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Date (a) Data/event JPMorgan Consensus Previous Comment

Monday, 21 July 
(08:45am)

NZ visitor arrivals 
(June, %m/m) na na 9.4 na

Monday, 21 July 
(08:45am)

NZ net permanent 
migration (June, 000s) na na -1.3 na

Monday, 21 July 
(01:00pm)

NZ credit card spending 
(June, %m/m) na na -1.1 na

Monday, 21 July 
(11:30am) Aust. PPI (2Q, %oya) 1.5 1.6 1.9

Producer prices at the final stage of production should have risen 1.5%q/q in
2Q (5.2%oya) after surging 1.9% in 1Q; this was the largest quarterly increase
since 3Q 1998. As in 1Q, higher building construction costs will keep upside
pressure on CPI; this should be reflected in the house purchase component of
the CPI, which accounts for a significant 7.9% of the CPI basket, in
Wednesday’s release. Petroleum refining, electricity and gas, also will have
made solid, positive contributions to 2Q PPI.

Monday, 21 July 
(11:30am)

Aust. motor vehicle sales 
(June, %m/m) 4.0 na -1.6

Aussie motor vehicle sales have dropped only 4% from their January peak, but
are likely to be significantly lower in coming months owing to the sharp rise in
energy prices, higher borrowing costs and heightened economic uncertainty.
That said, the Government's luxury car tax hike probably triggered a rush of
expensive sales in June, ahead of the 1 July tax hike.

Wednesday, 23 
July (11:30am) Aust. CPI (2Q, %oya) 1.4 1.3 1.3

Our expectation of an above-consensus 1.4% quarterly print on headline CPI
will push the annual change up to 4.4%, up from 4.2% in 1Q and the highest
annual outcome since the introduction of the GST. More importantly, the core
CPI measure should print at 1.2%q/q, the highest reading since 1990, and also
4.4% in annual terms (on the trimmed mean, up from 4.1%). The main drivers
of headline inflation in the quarter will be food and energy prices, holiday
travel and accommodation, electricity, home construction costs and financial
services. There should be lower prices for clothing and cars, owing mainly to
the high AUD. Inflation will stay elevated in coming quarters: the economy has
little spare capacity, the unemployment rate is at multi-decade lows, another
round of personal income tax relief was delivered in July, funded by the high
terms of trade, and food and energy prices remain elevated. We forecast a peak
in core CPI at 4.5%oya in 4Q.

Thursday, 24 July 
(07:00am)

RBNZ OCR 
announcement (July) No change No change No change

Widespread inflation pressure, particularly the elevated level of non-tradable
inflation, mean the RBNZ probably will delay cutting the OCR from 8.25%
until September, although the decision this week is a very close call (only 4 of
13 market economists expect a rate cut this week). In particular, leaving the
OCR steady on Thursday will allow time to assess whether the weakness in
employment reported in 1Q has been sustained; this would reduce upside
pressure on wages.

 (a) Australian Eastern Standard Time.
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