RBNZ. Thirdly, the Bank is wary
that New Zealand needs to retain its competitiveness in capi-
tal markets, protecting capital flows given the dire state of its
external account.

Following the RBA’s decision to hold fire on rates, market
pricing shifted toward a smaller move from the RBNZ. We be-
lieved a 100bp cut to the OCR was still warranted, given that
the NZ economy has been in a homegrown recession since
the beginning of 2008, one now amplified by international
troubles. Australia has only recorded one quarter of negative
GDP “growth” so far, but New Zealand has recorded three
and, on our forecasts, will record at least another three quar-
ters of negative GDP growth. Moreover, given easing infla-
tionary pressures, sagging domestic house prices, and falling
terms of trade, the RBNZ had ample scope to ease policy more
assertively.

Terminal RBNZ cash rate of 2.5%
We think the RBNZ’s job is not yet done, but future rate cuts
will be much smaller than those recently delivered. We look
for back to back 25bp rate cuts from the next two policy deci-
sions, which will take the OCR down to our revised expected

terminal rate of 2.5%. Previously, before the smaller than ex-
pected rate cut, we expected the easing cycle to end at 2.0%.

The risk to this terminal cash rate is to the downside, how-
ever. The statement accompanying the decision also offered a
lot of doom and gloom. It highlighted that the global economy
had deteriorated rapidly, and the “adverse economic forces
generated by the crisis would remain dominant throughout
2009.” Since the last RBNZ decision six weeks ago, the news
from offshore has been uniformly bad.

As expected, the March Monetary Policy Statement included
significant downward revisions to the RBNZ’s economic and
financial forecasts. We think that these downward revisions
were substantial enough to have warranted a 100bp cut to the
OCR last week. In the year ending March 2009, the RBNZ
forecast GDP to contract 2.2% (down from -0.3%) and in the
year ending March 2010 forecast GDP growth of 2.7% (com-
pared to 3.2% previously). Both downgrades were mainly ow-
ing to sharply lower exports.

Retail trade continues decline
Retail sales values in New Zealand slumped 1.1%m/m in Janu-
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ary (J.P.Morgan 0.0%, consensus -0.1%)  after falling 0.7% in
December (revised up from -1.0%). The decline was driven by
a sharp fall in vehicle-related industries, with car sales down
11%m/m and automotive fuel retailing down 2.6% in January.
Ex-auto sales rose 0.3%m/m.

The retail sales trend continued to decline (-0.4%) as it has
done since January last year, marking the most prolonged pe-
riod of decline on record. This trend will continue, and house-
hold spending will fall around 0.5% in 2009, with only the
forthcoming tax cuts in April and lower interest rates prevent-
ing an even larger decline than currently forecast. The tax cuts
will give a worker on the average wage (between NZ$48,000
and NZ$78,000) an extra NZ$18 a week. In our view, though, a
significant portion of the tax cuts will be saved—consumers
have become increasingly reluctant to spend amid widespread
recession fears and heightened anxiety about job security.
Indeed, heightened anxiety about job security is warranted,
with our forecast calling for an unemployment rate of 7% by
year end.

Data releases and forecasts
Week of March 16 - 20
Fri Visitor arrivals
Mar 20 Not seasonally adjusted
10:45am Nov Dec Jan Feb

Total (%m/m) 1.1 4.0 -3.0 -2.0
Fri Net permanent immigration
Mar 20
10:45am Nov Dec Jan Feb

Monthly (000s) 1.0 0.1 1.2 __
12 month sum (000s) 5.5 3.8 4.5 __

Fri Credit card spending
Mar 20 Seasonally adjusted
03:00pm Nov Dec Jan Feb

(%oya) -0.9 -3.8 -2.2 -1.5

Review of past week’s data

QVNZ house prices
%, median

Dec Jan Feb
(%oya) -7.4 -8.3 __ -8.9

Terms of trade
Seasonally adjusted

2Q08 3Q08 4Q08
(%q/q) -0.4 -2.3 -0.9 -9.0 -0.9

RBNZ cash rate announcement

50bps  cut.

Business PMI
Seasonally adjusted

Dec Jan Feb
Index 42.5 42.4 42.0 41.8 __ 38.6
(%oya) -20.1 -20.4 -20.4 -20.8 __ -25.4

Retail trade
Seasonally adjusted

Nov Dec Jan
(%m/m) 0.2 0.0 -1.0 -0.7 0.0 -1.1
(%oya) -1.6 -1.7 -2.8 -3.0 -4.0
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• Collapse in global manufacturing is magnified by inventory
adjustment

• Recent focus of demand weakness has shifted from consum-
ers to businesses

• Global policymakers seek consensus on how to refinance EM
external debt

• China’s economy begins to bounce back while the forecast is
for an even deeper recession in Japan

The song does not remain the same
The flow of downbeat indicators on industrial activity and
international trade continued last week, testimony to the pro-
nounced weakness of global goods demand. Manufacturing
is the timeliest and most comprehensive gauge of goods ex-
penditures. We estimate that global factory output fell 3%m/m
in January, similar to in November and December. Moreover,
the severity of this downward momentum points to a drop in
global IP of 25-30% annualized this quarter, in excess of the
22% decline recorded in 4Q08. The continued nosedive in
manufacturing suggests that global GDP will fall deeply again,
similar to the 6.7% decline recorded in 4Q08.

The continued slide in global manufacturing is occurring
against a backdrop of more mixed trends in final demand. The
accelerated fall in G3 capital goods orders implies that global
business equipment spending will fall even more this quarter
than last (about 18%ar). However, consumer spending has
firmed in recent months, a pattern that appears to have ex-
tended through February. The decline in global retail sales
volume slowed to a crawl around the turn of the year, partly
owing to a leveling off in global vehicle sales. Last week’s
first glimpse at household spending in February delivered a

further positive surprise. The solid gain in US core retail sales
put US real consumer spending on track for a modest gain this
quarter—the first since 2Q08. More broadly, our preliminary
estimate shows that global vehicle sales surged in February,
spurred by sales incentives in China, Brazil, and Western Eu-
rope.

This backdrop, in which the rate of decline in global IP signifi-
cantly exceeds that of final demand, implies a sharp downshift
in business inventory growth. Most of the progress is being
made in the consumer goods sector. One important example is
the global auto sector, where production fell at a 60% annual
rate in the three months to January despite the firming in
sales. By contrast, the steep slide in capex makes it harder for
businesses to gain ground in that sector. Although the pro-
cess is far from complete, a successful inventory adjustment
would help pave the way for a stabilization in manufacturing
and GDP toward midyear.

