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Date (a) Data/event JPMorgan Consensus Previous Comment

Monday, 1 
September 
(11.30am)

Aust. inventories (%q/q, 
2Q) -0.4 0.6 0.9

Firms likely trimmed their inventories in 2Q as final sales weakened and holding
costs rose. Storing unwanted inventories absorbs working capital, which became
more expensive in 2Q as credit markets tightened. Also, cautious managers probably
trimmed stocks in anticipation of weaker sales on the back of high energy prices and
slumping confidence. That said, other firms probably were caught out by
unexpectedly weak sales.

Monday, 1 
September 
(11.30am)

Aust. company profits 
(%q/q, 2Q)

-1.5 2.3 2.2
Company operating profits probably dropped 1.5%q/q in 2Q, the first decline since
Q3 2007. Domestic sales would have weakened, costs are rising, and the AUD was
soaring.

Monday, 1 
September 
(11.30am)

Aust. current account 
balance ($ bil., 2Q)

-11.8 -11.7 -19.5

We expect a sharp narrowing of the current account deficit for 2Q to A$11.8 billion
from A$19.5 billion in the March quarter, when the deficit accounted for 6.5% of
GDP. The goods and services deficit should narrow significantly from A$8.0 billion
1Q. The big improvement in the trade balance in 2Q probably came mainly from
soaring prices for coal and iron, Australia’s two largest export commodities. 

Tuesday, 2 
September 
(11.30am)

Aust. residential 
building approvals 
(%m/m, Jul.)

3.5 0.5 3.5

Residential building approvals should rise 3.5% in July, but there remains significant
volatility in this series. The outlook for the building sector remains poor, owing to
elevated construction and material costs, excessive red tape deterring new
development, and higher interest rates are weighing on demand for home building. 

Tuesday, 2 
September 
(2.30pm)

RBA cash rate 
announcement -25bp -25bp No change

The RBA almost certainly will cut the cash rate 25bp. The policy announcement
inevitably will have an underlying dovish tone, commensurate with the fact that the
RBA is embarking on an easing cycle, however long and extensive that cycle turns
out to be. The statement will explain the reasons behind the decision to lower the
cash rate - the focus probably will be on the weakness in domestic demand and how
this is likely to bring inflation back into target over time. Officials also may mention
weakening global economic conditions and deteriorating global financial conditions.
The statement, however, is unlikely to unambiguously clear the decks for a series of
rate cuts; officials are likely to want to keep their options open. One way this could
be done will be by the statement highlighting that inflation is likely to remain high
for some time, and that the soaring terms of trade - a recurrent theme in RBA
commentary - remains a powerful source of support for the economy. The statement
again may refer to the "opposing forces" at work in the economy and the
"considerable uncertainty" over the outlook.

Wednesday, 3 
September 
(8.45am)

NZ ANZ commodity 
price index (%m/m, 
Aug.)

na na 1.8 na

Wednesday, 3 
September 
(11.30am)

Aust. real GDP growth 
(%q/q, 2Q) 0.4 0.4 0.6

We expect weak growth in the economy on the back of sluggish consumer spending,
a modest fall in inventories, and another fall in home construction. On the flipside,
last week’s business investment survey showed that private capital spending will be a
big boost to growth. Public investment spending will be an important source of GDP
growth and net exports should make a small positive contribution. Net exports have
subtracted from GDP growth for the last six quarters. The forecast is that the
economy will have expanded 0.4%q/q in 2Q after a 0.6% expansion in 1Q. If
realized, this will be the weakest rate of growth since 1Q06.

Thursday, 4 
September 
(11.30am)

Aust. trade balance ($ 
mil, Jul.) 250.0 150.0 411.0

The trade balance should remain is surplus in July at A$250 million after a surplus of
A$411 million in June. The main reason for the narrowing in the surplus will be
owing to imports. Preliminary data showed goods imports up 5% over the month.
Export values will be remain supported by higher contract prices for Australia’s key
commodities. The ABS decided in May to include the recent rise in contract prices
for coal and iron ore in the trade data. Exports may be curbed, however, by the gas
explosion in Western Australia (WA) in early June, which cut off almost 30% of
domestic gas supplies. WA generates about a third of the nation’s exports. 

 (a) Australian Eastern Standard Time.
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