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Business tax cuts
The Government has cut the company tax rate from 33% to 30%. The direct cost of this is $2.1 billion, effective 2008/09.

The Budget also includes

· A 15 per cent tax credit for research and development (at a total cost of $630 million) 

· Changes to tax treatment of savings vehicles ($180 million) 

· Greater export market development assistance ($87.8 million) 

Suggested changes to New Zealand’s international tax rules are estimated to have a four-year cost of $112.5 million.
Overall, do you agree or disagree with these changes to company tax rates?

	A.
	Strongly agree
	
	11%

	B.
	Agree
	
	54%

	C.
	Neither agree nor disagree
	
	20%

	D.
	Disagree
	
	7%

	E.
	Strongly disagree
	
	3%

	F.
	Don't know
	
	4%


As a result of these company tax cuts, do you think companies will use the money to..
	A.
	Invest more money into their business
	
	30%

	B.
	Increase dividend payments to their shareholders
	
	11%

	C.
	Invest more and increase dividends
	
	14%

	D.
	Lower their prices
	
	2%

	E.
	Invest more in research and development
	
	17%

	F.
	Increase their focus on exporting goods or services
	
	13%

	G.
	Don't know
	
	8%

	H.
	Other (please specify)
	
	5%


Savings and personal tax
From 1 July 2007 the Government will offer a dollar for dollar tax credit of up to $20 per week to individuals with KiwiSaver accounts.   

The credit will be paid annually into individuals' KiwiSaver accounts (about $1,040 per year). 

  

Where an employee opts to stay in KiwiSaver, or to join it and make contributions, the Government will also make it compulsory for employers to make a matching payment into their employees’ KiwiSaver accounts. This will start at 1% in 2008/09 and increase to 4% by 2011/12. Employers will be given a tax credit to of up to $20 per employee a week to offset this contribution. 


The policy will mean employees increase savings, generally not to be withdrawn until age 65, and employers will suffer no cost increases at least for the first two years of the four-year phase-in.
Do you support the introduction of tax credits for contributions to retirement savings through KiwiSaver?

	A.
	Strongly support
	
	30%

	B.
	Support
	
	47%

	C.
	Neither support or oppose
	
	11%

	D.
	Oppose
	
	7%

	E.
	Strongly oppose
	
	4%

	F.
	Don't know
	
	1%


Given the above KiwiSaver policies, how likely are you to use KiwiSaver to save for your retirement? Will you...
	A.
	Definitely use KiwiSaver
	
	17%

	B.
	Probably use KiwiSaver
	
	36%

	C.
	Probably not use KiwiSaver
	
	21%

	D.
	Definitely not use KiwiSaver
	
	16%

	E.
	Don't know
	
	10%


Do you agree or disagree with the policy to require employers, over a four year period, to make matching contributions, up to 4% of salary, to people saving through KiwiSaver?
	A.
	Strongly agree
	
	23%

	B.
	Agree
	
	37%

	C.
	Neither agree nor disagree
	
	14%

	D.
	Disagree
	
	15%

	E.
	Strongly disagree
	
	10%

	F.
	Don't know
	
	2%


If an employer is matching contributions to KiwiSaver and helping staff save for retirement, are staff more or less likely to remain with that employer?
	A.
	More likely
	
	57%

	B.
	No impact
	
	36%

	C.
	Less likely
	
	1%

	D.
	Don't know
	
	5%


Personal tax cuts
Would you prefer the Government to spend money on KiwiSaver to encourage retirement savings or to cut personal tax rates instead?
	A.
	Money spent on KiwiSaver tax credits
	
	39%

	B.
	Money returned through personal tax cuts
	
	50%

	C.
	Don't know
	
	7%

	D.
	Other (please specify)
	
	5%


What is your view regarding personal tax rates?
	A.
	Personal taxes should be reduced immediately
	
	43%

	B.
	Personal taxes should be reduced gradually
	
	44%

	C.
	Personal tax cuts should not occur
	
	10%

	D.
	Don't know
	
	3%


Broadly speaking, do you agree or disagree with the view that personal tax cuts will increase interest rates?
	A.
	Strongly agree
	
	5%

	B.
	Agree
	
	26%

	C.
	Neither agree or disagree
	
	28%

	D.
	Disagree
	
	22%

	E.
	Strongly disagree
	
	5%

	F.
	Don't know
	
	13%


If personal tax cuts were to increase interest rates would you....
	A.
	Prefer a personal tax cut this year
	
	32%

	B.
	Prefer a personal tax cut introduced over time
	
	38%

	C.
	Prefer no personal tax cut
	
	25%

	D.
	Don't know
	
	5%


Regional fuel tax
Budget 2007 provides the option for regions to impose a regional fuel tax for specific transport projects, including roads and public transport, that would otherwise not attract funding within the timeframe that regions might desire. 

 

In Auckland, for example, a 10 cent per litre regional fuel tax on petrol and diesel could raise about $120 million a year and could support a debt of about $1.5 billion over 30 years. A maximum of 5c per litre of this tax will go to roading projects.
Do you support or oppose paying a new 10c per litre fuel tax in your region to more quickly fund road and public transport projects?
	A.
	Strongly support
	
	13%

	B.
	Support
	
	26%

	C.
	Neither support or oppose
	
	13%

	D.
	Oppose
	
	21%

	E.
	Strongly oppose
	
	26%

	F.
	Don't know
	
	1%


Overall effect of the Budget's policies
Thinking of the Budget overall, how do you think it will affect your household? As a result of this Budget, do you think your household will be.....
	A.
	Much better off
	
	0%

	B.
	Better off
	
	8%

	C.
	The same
	
	64%

	D.
	Worse off
	
	20%

	E.
	Much worse off
	
	3%

	F.
	Don't know
	
	4%


How will the Budget affect New Zealand's long term future? As a result of this Budget, do you think New Zealand will be....
	A.
	Much better off
	
	5%

	B.
	Better off
	
	34%

	C.
	The same
	
	34%

	D.
	Worse off
	
	16%

	E.
	Much worse off
	
	2%

	F.
	Don't know
	
	10%
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