The key is to avoid a new wave of consumer retrenchment. It
remains to be seen whether the recent improvement in house-
hold spending was mostly in response to the transitory pur-
chasing power boost from lower energy prices. Moreover, the
headwinds to consumer spending remain fierce. The down-
turn in global labour markets is deepening, as highlighted by
the broad swoon in the Manpower Global Employment Out-
look survey. Moreover, financial stresses remain intense. Last
week’s 8.3% jump in global equity markets was a welcome
positive sign, but prices are still down 13.7%ytd and were
down 21.2% in 4Q08. This last point was underscored with
last week’s revelation that US household net worth plunged
$5.1 trillion last quarter.
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Private sector external liabilities haunt EM
In contrast to the tentative signs of healing in DM credit mar-
kets, stresses are mounting in the emerging markets. A combi-
nation of duration and currency mismatches in external debt
along with fx derivative exposures gone bad is plaguing the
group. EM corporates raised some $1.3 trillion in external debt
from syndicated loan and bond markets between 2006 and the
third quarter of 2008. Since this borrowing had relatively short
maturities—with over $200 billion coming due in 2009—refi-
nancing risks have increased amid the tightening in global
credit markets. Banks and corporates from countries as far
flung as Korea, Mexico, the UAE, and Russia are facing chal-
lenges to roll over external debt. Another angle on the same
problem is the fact that households in many EM countries
borrowed heavily in foreign currency, which is generating
systemic risks across local and foreign banks.

Financial sector risks have become particularly acute in Cen-
tral Europe. Bank lending in Central Europe has grown aggres-
sively over the past decade, funded by external borrowing
(largely from European parent banks). Household credit has
expanded particularly fast, driven by foreign currency mort-
gage and auto loans. In these markets, credit to GDP is gener-
ally in or above the 50-60% range and foreign banks tend to
control 60-70% of the banking sector. The high level of for-
eign currency lending (especially in the household sector) is
now making the external adjustment painful, while concerns
are mounting both with respect to the willingness and ability
of stressed European banks to recapitalize their local subsid-
iaries if asset quality pressures mount, and in terms of the
ability of Central European governments to manage any fail-
ure of the local subsidiaries of Western banks, with the ensu-
ing fiscal consequences.

As a result, one of the issues for possible discussion at the
G20 summit is the scope for cross-border assistance for
troubled financial systems, or mechanisms to minimize the
damage wrought by an increased home bias among institu-
tions receiving taxpayer assistance in developed markets. The
initiative embraced this week by the US Treasury to dramati-
cally expand available IMF resources appears designed spe-
cifically to reinforce the multilateral community’s capacity to
respond to further pressures in these countries, and in others
where the threat of contagion from the developed world finan-
cial crisis persists.

SNB launches QE and currency cap
On the heels of the BoE’s dive into QE, the Swiss National
Bank announced its intention to commence outright asset pur-
chases to expand its balance sheet. The SNB passed on the
opportunity to purchase government paper, instead choosing
to buy Swiss corporate bonds. However, given that the SNB
has not stated either the quality or quantity of the assets it in-
tends to purchase, drawing direct parallels with QE actions by
the Fed, BoJ, or BoE is difficult. Moreover, the SNB’s approach
has a unique and controversial twist, as the central bank an-
nounced it would purchase foreign currency to stem the recent
appreciation of the Swiss franc against the euro. The last DM
country to aggressively intervene in the fx markets was Japan
in 2003-04. The SNB did not reveal an explicit target for the cur-
rency. But its intervention comes at a time when EUR/CHF had
approached 1.47, a similar level to earlier in the decade that in
part motivated the SNB to cut the policy rate aggressively.

The recent QE announcements by the SNB and the BoE raise
questions about whether the FOMC will announce any new
steps this week. The BoE’s striking success in bringing down
long-term gilt yields has led to renewed speculation that the
Fed might buy long-dated Treasuries. However, one reason
the BoE may have been so successful is because just the ini-
tial round of Gilt purchases will total roughly 20% of the out-
standing market. The equivalent of over $1 trillion in US Trea-
suries may be too large for many FOMC members to stomach.
Moreover, Treasury purchases would violate Bernanke’s prin-
ciple that the Fed only consider intervening when market
functioning is severely disrupted. Should the FOMC take any
action at the next meeting, we think the most likely path is to
follow through on the often mentioned option of increasing
the size of the MBS and agency debt purchase programs.
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The axis of contraction
Although GDP in the Euro area is tracking our downwardly
revised projection for a 5% annualized decline in 1Q09, output
in Germany appears to be underperforming the rest of the re-
gion by an even bigger margin than it did in the fourth quar-
ter. German IP crashed 7.5% in January, accompanied by a
sizable drop in exports. The level of factory output now
stands nearly 40% below the 4Q08 average and, if maintained,
would point to a Japanese-like contraction in German GDP of
around 12%. In contrast to the abysmal supply side data, the
most recent monthly demand indicators for Germany have
been more mixed. Capital spending continues to plunge, but
an incentive-induced surge in auto sales raises the possibility
of a sizable gain in household spending. For now, we are leav-
ing our forecasts unchanged, recognizing that the risks
around Germany are skewed to the downside. To realize any-
thing close to our current forecast of a 5% contraction in Ger-
man GDP in the current quarter, industrial output would need
to bounce in February and March.

Having made downward revisions to the 2009 GDP forecast
for the US and Euro, we followed suit last week in Japan. The
reasons were threefold. First is the weaker export profile for
this year. Second is the weaker path of domestic demand
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registered in the high-frequency consumption and capex
indicators in early 2009. Third is that we now anticipate a
deeper and more protracted inventory adjustment (partly
owing to the upwardly revised inventory contribution to 4Q08
GDP). Consequently, we now expect GDP to shrink at an
annualized pace of 15.0% in 1Q09 and fall another 4.5% in 2Q,
downward revisions of 3% and 2% points, respectively. Fiscal
stimulus, aimed at supporting consumption, is expected to
cushion the rate of GDP decline beginning in 2Q, however.

China's economy begins to bounce back
China’s economy appears to be accelerating in response to
policy stimulus, albeit in an unbalanced way. One sign of the
growth pickup is that loan growth has surged to 24%oya—
rivaling that during the overheating phase of late 2003. A
good deal of this loan growth is fueling fixed investment
spending. It also seems likely that the pace of inventory accu-
mulation has switched from being a drag on growth to a sup-
port. Property sales volume in major cities rebounded. Al-
though car sales surged, total retail sales were somewhat
sluggish. The net pickup in domestic goods demand has re-
started sequential growth in industrial production, consistent
with our view that Chinese growth, in sequential terms, bot-
tomed in 4Q08.

Still, the pickup in the economy remains tentative. Premier
Wen acknowledged this in today’s press conference when he
emphasized that the government stands ready to enact further
stimulus measures if needed. In the event, policymakers are
likely to fix their sights on boosting consumption. The gov-
ernment has already announced several sector-specific mea-
sures, including tax cuts on autos purchases and subsidies
for home appliance purchases, which have proven to be effec-
tive. In addition, tax cuts for low-income individuals and
households are also still a possibility, as are measures to sup-
port the equity market and encourage property transactions.
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JPMorgan View - Global Markets
One swallow does not make a
bull market
• Portfolio strategy: relief, but still cautious.

