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What reports or policy reviews are expected to be carried out addressing the
practice of state house tenants owning their own properties either directly or
through trusts or companies while renting off in the 2007/2008 financial year and
what reports have been completed in the last 5 years addressing this matter? How
many state house tenants have been found to have owned their own properties
while renting off the corporation in each of the 2004/2005, 2005/2006 and 2006/2007
financial years and 2007/2008 financial year to date and what action was taken in
each case?

The Corporation operates a social allocation system for allocating houses. Under this
system the Corporation assesses an applicant's housing situation and all other relevant
factors. The Corporation then allocates state houses 1o thase with the most serious need.

Al tenants applying for an [ngome related reqtt have an obligation to deciare all income
and investments of significant valuie. Any ncome received by  tenant from renting out a
property and/or the investment a tenant may have in a property, must be declared

There is.no requirement for tenants who are paying QaIkgien to declare investments
such as inferests in properties

Number of Corporation tenants who declared that they own their own properties.

Date [ Number of tenants
2004/2005 I Kl
2005/2008 2
[2006/2007 I 4
[As at 31 October 2007 | _ 1

There are situations where a tenant might be offered, or retain, a Corporation tenancy
under the social allocation system, and pay an income relaied renj, while owning property.

Examples of this include:

« where the tenant or applicant has a share in a matrimonial or family home but little or
no equity in the property

+ where the tenant or applicant has shares in land (for example, Maori land) but has no
income from it

If a tenant paying an {ncome related rent owns an investment property, and this comes to
the attention of the Carporation, ihe Corporation will assess whether or not this requires
further investigation into potential income related rent frgud

Once & tenancy has commenced, a market rent tenant has no legal responsibility to
advise the Corporation of a change Tn fimancial circumstances, including the purchase of
an investment property. If it comes to the Corporation's attention that a market rent tenant
subsequently acquires an investment property, the Corporation will explore with them
whether they continue to need the Corporation tenancy.
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