• Economics: the bulls and the bears are separated by their
view on how fast saving rates will rise. We are in the camp
of a slow rise, even if it builds.

• Fixed Income: Gilts to keep rallying on BoE purchases. Over-
weight Agency debt and MBS vs USTs as Fed is more likely
to purchase the former. Stay long EU vs US.

• Equities: good short-term momentum, but weak economy
and earnings keep us cautious medium term.

• Credit: stay neutral in senior US Bank debt.

• Fx: short CHF and GBP

• Alternatives: Oil markets seem more balanced, but demand
is likely to weaken. Oil is expected to weaken again.

A sigh of relief could he heard in markets last week, not be-
cause the outlook has improved, but just because equities re-
bounded 10% from their lows. The big issue is whether to
abandon a defensive stance, exit cash and government bonds,
and buy riskier assets instead. We are not convinced and stay
defensive, as any improvement in market drivers seems tenta-
tive and could reverse at the slightest notice.

On the positive side, we know that each rebound from a market
bottom will start with short covering, triggered by a minute
reduction in uncertainty, and without anybody really turning
positive. Aside from technical and long-term thinkers, there are
indeed very few bulls in the markets.

Economic data did provide some relief, largely as they con-
firmed our economists’ forecast that the global consumer is no
longer cutting spending. Together with dramatic drops in
goods production, this points to excess inventories being
used up, and the potential of an inventory-led recovery by
midyear.

These positives—short positions and relief from consumer
data—are not strong enough to pull us out of our defensive
position. Our  economists fear that recent job and wealth
losses will lead to further consumer weakness in 2Q. We and
the consensus continue to reduce growth forecasts for this
year and next in an almost straight-line fashion.

10-yr Government bond yields
Current Mar 09 Jun 09 Sep 09 Dec 09

United States 2.90 2.40 2.00 2.00 2.00
Euro area 3.05 2.90 2.75 2.85 2.90
United Kingdom 2.94 2.70 2.30 2.10 2.45
Japan 1.32 1.25 1.10 1.20 1.40

Current Mar 09 Jun 09 Sep 09 Dec 09
EUR/USD 1.29 1.28 1.30 1.35 1.37
USD/JPY 97.9 95 92 95 99
GBP/USD 1.40 1.33 1.33 1.42 1.51

Current 1Q09 2Q09 3Q09 4Q09
WTI ($/bbl) 46 38 40 45 50
Gold ($/oz) 929 850 825 825 825
Copper($/m ton) 3549 3000 3000 3250 3400
Corn ($/Bu) 3.85 4.20 5.00 4.90 4.70

Commodities - quarterly average

Foreign exchange

Source: J.P. Morgan, Bloomberg, Datastream

Fixed income
10-year Gilts again outperformed, rallying some 13bp on the
back of BoE purchases. Based on the relative illiquidity of the
Gilt market and the scale of planned QE in the UK, we expect
Gilts to keep rallying and target a 2.3% yield by the end of 1H
for the 10-year, from 2.95% currently. We also maintain flat-
teners and underweight linkers vs nominals in the UK, as the
direct effects of QE should be most favourable for medium/
long-end nominals.

US bonds were close to flat despite a nearly 10% rally in the
S&P 500 and massive supply. The success of QE in the UK is
raising hopes that the Fed will begin purchasing Treasuries.
We are more skeptical. Just last Friday, NY Fed President
Dudley remarked that buying Treasuries would not be the
best use of the Fed’s balance sheet. We are more inclined to
see the Fed follow through on the often-mentioned option of
increasing the size of the MBS and Agency debt purchase
programs. This view is consistent with our neutral duration
view in the US and overweighting MBS and Agency debt vs
Treasuries, a position that has worked well this year.

A position that did not work well this past week was being
long EU vs US in 5s. With massive QE by the ECB not a real-
istic option, German bonds simply sold off as risky markets
surged. As stated above, we do not believe that the Fed is
likely to purchase Treasuries. This, combined with the fact
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that US banks have been reducing their Treasury holdings, as
well as a relatively weaker outlook for the Euro area economy,
keep us long EU vs US in 5s.

Equities
Equities rebounded led by financials on positive guidance by
three large US banks that the first two months of the year
were profitable. Financials rose close to 20% on the week, but
most of this rise was driven by short covering. Financials re-
main the worst performing sector YTD. This week’s news is
not enough to change our overall cautious stance on banks.
We do expect insurance stocks to outperform. They have
been punished disproportionately over the past month as the
market has overplayed the need for rights issues by the sec-
tor. We are also turning more positive on Chinese banks (see
“The Ride is On - Upgrading China Financials to Overweight,”
Sunil Garg) to position for a credit-fueled bubble led by gov-
ernment spending.

Technical indicators of short-term direction have improved
significantly, but this is not enough for us to abandon an
overall defensive stance. Our ability to time bear market rallies
is limited; for the medium term, the balance of risks remains
skewed to the downside both in terms of the economic data,
and the 1Q reporting season that kicks off in a few weeks.
This does not mean that we are fully into noncyclical sectors.
We do recognize that certain cyclical sectors have the ability
to outperform even in a bear market, and we reiterate our posi-
tive view on Materials and Consumer stocks as the latter re-
main the focus of stimulus packages across the globe.

Credit
Our US credit client survey confirmed that our neutral stance
in US HG is shared by most institutional investors. 68% of the
investors surveyed are neutral corporate bonds, up from 58%
in the February survey. Cash positions reported as neutral
also rose from 42% to 53%. The primary market remains
healthy but corporate issuers are increasingly competing with
agencies and government- guaranteed bonds, putting upward
pressure on primary market concessions.

In high yield, although we do not expect HY spreads to
breach the December width, rapidly rising defaults and down-
grades make it more likely that HY bond and loan spreads will
continue to drift wider in coming months. Hence, we maintain
our defensive stance. In Europe, we are even further away

from a sustainable rally in HY, as the default cycle is lagging
behind the US. We turn tactically neutral on auto ABS as we
see limited room for further spread narrowing, especially in
secondaries.  Stay underweight mortgage ABS.

Foreign exchange
Last week, one major central bank (Switzerland) undertook the
first developed country fx intervention in five years, and then
the G-20 committed to a one-off capital increase, which could
possibly be the largest in the IMF’s history. We have been
expecting a range on EUR/USD (1.20-1.30) and have been
negative on SEK for some time given Europe’s emerging mar-
ket links. On the baseline view that G-20 action is imminent,
EUR/USD could easily break above 1.30 and EUR/SEK below
10.50. The Swiss franc is a broad sell for some of the same rea-
sons as sterling: a central bank determined to raise inflation
will undermine its currency in the process. The only question
is one of degree. More broadly, we still doubt the rally in equi-
ties and the high-beta currencies will endure beyond a week
or two, for the simple reasons that the preconditions for mar-
ket stability in the US—banking sector recapitalization, hous-
ing market stability—still look months away. Hence our rec-
ommendation to add risk selectively around largely
uncorrelated themes: quantitative easing (short CHF and
GBP), G-20 financing package (long SEK), and selective de-
cline in vol (EUR/AUD accrual). Take profits on long USD/
JPY and EUR/JPY and rotate into SEK/JPY.

Alternatives
Commodities were 2% up last week with energy outperform-
ing and precious metals putting in a terrible performance at -
1%. Gold bounced back from the $890 low and is now around
$930. We remain long as conditions are still supportive me-
dium term, even though short-term momentum seems weaker.
The outlook is less positive for all other commodity sectors.
Oil markets are now more balanced, but demand is likely to
deteriorate further in coming months, as seasonality works
against the crude market.

Hedge fund net outflows are moderating, as we expected. Pre-
liminary information shows that net outflows in February were
at most $40bn, while the lowest estimates are slightly higher
than $10bn. Moreover, there is evidence that some larger
single-manager funds are now seeing inflows, though small as
investors remain cautious.
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Below is a summary of The Antipodean Strategist, published
weekly. The full version can be found on Morgan Markets.

Australia
• While the RBA cash rate has further to fall, we think it is

more likely than not that the RBA desires the opportunity
to pause for more than just one month. The case for a 50bp
rate cut in April is not yet complete.

• The domestic data flow and the growth in Asian economies
are likely to be the key factors influencing policy short term.
But the most important medium term influence on policy is
the broader story about the domestic economy and the
sharp contraction in national incomes growth. This is main
reason why the Australian cash rate is ultimately likely to
move a lot lower, notwithstanding the fact that the global
economy remains mired in what is likely to be the worst
downturn since the WWII. Accordingly, we remain happy
to run strategic long positions.

• Indeed, J.P. Morgan economists have made further down-
grades to our global growth forecasts, largely concentrated
in the US, UK and Europe. Global growth likely contracted
at a 6.7% annualized pace in Q4 08. We suspect the next
round of growth revisions might start to extend the duration

of the downturn. In this context we also doubt whether
risky assets will be able to make sustained gains and con-
tinue to recommend strategic long duration positions.

• With the RBNZ slowing the pace of the easing cycle and
the RBA pausing, the near term outlook for the front end of
the yield curve in the Australian and New Zealand markets
has become more clouded. Short term trading opportunities
are likely to be focused around upcoming central bank
meetings. Near term, we think risks are biased towards
higher yields and flatter curves. We like AUD 2s5s swap
curve flatteners and outright shorts in Apr-09 IBs above
97.18. Look to enter NZ/AUS 1y swap spread narrowing
trades on any move above +30bps.

New Zealand
• The RBNZ disappointed expectations, cutting the cash rate

by “just” 50bps.  J.P. Morgan economists have altered their
expectation for further policy adjustments, and now expect
a terminal cash rate of 2.5% and two further 25bp rate cuts.

• We ultimately think that the RBNZ’s expected recovery pro-
file will be disappointed. With J.P. Morgan’s estimate of the
developed policy at Dec-09 at 0.5%, there is still scope for
yield spread. As such, risks are biased towards a 2% cash
rate by year end.

• We still favour strategic longs in the NZD front end, but
believe that better levels will be achieved from which to en-
ter received positions. We also like long NZD/AUD 1y
swap positions at a spread of +30bps or above.

Chart 1: Signs of life in housing finance suggests the trough in
building approvals might be close
Percent (YoY)
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Chart 2: RBNZ revised growth profile for the domestic economy
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2008 2009 2010 3Q08 4Q08 1Q09 2Q09 3Q09 4Q09 1Q10 4Q08 2Q09 4Q09 4Q10
The Americas
United States 1.1 -2.5 ↑ 1.9 -0.5 -6.2 -5.0 ↑ -2.0 1.0 1.0 2.0 1.5 -0.8 0.5 0.7
Canada 0.5 ↓ -1.8 ↓ 2.5 ↓ 0.9 ↓ -3.4 ↑ -5.0 -2.0 2.0 2.0 ↓ 3.0 1.9 0.1 ↓ 1.4 ↓ 2.2 ↑

Latin America 3.9 -2.2 ↓ 3.0 ↓ 4.0 ↓ -8.4 ↓ -5.9 ↓ -0.7 ↑ 1.6 ↓ 2.7 ↓ 3.8 8.3 7.5 ↓ 6.5 ↓ 6.0
Argentina 7.0 -3.0 ↓ 2.0 6.3 -1.2 -10.0 ↓ -6.0 ↓ 0.0 ↓ -4.0 ↓ 6.0 7.8 7.0 6.0 ↓ 10.2
Brazil 5.1 ↓ -1.4 ↓ 3.0 6.9 ↓ -13.6 ↓ -4.1 ↓ 3.8 ↑ 2.4 ↓ 4.0 ↑ 2.5 6.2 5.2 ↑ 4.3 ↓ 4.5
Chile 3.7 -1.5 3.2 -0.2 -4.0 -4.0 0.0 0.0 0.0 8.0 8.2 4.0 2.0 3.2
Colombia 3.1 0.5 3.0 2.9 -1.0 -0.5 0.5 1.0 1.0 3.5 7.8 5.9 5.5 4.5
Ecuador 6.9 -1.0 ↓ 0.5 ↓ 4.8 -1.0 ↓ -3.5 -3.5 -5.0 ↓ 0.0 ↓ 1.5 ↓ 9.3 6.0 5.3 4.0
Mexico 1.3 -4.0 3.4 1.6 -10.3 -8.5 -3.0 2.0 4.1 4.1 6.2 5.6 4.0 3.4
Peru 9.8 3.5 4.7 8.8 0.7 2.4 3.8 3.0 3.2 4.8 6.6 4.0 2.7 2.0
Venezuela 4.8 -0.5 ↓ 1.5 ↓ 0.6 3.8 -5.0 ↓ -5.0 0.0 1.0 2.0 ↓ 33.4 37.9 ↓ 40.8 ↓ 29.9 ↑

Asia/Pacific
Japan -0.7 -7.7 ↓ 0.9 ↓ -1.4 ↑ -12.1 ↑ -15.0 ↓ -4.5 ↓ -2.0 ↓ 1.0 ↓ 1.5 ↓ 1.0 -0.7 -1.2 -0.3
Australia 2.1 -1.1 1.6 0.3 -2.1 -3.9 -0.7 1.5 1.8 1.6 3.7 1.6 1.7 2.8
New Zealand 0.3 -1.9 1.6 -1.5 -2.9 -3.6 -1.7 0.3 1.6 2.2 3.4 0.4 -0.4 2.7
Asia ex. Japan 5.8 3.0 6.6 3.5 ↑ -5.8 0.5 ↓ 6.3 ↑ 7.8 8.5 5.8 4.7 1.0 ↓ 1.4 ↓ 2.8

China 9.0 7.2 8.5 6.7 ↑ 1.5 5.1 10.0 11.7 12.6 7.0 2.5 -1.9 ↓ 0.3 ↓ 2.0 ↓

Hong Kong 2.5 -3.0 3.5 -2.8 -7.8 -7.0 0.5 3.3 5.3 3.0 2.3 0.8 1.6 1.1
India 6.0 5.2 7.7 6.5 0.0 -1.5 -0.6 3.5 7.0 7.8 10.2 7.5 3.8 4.1
Indonesia 6.1 3.5 5.0 5.4 0.9 3.0 3.0 5.0 5.0 5.0 11.5 5.6 3.5 6.2
Korea 2.5 -2.5 4.0 2.1 -20.8 -3.0 5.9 6.5 4.5 4.0 4.5 2.2 2.5 3.4
Malaysia 4.6 0.3 ↑ 4.6 ↓ 0.7 -6.9 -3.2 ↓ 6.6 ↑ 5.3 ↑ 5.3 ↓ 4.1 ↓ 5.9 1.0 ↓ -0.2 1.6
Philippines 4.6 3.0 4.0 4.8 4.1 1.5 2.0 2.0 3.0 4.5 9.7 4.7 3.0 3.7
Singapore 1.1 -4.0 4.3 ↓ -2.1 -16.4 -7.0 ↓ 6.1 ↓ 4.1 ↓ 4.1 ↓ 4.1 5.4 1.4 ↑ 0.5 ↑ 3.5
Taiwan 0.1 -5.0 4.8 -11.4 -22.5 -5.0 5.7 6.8 6.9 4.0 1.9 -1.1 -0.7 1.5
Thailand 2.6 -3.0 4.0 1.7 -22.2 -5.9 ↓ 9.1 4.5 4.5 3.2 2.1 -2.9 ↓ 1.3 ↓ 2.5 ↑

Africa
South Africa 3.1 0.0 2.4 0.2 -1.7 -1.5 0.0 1.8 3.0 2.9 9.8 ↓ 7.3 5.9 4.1

Europe
Euro area 0.7 -3.2 0.4 -1.0 -5.7 -5.0 -3.0 -1.0 0.0 1.0 2.3 0.4 0.7 1.0

Germany 1.0 -3.9 0.4 -2.2 -8.2 -5.0 -3.0 -1.0 0.0 1.0 1.7 0.1 0.3 0.3
France 0.7 -2.5 0.6 0.4 -4.6 -4.5 -2.5 -0.5 0.5 1.0 2.0 -0.1 0.6 0.7
Italy -1.0 ↓ -3.9 ↓ 0.4 -2.7 ↓ -7.5 ↓ -5.0 -3.0 -1.0 0.0 1.0 2.9 1.0 1.0 1.0

Norway 2.4 -1.2 ↓ 0.6 ↓ 1.2 -0.7 -3.0 -2.5 ↓ -1.0 ↓ 0.0 ↓ 1.0 3.6 2.4 ↑ 0.7 ↑ 1.3 ↓

Sweden -0.5 -4.9 ↓ 0.4 ↓ -3.9 -9.3 -7.0 ↓ -3.0 ↓ -1.0 ↓ 0.0 ↓ 1.0 2.4 -0.7 ↓ -0.7 ↓ 0.9 ↓

Switzerland 1.6 -2.4 ↓ 0.6 ↓ -0.3 -1.2 -6.0 -3.0 ↓ -0.5 ↓ 0.5 ↓ 1.0 ↓ 1.6 -0.6 0.3 0.3
United Kingdom 0.7 -3.5 ↓ 0.8 -2.8 -6.0 -6.0 ↓ -2.5 -0.5 1.0 1.0 3.9 0.7 0.2 2.3
Emerging Europe 4.2 ↓ -2.6 ↓ 1.3 ↓ 4.1 ↓ -7.5 ↓ -5.4 ↓ -2.2 ↓ -1.3 ↓ -0.6 ↓ 1.5 ↓ 9.5 7.6 ↑ 7.1 ↑ 6.3 ↑

Bulgaria 6.1 -1.5 2.0 … … … … … … … … … … …
Czech Republic 3.2 ↓ -3.0 0.0 1.4 ↓ -3.7 ↓ -7.0 -5.0 -3.0 -2.0 0.0 4.7 0.5 1.3 3.0
Hungary 0.5 ↓ -4.5 ↓ -0.5 -2.3 ↓ -4.6 ↓ -6.0 ↓ -5.0 ↓ -4.5 ↓ -4.0 1.0 4.3 2.1 4.3 2.7
Poland 4.8 0.0 1.8 3.2 1.2 -2.5 -1.0 ↓ -0.5 ↓ 0.8 ↓ 2.0 3.8 2.5 2.4 2.5
Romania 7.1 -4.0 -1.0 … … … … … … … 6.8 7.0 9.0 8.0
Russia 5.6 -3.5 ↓ 1.5 ↓ 6.3 -13.5 -6.5 -1.5 -0.5 ↓ 0.0 ↓ 2.0 ↓ 13.8 12.7 ↑ 11.2 ↑ 9.9 ↑

Turkey 1.7 -2.0 2.2 … … … … … … … 10.9 6.9 6.1 5.0

Global 1.6 -2.7 ↓ 1.9 ↓ 0.0 ↑ -6.7 -5.6 ↓ -1.5 ↓ 0.9 ↓ 1.7 ↓ 2.2 ↓ 2.9 0.6 ↓ 1.0 ↓ 1.5
Developed markets 0.7 -3.6 ↓ 1.2 ↓ -0.9 ↑ -6.7 ↑ -6.6 ↓ -2.7 ↓ -0.2 ↓ 0.7 ↓ 1.6 ↓ 1.9 -0.2 0.3 0.8
Emerging markets 5.0 0.7 ↓ 4.7 ↓ 3.6 ↑ -6.6 ↓ -2.0 ↓ 3.2 4.8 ↓ 5.6 ↓ 4.6 ↓ 6.5 ↓ 3.9 ↓ 3.7 ↓ 4.2 ↑

% over a year ago
Consumer prices

                                          % over previous period, saar                                               
Real GDP

% over a year ago
 Real GDP
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Change from Forecast
Official interest rate Current Aug '07 (bp) Last change Next meeting next change Mar 09 Jun 09 Sep 09 Dec 09 Jun 10

Global GDP-weighted average 1.70 -302 1.67 1.42 1.39 1.39 1.40
    excluding US GDP-weighted average 2.43 -203 2.39 2.03 1.98 1.98 2.00
Developed GDP-weighted average 0.66 -348 0.66 0.49 0.49 0.49 0.49
Emerging GDP-weighted average 5.80 -120 5.67 5.12 4.97 4.97 5.03
    Latin America GDP-weighted average 8.62 -19 8.46 7.21 7.20 7.20 7.35
    CEEMEA GDP-weighted average 7.42 41 7.04 6.76 6.42 6.40 6.23
    EM Asia GDP-weighted average 4.13 -219 4.11 3.70 3.58 3.60 3.72

The Americas GDP-weighted average 1.08 -451 1.07 0.93 0.93 0.93 0.94
United States Federal funds rate 0.125 -512.5 16 Dec 08 (-87.5bp) 17 Mar 09 on hold 0.125 0.125 0.125 0.125 0.125
Canada Overnight funding rate 0.50 -400 3 Mar 09 (-50bp) 21 Apr 09 on hold 0.50 0.50 0.50 0.50 0.50
Brazil SELIC overnight rate 11.25 -25 11 Mar 09 (-150bp)  29 Apr 09 29 Apr 09 (-150bp) 11.25 9.25 9.25 9.25 9.25
Mexico Repo rate 7.50 25 20 Feb 09 (-25bp) 20 Mar 09  20 Mar 09 (-25bp) 7.25 6.50 6.50 6.50 6.50
Chile Discount rate 2.25 -325 12 Mar 09 (-250bp) 9 Apr 09 9 Apr 09 (-125bp) 2.25 1.00 1.00 1.00 3.50
Colombia Repo rate 8.00 -125 27 Feb 09 (-100bp) 20 Mar 09 20 Mar 09 (-75bp) 7.25 6.75 6.75 6.75 6.75
Peru Reference rate 6.00 125 5 Mar 09 (-25bp) 8 Apr 09 8 Apr 09 (-25bp) 6.00 5.25 5.00 5.00 5.00

Europe/Africa GDP-weighted average 2.05 -254 2.00 1.61 1.56 1.56 1.54
Euro area Refi rate 1.50 -250 5 Mar 09 (-50bp) 2 Apr 09 7 May 09 (-50bp) 1.50 1.00 1.00 1.00 1.00
United Kingdom Repo rate 0.50 -525 5 Mar 09 (-50bp) 9 Apr 09 on hold 0.50 0.50 0.50 0.50 0.50
Sweden Repo rate 1.00 -250 11 Feb 08 (-100bp) 21 Apr 09 21 Apr 09 (-75bp) 1.00 0.25 0.25 0.25 0.25
Norway Deposit rate 2.50 -225 4 Feb 09 (-50bp) 25 Mar 09 25 Mar 09 (-50bp) 2.00 1.50 1.50 1.50 1.50
Czech Republic 2-week repo rate 1.75 -150 5 Feb 09 (-50bp) 26 Mar 09 26 Mar 09 (-25bp) 1.50 1.50 1.50 1.50 2.50
Hungary 2-week deposit rate 9.50 175 19 Jan 09 (-50bp) 23 Mar 09 3Q 09 (-25bp) 9.50 9.50 9.25 8.50 7.50
Israel Base rate 0.75 -325 23 Feb 09 (-25bp) 23 Mar 09 4Q 09 (+50bp) 0.75 0.75 0.75 1.25 3.00
Poland 7-day intervention rate 4.00 -75 25 Feb 09 (-25bp) 25 Mar 09 25 Mar 09 (-25bp) 3.75 3.25 3.00 3.00 3.00
Romania Base rate 10.00 300 4 Feb 09 (-25bp) 31 Mar 09 31 Mar 09 (-25bp) 9.75 11.00 13.00 14.00 12.00
Russia 1-week deposit rate 8.25 500 10 Feb 09 (+100bp) 2Q 09 3Q 09 (-100bp) 8.25 8.25 7.25 7.25 6.25
South Africa Repo rate 10.50 50 5 Feb 09 (-100bp) 16 Apr 09 1Q 09 (-100bp) 9.50 8.00 7.50 7.00 7.00
Switzerland 3-month Swiss Libor 0.25 -225 12 Mar 09 (-25bp) 18 Jun 09 3Q 10 (+25bp) 0.25 0.25 0.25 0.25 0.25
Turkey Overnight borrowing rate 11.50 -600 19 Feb 09 (-150bp) 19 Mar 09 19 Mar 09 (-100bp) 10.50 10.00 10.00 10.00 10.50

Asia/Pacific GDP-weighted average 2.13 -142 2.12 1.91 1.84 1.85 1.90
Australia Cash rate 3.25 -325 3 Feb 09 (-100bp) 7 Apr 09 Jun 09 (-25bp) 3.25 3.00 2.75 2.75 2.75
New Zealand Cash rate 3.00 -525 12 Mar 09 (-50bp) 30 Apr 09 30 Apr 09 (-25bp) 3.00 2.50 2.50 2.50 2.50
Japan Overnight call rate 0.10 -40 19 Dec 08 (-20bp) 18 Mar 09 on hold 0.10 0.10 0.10 0.10 0.10
Hong Kong Discount window base 0.50 -625 17 Dec 08 (-100bp) 18 Mar 09 on hold 0.50 0.50 0.50 0.50 0.50
China 1-year working capital 5.31 -171 22 Dec 08 (-27bp) 2Q 09 2Q 09 (-27bp) 5.31 5.04 4.77 4.77 4.77
Korea Base rate 2.00 -300 12 Feb 09 (-50bp) 9 Apr 09 2Q 09 (-25bp) 2.00 1.75 1.75 1.75 1.75
Indonesia BI rate 7.75 -50 4 Mar 09 (-50bp) 3 Apr 09 3 Apr 09 (-50bp) 7.75 7.00 7.00 7.25 8.00
India Repo rate 5.00 -275 4 Mar 09 (-50bp) 21 Apr 09 2Q 09 (-100bp) 5.00 4.00 4.00 4.00 4.50
Malaysia Overnight policy rate 2.00 -150 24 Feb 09 (-50bp) 29 Apr 09 29 Apr 09 (-25bp) 2.00 1.50 1.50 1.50 1.50
Philippines Reverse repo rate 4.75 -125 5 Mar 09 (-25bp) 16 Apr 09 16 Apr 09 (-25bp) 4.75 4.50 4.25 4.25 4.25
Thailand 1-day repo rate 1.50 -175 25 Feb 09 (-50bp) 8 Apr 09 8 Apr 09 (-50bp) 1.50 1.00 1.00 1.00 1.00
Taiwan Official discount rate 1.25 -188 18 Feb 09 (-25bp) 26 Mar 09 26 Mar 09 (-25bp) 1.00 0.75 0.75 0.75 0.75
Bold denotes move since last GDW and forecast changes. Underline denotes policy meeting during upcoming week.
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Forecasts - Australia and New Zealand

2008 2009 2010 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Real GDP (1995-96 prices) 0.3 -1.9 1.6 -0.8 -1.5 -2.9 -3.6 -1.7 0.3 1.6 2.2 2.1 2.5 1.4

Private consumption 0.0 -1.4 0.3 -0.8 -0.6 -2.4 -2.7 -1.2 0.2 0.2 0.2 0.4 1.1 1.5
Fixed Investment -2.9 -10.9 7.8 7.1 -29.7 -11.1 -14.6 -9.2 0.6 8.3 10.3 11.1 12.6 10.0
  Residential construction -16.9 -23.4 9.2 -28.9 -27.6 -40.0 -28.0 -16.0 4.0 10.0 12.0 12.8 16.0 10.0
  Other fixed investment 0.6 -8.3 7.5 17.1 -30 -4.0 -12.0 -8.0 0.0 8.0 10.0 10.8 12.0 10.0
Inventory change (NZ$ bil, saar) 1.7 1.1 0.9 0.3 0.6 0.4 0.4 0.3 0.2 0.2 0.2 0.2 0.3 0.3
Government spending 4.1 9.2 -0.8 0.7 4.2 8.1 18.2 9.2 6.9 1.7 -4.1 -3.5 -1.3 -9.2
Exports of goods & services -1.0 -2.9 2.1 -1.0 -12.0 -5.0 -1.8 -0.2 0.8 1.7 2.5 3.0 2.0 4.0
Imports of goods & services 3.4 -4.3 2.2 16.0 -27.1 -8.0 0.1 0.4 0.6 1.2 0.9 4.0 5.0 5.0

Contributions to GDP growth:
Domestic final sales 1.3 -2.2 1.9 6.2 -12.1 -2.7 -2.2 -1.3 1.6 2.4 1.6 2.1 3.4 1.4
Inventories 0.7 -0.5 -0.1 -0.6 2.9 -1.8 -0.8 -0.2 -1.3 -0.8 0.1 0.6 0.4 0.6
Net trade -1.6 0.8 -0.2 -6.1 8.6 1.5 -0.6 -0.2 0.0 0.1 0.4 -0.6 -1.2 -0.6

GDP deflator (%oya) 2.7 1.4 3.0 3.7 1.6 -0.3 -0.6 0.8 2.7 2.7 2.8 3.0 3.1 3.1
Consumer prices 4.0 -0.4 1.6 6.7 6.2 -1.8 -1.6 -0.8 0.0 0.8 1.6 2.4 3.2 3.7
%oya 4.0 0.3 1.6 4.0 5.1 3.4 2.3 0.4 -1.1 -0.4 0.4 1.2 2.0 2.7
Trade balance (NZ$ bil, sa) -3.9 -8.4 -9.4 -1.1 -0.9 -1.8 -1.3 -1.4 -2.3 -3.4 -3.5 -2.8 -2.2 -0.8
Current account (NZ$ bil, sa) -18.0 -15.9 -16.2 -4.7 -4.1 -5.7 -4.1 -4.3 -3.7 -3.8 -4.4 -5.2 -5.3 -1.3

as % of GDP -10.1 -9.2 -3.9 -10.4 -9.3 -13.1 -9.9 -8.5 -8.6 -9.8 -11.8 -2.9 -1.6 0.4
Yield on 90-day bank bill (%)* 7.9 2.6 3.1 8.8 8.2 6.0 2.8 2.3 2.5 2.8 2.8 3.0 3.2 3.5
10-year bond yield (%)* 6.0 3.8 3.8 6.5 5.9 5.3 4.5 3.8 3.4 3.3 3.5 3.7 3.9 4.1
US$/NZ$* 0.71 0.56 0.64 0.78 0.71 0.58 0.51 0.55 0.57 0.61 0.62 0.63 0.64 0.67
Commonwealth budget (NZ$ bil) -1.8 -5.2 -6.2
as % of GDP -1.0 -2.9 -3.4
Unemployment rate 4.0 6.1 7.4 3.9 4.2 4.4 5.2 5.8 6.5 7.0 7.2 7.4 7.5 7.5

New Zealand: economic projections percentage change over previous period, seasonally adjusted annual rates, unless stated

2008 2009 2010

*All financial variables are period averages

2008 2009 2010 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Chain volume GDP 2.1 -0.7 1.6 1.1 0.3 -2.1 -3.9 -0.7 1.5 1.8 1.6 1.5 2.3 2.7

Private consumption 2.1 -0.4 1.5 -0.5 0.4 0.3 -2.8 0.0 0.8 2.4 1.2 1.6 1.6 2.0
Construction investment 4.6 -1.9 -2.9 4.1 1.9 1.5 -7.0 -0.1 -4.4 -4.0 -5.2 -3.4 0.6 4.2
Equipment investment 15.7 -8.2 -7.6 39.8 0.7 1.3 -29.3 -6.1 -4.1 -8.1 -19.3 -4.1 4.3 4.2
Public investment 10.1 4.3 10.0 8.5 7.3 -6.0 6.6 6.3 6.7 7.1 9.5 12.0 14.4 15.6
Government consumption 3.6 4.0 3.5 4.4 2.3 0.1 5.9 6.0 4.1 5.2 4.1 2.4 0.9 2.0
Exports of goods & services 4.7 -11.3 0.3 13.5 -2.0 -3.3 -16.8 -23.6 -18.5 4.1 12.6 2.0 3.0 4.1
Imports of goods & services 10.6 -8.3 -1.2 15.4 5.6 -24.5 -9.6 -7.8 -4.7 -3.9 0.0 0.0 2.0 6.1

Contributions to GDP growth:
Domestic final sales 4.1 -0.2 0.9 4.3 1.4 -1.7 -2.3 0.8 0.4 1.3 -0.6 1.1 2.2 3.3
Inventories -0.6 -0.6 0.4 -2.2 0.7 -6.4 -0.1 1.9 3.8 -1.1 0.0 0.0 0.0 0.0
Net trade -1.4 -0.3 0.3 -0.9 -1.8 6.3 -1.4 -3.4 -2.7 1.6 2.2 0.4 0.1 -0.6

GDP deflator (%oya) 6.7 3.5 1.8 6.7 8.6 7.5 6.6 4.0 1.7 1.9 1.8 1.7 1.7 2.0
Consumer prices (%oya) 4.4 1.7 2.4 4.5 5.0 3.7 2.7 1.6 0.9 1.7 2.1 2.3 2.6 2.8
Producer prices (%oya) 8.3 1.6 0.7 8.7 10.9 6.7 4.2 0.6 -0.5 2.3 1.1 0.5 0.4 1.0
Trade balance (A$ bil, sa) 453.2 478.5 476.7 108.4 119.1 127.7 123.8 119.7 117.8 117.2 117.1 118.1 119.8 121.7
Current account (A$ bil, sa) -67.0 429.4 427.7 -14.1 -9.5 -6.5 111.7 107.5 105.4 104.7 104.6 105.1 107.8 110.2

as % of GDP -6.2 35.5 34.2 -4.8 -3.1 -2.2 37.3 35.7 34.8 34.2 33.9 33.8 34.3 34.7
3m eurodeposit rate (%)* 6.0 5.9 3.3 5.8 7.1 7.2 7.6 6.7 5.9 3.6 3.3 3.3 3.4 3.4
10-year bond yield (%)* 5.6 5.6 3.7 5.6 5.7 6.4 6.1 6.2 5.8 4.4 4.3 3.5 3.5 3.7
US$/A$* 0.75 0.68 0.79 0.74 0.77 0.65 0.60 0.64 0.70 0.76 0.76 0.78 0.80 0.82
Commonwealth budget (FY, A$ bil) 13.5 -35.0 -68.0

as % of GDP 1.1 -2.9 -5.4
Unemployment rate 4.2 5.8 8.0 4.3 4.2 4.4 5.1 5.5 6.0 6.4 7.0 7.7 8.3 8.9
Industrial production 1.9 -4.9 3.5 1.8 -3.3 -17.5 -4.0 -2.0 1.0 3.0 6.0 4.0 2.0 0.0

*All financial variables are period averages

20102008 2009

Australia: economic projections percentage change over previous period, seasonally adjusted annual rates, un
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Australia and New Zealand economic calendar
 

Monday Tuesday Wednesday Thursday Friday 

 
16 Mar  
 
 
 
 
 
 
 
 
 
 
 
 
 

 
17 Mar  
 
 

 
18 Mar  
 
Australia : 
Westpac leading index  
(10:30 am)  Jan  
 
 

 
19 Mar  
 
Australia : 
Dwelling starts (11:30am) 
  4Q 
New motor vehicles sales  
(11:30 am)  Feb 
 
 

 
20 Mar  
 
New Zealand : 
Visitor arrivals (10:45 am) 
  Feb  
Credit card spending (3:00 pm) 
  Feb 

 
23 Mar  
 
 
 
 
 
 
 
 
 
 
 
 
 

 
24 Mar  
 
 

 
25 Mar  
 
 

 
26 Mar  
 
New Zealand : 
Current account (10:45 am)  
  4Q  
 
 

 
27 Mar  
 
New Zealand : 
GDP (10:45 am)  
  4Q  
Trade balance (10:45 am)  
  Feb 
 
 
 
 

 
30 Mar  
 
New Zealand : 
Building permits (10:45 am)   
  Feb 
 
 
 
 
 
 
 
 
 

 
31 Mar  
 
Australia : 
Private sector credit (11:30 am)    
  Feb  
 
New Zealand : 
NBNZ bus conf. (3:00 pm) Mar 
 
 

 
1 Apr 
 
Australia : 
Building approvals (11:30 am)    
  Feb  
Retail sales (11:30am) 
  Feb 
 
 

 
2 Apr 
 
New Zealand : 
ANZ commodity price (3:00 pm)  
  Mar 
 
 

 
3 Apr 
 
 

 
6 Apr 
 
Australia: 
ANZ commodity price (11:30 am)     
  Mar 
Trade balance (11:30 am) 
  Feb  
 
 

 
7 Apr 
 
Australia : 
RBA cash target (1:30 pm)  Apr 
 
New Zealand : 
NZIER bus. opinion survey (11:00 
am)  1Q 
 
 

 
8 Apr 
 
Australia : 
Westpac consumer confidence 
(10:30 am)  Apr 
Housing finance (11:30 am) 
  Feb 
 
New Zealand : 
QV house prices  Mar 
 
 

 
9 Apr 
 
Australia : 
Unemployment rate (11:30 am)  
  Mar  
 
 

 
10 Apr 
  
  
  
 
 
 
 
 
 
 
 
 
Holiday Australia, New Zealand 

Highlighted data are scheduled for release on or after the date shown.  Times shown are local. 
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Global Data Diary
     Week / Weekend    Monday       Tuesday         Wednesday          Thursday          Friday

16 March
Euro area
• Employment (4Q)
• HICP final (Feb)
• Trichet speech

United States
• IP (Feb)
• NAHB survey (Mar)
• NY Fed survey (Mar)

17 March
Euro area
• Trichet speech

Germany
• ZEW business surv

(Mar)

Japan
• Tertiary sect activity

(Jan)

United States
• Housing starts (Feb)
• PPI (Feb)

18 March
Japan
• BoJ meeting

Mexico
• IP (Jan)

Poland
• IP (Feb)

Russia
• IP (Feb)

United Kingdom
• Labor mkt report (Feb)
• MPC minutes

United States
• CPI (Feb)
• FOMC meeting

19 March
Canada
• CPI (Feb)

Japan
• All sect activity (Jan)
• Dept store sales (Feb)
• Reuters Tankan (Mar)

Turkey
• CBRT meeting

United States
• Philly Fed survey (Mar)

20 March
Colombia
• BanRep meeting

Euro area
• IP (Jan)

Mexico
• GDP by expenditure

(4Q)
• Banxico meeting

United States
• Bernanke speaks on a

panel at Community
Bankers of America
conference.

16 - 20 March

23 March
Euro area
• Trade balance (Jan)

Germany
• CPI prelim (Mar)

Hungary
• NBH meeting

Israel
• BoI meeting

Japan
• MoF bus outlook (1Q)

Taiwan
• Export orders (Feb)

United States
• Existing home sales

(Feb)

24 March
Belgium
• BNB bus survey (Mar)

Euro area
• Industrial orders (Jan)
• PMI flash (Mar)

France
• INSEE bus survey (Mar)

Japan
• Flow of funds (4Q)
• BoJ minutes

Taiwan
• IP (Feb)

United Kingdom
• CPI (Feb)
• BBA mortgage lending

(Feb)

United States
• FHFA HPI (Jan)

25 March
Germany
• IFO bus survey (Mar)

Japan
• Trade balance (Feb)

Mexico
• Trade balance prelim

(Feb)

Norway
• Norges bank meeting

Poland
• NBP meeting

United States
• Durable goods (Feb)
• New home sales (Feb)

26 March
Czech Republic
• CNB meeting

Euro area
• M3 (Feb)

Italy
• ISAE bus survey (Mar)

Taiwan
• CBC meeting

United Kingdom
• Bus investment final (4Q)
• Retail sales (Feb)

United States
• Real GDP final (4Q)

27 March
France
• GDP final (4Q)

Japan
• CPI (Feb)
• Retail sales (Feb)

Korea
• GDP final (4Q)

United Kingdom
• GDP final (4Q)

United States
• Consumer sent (Mar)
• Personal income (Feb)

23 - 27 March
United Kingdom
• Nationwide HPI

(Mar)
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